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Charles N. Stesle, Esgquire

the Conciliation Agreement approved
Aug\ut S, 1986 in the above-captioned matter, I hereby
transmit the enclosed check in the amount of six thousand
dollars ($6,000.00) payable to the U.S. Treasury. This
comtitum final payment of all civil penalties in this
matter.

Sincerely,
45: Jan W. Baran
JWB/njl
Enclosure
cc: John E. Kenney

Jerry M. Lykins

Robert Paul Lykins

Donald L. Wilkerson
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| BEFORE THE FEDERAL mou m:_n:ou

In the Matter of
Kenney for Senate Committee
- Joan Kenney, as treasurer
' Jack Kenney
Jerry Lykins
Robert Paul Lykins and
Donald Wilkerson

MUR 1694

LA A 4 4 4 4 4 4

CERTIFICATI
I, Marjorie W. Emmons, recording secretary for the
Federal !lccﬁon.c'omiasion executive session of August 5,
1986, do hereby certify that the Commission decided by a vote
of 5-1 to take the following actions in MUR 1694:

17 Accept the proposed conciliation agreement
submitted by respondents, Kenney for Senate
Committee, Joan Kenney as treasurer, Jack
Kenney, Jerry Lykins, Robert Paul Lykins
and Donald Wilkerson.

2. Approve and send the letter attached to the
General Counsel's report dated July 25, 1986.
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3. Close the file.

Commissioners Aikens, Elliott, Josefiak, McDonald, and

McGarry voted affirmatively for the decision; Commissioner

Harris dissented.

F-5-86 Muz_m
, Marjorie W. Emmons

Date
Secretary of the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463

MEMORANDUM 70: CHARLES STEELE, GENERAL COUNSEL -
FROM: MARJORIE W. EMMONS/CHERYL A. FLE:MJLNG(X)\éh
: DATE: JULY 30, 1986 o=
SUBJECT: OBJECTION TO MUR 1694 - GENERAL COUNSEL'S REPORT
s SIGNED JULY 25, 1986

The above-named document was circulated to the

Commission on monday, July 28, 1986 at 4:00 P.M.

Objections have been received from the Commissioners

4058572

as indicated by the name(s) checked:

4

Commissioner Aikens

N

Commissioner Elliott

Commissioner Harris X

Commissioner Josefiak

R 7N 4

Commissioner McDonald

Commissioner McGarry

This matter will be placed on the Executive Session

agenda for Tuesday, August 5, 1986.
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' FEDERAL ELECTION COMMISSION
WIQSH!NGTO} D.c.:m August 8, 1986

Jan W. Baran, Esquire '
Wiley & Rein s
1776 K Street, N.W, .
Washington, D.C. 20006

RE: MUR 1694

Kenney for Senate Committee
Joan Kenney, as treasurer

Jack Kenney

Jerry Lykins

Robert Paul Lykins

Donald Wilkerson

Dear Mr. Baran:

On August 5 | 1986, the Commission accepted the
conciliation agreement signed by your clients, Kenney for Senate
Committee, Joan Kenney, as treasurer, Jack Kenney, Jerry Lykins,
Robert Paul Lykins and Donald Wilkerson, in settlement of
violations of 2 U.8.C. §§ 44la(a) (1) (A), 432(h) (1), 432(b)(3)
44la(f), 434(a) (4) (A) (iv) and 434 (b) (8), provisions of the
Federal Election Campaign Act of 1971, as amended. Accordingly,
the file has been closed in this matter and it will become a part
of the public record within thirty days. However, 2 U.S.C.

§ 437g(a) (4) (B) prohibits any information derived in connection
with any conciliation attempt from becoming public without the
written consent of the respondent and the Commission. Should you
wish any such information to become part of the public record,
Please advise us in writing.

Enclosed you will find a fully executed copy of the final
conciliation agreement for your files.

Sincerely,
Charles N. Steele

Geneyal Counse % 7

¢ Lavwrérnce M.”Noble
Deputy General Counsel

Enclosure
Conciliation Agreement
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Lee Andersen, Esquire

“OEIVEL

W

‘July 17, 1986

Federal Election connilaion

999 E Stt..t, N.W.
Washington, D.C. 20463

Re: ggg 1694
Dear Mr. Andersen:

ba 8170786

b0

Pursuant to our telephone conversations I am submitting
the enclosed revised conciliation agreement regarding the

above-captioned matter.

I understand that the Office of

General Counsel will recommend that the Federal Election

Commission accept it.

JWB/njl
Enclosure

Sincerely,

an W. Baran

‘9FWF

'.W
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BEFORE THE FEDERAL ELECTION COMNISSYON

In the Matter of

Kenney for Senate Committee
Joan Kenney, as treasurer
Jack Kenney;

Jerry Lykins

Robert Paul Lykins; and
Donald Wilkerson

MUR 1694

e e e s Nad e e P

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
(hereinafter "the Commission"), pursuant to information
ascertained in the normal course of carrying out its supervisory
responsibilities. The Commission found probable cause to believe
that the Respondents violated provisions of the Federal Election
Campaign Act of 1971, as amended, 2 U.S.C. § 431-455, as follows:

That the Kenney for Senate Committee and Joan Kenney, as
treasurer, violated 2 U.S.C. § 432(h) (1) by failing to make
deposits in the campaign depository; 2 U.S.C. § 432(b)(3) by
permitting the commingling of campaign funds with personal funds;
2 U.S.C. § 434(a)(4)(A)(iv) by failing to file its Mid-Year
report in a timely manner; 2 U.S.C. § 44la(f) by accepting
excessive contribufions; and 2 U.S.C. § 434(b) (8) by failing to
continually report the amount and nature of outstanding debts and
obligations owed by the Committee;

That Jack Kenney violated 2 U.S.C. §§ 432(h) (1) and
432(b) (3) by failing to deposit funds into the designated
campaign depository, and commingling campaign funds with personal
funds, respectively; and

That Jerry Lykins, Robert Paul Lykins, and Donald Wilkerson

violated 2 ©.s.C. § 44la(a) (1) (A) by making excessive
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contributions to the Kenney for Senate Committee.
NOW, THEREFORE, the Commission and Respondents do hereby
agree as follows:
Vi The Commission has jurisdiction over the Respondents,
and the subject matter of this proceeding.
I1. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.
III. Respondents enter voluntarily into this agreement with
the Commission.
IV. The pertinent facts in this matter are as follows:
1, Respondent Jack Kenney was a 1982 Republican
candidate for the U.S. Senate from the State of
Nevada.
Respondent Kenney for Senate Committee was the
principal campaign committee for Jack Kenney's
1982 Senatorial campaign.
Respondent Joan Kenney is the authorized treasurer
of the Committee.
Respondent Jerry Lykins made loans totalling
$68,500 to Jack Kenney in 1982,
Respondent Robert Paul Lykins made loans totalling
$18,500 to Jack Kenney in 1982.
Respondent Donald Wilkerson made a loan of
$150,000 to Jack Kenney in 1982.
All of the loans in guestion by Respondents Jerry
Lykins, Robert Paul Lykins and Donald Wilkerson to

Jack Kenney were collateralized either by real
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estate owned exclusively by Jack Kenney or-by real
estate in which he owned an interest sufficient to
collateralize fully the loans in question.
Pursuant to 2 U.S.C. § 431(8) (A) the definition of
contribution includes loans.
Respondent Jack Kenney received loans from
Respondents Jerry Lykins, Robert Paul Lykins and
Donald Wilkerson, and deposited those loans in his
personal account and business accounts.
Respondent Jack Kenney transferred funds to the
Kenney for Senate Committee from his personal and
business accounfs.
Respondents Kenney for Senate Committee and Joan
Kenney, authorized treasurer, failed to file the
1983 Mid-Year Report, which was due July 31, 1983,
in a timely manner.
Respondents Kenney for Senate Committee and Joan
Kenney, authorized treasurer, failed to |
continually report outstanding debts owed to the
Committee.
Respondent Jack Kennef obtained a loan in the
amount of $250,730 from the American Bank of
Commerce on September 2, 1982 on comparable terms
to the loans from Respondents Jerry Lykins, Robert
Paul Lykins and Donald Wilkerson, and with the
same real ;state as collateral. This bank loan

was used to repay Respondent's loans.
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v. By loaning Jack Kenney $68,500, Respondent Jerry Lykins
made an ;xcessive contribution in the amount of $67,500 in
violation of 2 U.S.C. § 441(a) (1) (A).

VIi. By loaning Jack Kenney $18,500, Respondent Robert Paul
Lykins made an excessive contribution in the amount of $17,500 in
violation of 2 U.S.C. § 441(a) (1) (A).

VII. By loaning Jack Kenney $150,000, Respondent Donald
Wilkerson made an excessive contribution in the amocunt of
$149,000 in violation of 2 U.S.C. § 441(a)(1)(A).A

VIII. Respondent Jack Kenney deposited funds into accounts
other than the Renney Committee's designated campaign depository,
and commingled campaign funds with his personal funds, in
violation of 2 U.S.C. §§ 432(h) (1) and 432(b) (3), respectively.

IX. Respondents Kenney for Senate Committee and Joan
Kenney, authorized treasurer, accepted the excessive
contributions totalling $234,000 in violation of 2 U.S.C.

§ 44la(f).

X. Respondents Kenney for Senate Committee and Joan
Kenney, authorized treasurer, permitted the deposits into
depositories other than the campaign depository in violation of
2 U.s.C. § 432(h)(1).

XI. Respondents Kenney for Senate Committee and Joan
Kenney, authorized treasurer, permitted the commingling of
campaign funds with Jack Kenney's personal and business funds in

violation of 2 U.S.C. § 432(b) (3).
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XII. Respondents Kenney for Senate Committee and Joan
Kenney, authorized treasurer, failed to file the 1983 Mid-Year
Report in a timely manner in violation of 2 3.8.¢.

§ 434(a) (4) (A) (iv). - _

XIII. Rcspondcnts-xonncy for Senate Committee and Joan
Kenney, authoriszed treasurer, failed to continuously disclose
outstanding debts and obligations in violation of 2 U.8.C.

§ 434(b)(8).

XIV. In the course of this matter, Respondents have
contended that none of the Respondents willfully or intentionally
.violated any of the provisions of the Federal Election Campaign
Act of 1971, as amended, 2 U.S.C. §§ 431-455. The loans made by
Respondents Lykins and Wilkerson were at or above prevailing
interest rates, and were completely collateralized by real estate
properties of Respondent Jack Kenney.

XV. Respondents enter into this Conciliation Agreement with
the Federal Election Commission to avoid prolonging these legal
proceedings and thereby incurring additional expense.

XVI. Respondents will therefore pay a civil penalty to the
Treasurer of the United States in the amount of nine thousand
Dollars ($ 9,000), pursuant to 2 U.S.C. § 437g(a) (5) (A).

XVII. Respondents agree not to undertake any activity which
is in violation of the Pederal Election Campaign Act of 1971, as
amended, 2 U.S.C. § 431, et seq.

XVIII. The Commission, on request of anyone filing a

complaint under 2 U.S.C. § 437g(a) (1) concerning the matters at
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issue herein or on its own motion, may review compliance with
this Agreement. If the Commission believes that this Agreement
or any requirement thereof has been violated, it may institute a
civil action for relief in the United Stated District Court for
the District of Columbia. |

XIX. This Agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has
approved the entire agreement.

XX. Respondents shall have no more than ninety (90) days
from the date this Agreement becomes 2ffective to comply with and
implement the requirements contained in this Agreement and to so
notify the Commission.

XXI. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and
no other statement, promise, or agreement, either written or
oral, made by either party or by agents of either party, that is
not contained in this written agreement shall be valid.

FOR THE COMMISSION:

Charles N. Steele

: o

A Date [ //
Deputy General Counsel

FOR THE RESPONDENTS:

G e — AUTLL

27' Jan W. Baran Date
Wiley & Rein
Counsel




BEFORE THE FEDERAL ELECTION COMMISSION

-

In the Matter of

MUR 1694

Kenney for Senate Committee,
st al. |

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of June 10,

o« 1986, do hereby certify that the Commission degided by a
e vote of 4~2 to take the following actions in MUR 1694:

4 0

20 Authorize the Office of General Counsel to file
a suit in United States Court against the Kenney
for Senate Committee and Joan Kenney, as treasurer,
Jack Kenney, Jerry Lykins, Robert Lykins and
Donald Wilkerson if the above offer is not
accepted within fifteen days.

8 7104010

3. Authorize the General Counsel to send appropriate
letters pursuant to the above actions.

Commissioners Aikens, Harris, McDonald, and McGarry voted

affirmatively for the decision; Commissioners Elliott and

Josefiak dissented.

6-10-86

Date

SecretAry of the Commission




Chatlea
General |

attached letter to tespondonts coutains a’
Committee's name.

A corrected letter is attached.
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. FEDERAL ELECTION COMMISSION

ran, Esquire

Jan W. B

wiley & Rein i
1776 K Street, W.W.
lanhlnﬁ;nn;~ﬂ.¢,r ijqps

Re: MUR 1694

Kenney for Senate Committee
Joan Kenney, as treasurer
Jack Kenney

Jerry Lykins

Robert Lykins

Donald Wilkerson

Dear Mr. Baran:

You were previously notified that on December 3, 1985, the
Federal Election Commission found probable cause to believe that
your clients violated 2 U.S.C. § 44la(f), 441a(a) (1) (A),

432(b) (3), 432(h) (1), 434(b) (8), and 434 (a) (4) (A) (iv), provisions
of the PFederal Election Campaign Act of 1971, as amended, in
connection with the above captioned matter.

As a result of our inability to settle this matter through
conciliation within the allowable time period, the Commission has
authorized the institution of a civil action for relief in the
U.S. District Court.

Should you have any questions, or should you wish to settle
this matter prior to suite, please contact R. Lee Andersen, the
attorney handling this case, at (202) 376-5690 by ¢
1986.

Sincerely,

Charles N. Steele
General Counsel




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

TO: Office of the Commission SQctqtafy
FROM: Office of General Counsel m

DATE: June 5, 1986

SUBJECT: MUR 1694 - Memo. to Commission - ERRATUM

The attached is submitted as an Agenda document
for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS DISTRIBUTION

48 Hour Tally Vote Compliance
Sensitive
Non-Sensitive Audit Matters

24 Hour No Objection Litigation
Sensgitive
Non-Sengitive Closed MUR Letters

Information Status Sheets
Sensitive
Non-Sensitive Advisory Opinions

Other (see distribution
Other below)
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! d, %:};ﬂ % ; WASHINGTON, D.C. 20463
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MEMORANDUM

Office of the Commission 8 _ tn:y
FROM: Office of General Counulq.ﬁ
DATE: June 2. 1986 :
SUBJECT: 1694 - General Co ’

The attached is submitted as an Agenda document
for the Commission Meeting of __ June 10, 1986

Open Session

Closed Session XX

CIRCULATIONS DISTRIBUTION

48 Hour Tally Vote Compliance
Sensgitive
Non-Sensitive Audit Matters

24 Hour No Objection Litigation
Sensitive
Non-Sensitive Closed MUR Letters

Information Status Sheets
Sensitive
Non-Sensitive Advisory Opinions

Other (see distribution
Other below)
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WRITER'S DIRECT DIAL NUMBER

(202)429-7330 ".[1}fg§<aanﬁafy 6, 1986

Charles N. Steele, Esq.
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Re: Matter Under Review 1694
Dear Mr. Steele: i

Please be advised that I received on this date your
letter of December 18, 1985 regarding the above-captioned
matter. The delay appears to be caused by my former address
on your correspondence. Kindly change your records to
reflect the above address which was effective July 1, 1985.

I have transmitted copies of your letter and
proposed conciliation agreements to our clients today. I
will apprise your office of their interest in discussing this

matter further.

Sincerely,

Jan W. Baran

JWs/njl
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BEFORE THE FEDERAL

In the Matter o

Jack Kenney for U.S. Senate Committee
Joan Kenney, as treasurer

Joan Kenney

Donald Wilkerson

Jerry Lykins

Robert Paul Lykins

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election»CGmnissi;n executive session of December 3,
1985, do hereby certify that the Commission decided by a
vote of 5-0 to ﬁake the following actioné,in MUR 1694:

L+ o]
(-
Lot
o
T

Lis Find probable cause to believe that the
Kenney for Senate Committee and Joan
Kenney, as treasurer, violated 2 U.S.C.
§§ 44la(f), 432(h) (1), 432(b) (3),
434(a) (2) (B) (i), and 434(b) (8).

5

Find probable cause to believe that
Jack Kenney violated 2 U.S.C. §§ 432(h)(1)
and 432(b) (3).

R71040

Find probable cause to believe that Donald
Wilkerson violated 2 U.S.C. § 44l1la(a) (1) (A).

Find probable cause to believe that Paul
Lykins violated 2 U.S.C. § 441la(a) (1) (a).

Find prclable cause to believe that Jerry
Lykins violatd 2 U.S.C. § 441la(a) (1) (A).

(continued)




Federal Election Commission
Certification for MUR 1694
December 3, 1985

Find no probable cause to believe Joan
Kenney violated 2 U.S.C. § 44la(a) (1) (A).

Send the letters and conciliation agreements
attached to the General Counsel's report
dated November 20, 1985, subject to amendment
as discussed during the meeting.

Commissioners Aikens, Elliott, Harris, Josefiak, and
McDonald voted affirmatively for the decision; Commissioner
McGarry was not present at the time of the vote.

Attest:

Marjorie W. Emmons
Secretary of the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

TO: Office of the Commission Secretary

FROM: Office of General Counsel M

DATE: —November 22, 1985
SUBJECT: = &

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session December 3, 1985

CIRCULATIONS DISTRIBUTION

48 Hour Tally Vote Compliance
Sensitive
Non-Sensitive Audit Matters

24 Hour No Objection Litigation
Sensitive
Non-Sensitive Closed MUR Letters

Information Status Sheets
Sensitive -
Non-Sengitive Advisory Opinions

Other (see distribution
Other [x] below)

Circulate on Blue Paper

Sensitive

For agenda of December 3, 1985
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Kenneth A. G:.oss Fvan
Associate General Couns

'SUBJECT: MUR 1694

‘ ~ This recommendation departs mm k
The briefs recommended probable cause a
The response onstrated that Jom:;-t
a portion of o
Tesult in an ih-l:ind contribntion to ‘
acts substantiate that the ozlgl,, 11 ar from th ) .
act made to both Mr. and Mrs. Kenney t she was xming for

state office while he was running for f.dhrll office. Thus, we
are reco-ending no. probable cause agum Mrs. mmy.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Jack Kenney for U.S. Senate
Committee

Joan Kenney, as treasurer

Joan Kenney

Donald Wilkerson

Jerry Lykins

Robert Paul Lykins

A S W e WP P s St

) G BACKGROUMND

On May 8, 1984, the Commission found reason to believe the
Kenney for Senate Committee and Joan Kenney, as treasurer,
violated 2 U.S.C. §§ 432(h) (1), 432(b) (3), 43‘(3)(4)(A)(iv),
434 (b) (8), 44la(f) and 441b.1l/ In addition, the Commission found
reason to believe that Jack Kenney violated 2 U.S.C. §§ 432(h) (1)

and 432(b) (3) and that Joan Kenney, Donald Wilkersan. Panl

of this matter. Those negotiations were not productive.
On May 20, 1985, a copy of a brief and a letter notifying
the respondents of the General Counsel's intent to recommend to

the Commission a finding of probable cause to believe was mailed.

1/ On March 4, 1985, the Commission determined to take no
further action with respect to the violation of 2 U.S.C. § 441b.




II. LEGAL ANALYSIS

The Office of General Counsel relies chiefly upon its brief
dated May 20, 1985, for the legal analysis of this matter.

Further inspection of the March 15, 1982 loan totaling
$50,000 from Jerry and Robert Lykins to Jack and Joan Kenney,
however, shows that both Kenneys signed the loan and were jointly
and severally liable for its repayment. (See General Counsel's
Report, dated February 28, 1985, Attachment 1, p. 20). Other
loans in this matter were signed exclusively by Jack Kenney,
although Joan Kenney signed a deed of trust to secure the loans.

Joan Kenney was liable for the entire $50;000 acquired on
March 15, 1982, but had the right to be indemnified for half of
the amount from her husband should there be a default. Joan
Kenney later received $22,000 for use in her campaign for a
position on the Nevada Board of Regents. On September 7, 1982,
Messrs. Lykins were repaid for the March 15, 1982 loan of $50,000
and for two other loans totaling $12,000. This repayment was in
the form of $40,000 plus a ncte for $22,000 from Joan Kenney to
Jerry and Robert Lykins.

Because Joan Kenney was legally obligated to individually
repay $25,000 of the March 15, 1982 note, and in fact received
$22,000 for use in her campaign, she did not make a contribution
of $22,000 to Jack Kenney when she executed a promissory note to
Robert Lykins on September 7, 1982. She already owed Robert
Lykins this money and was merely rescheduling the debt.

Therefore the Office of General Counsel recommends the Commission
find no probable cause to believe Joan Kenney violated 2 U.S.C.

§ 44la(a) (1) (A).
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IV. RECOMMENDATIONS
The General Counsel recommends that the Commission f£ind
probable cause to believe:

Kenney for Senate Committee and Joan Kenney, as treasurer,
violated 2 U.S.C. § 44la(f);

Kenney for Senate Committee and Joan Kenney, as treasurer,
violated 2 U.S.C. §§ 432(h) (1) and 432(b) (3);

Kenney for Senate Committee and Joan Kedney, as treasurer,
violated 2 U.S.C. § 434(a) (4) (A) (iv);

Kenney for Senate Committee and Joan Kenney, as treasurer,
violated 2 U.S.C. § 434(b) (8);

Jack Kenney violated 2 U.S.C. § 432(h) (1) and 432(b) (3);
6. Donald Wilkerson violated 2 U.S.C. § 44la(a) (1) (A);
15" Paul Lykins violated 2 U.S.C. § 44la(a) (1) (A):
8. Jerry Lykins violated 2 U.S.C. § 441la(a) (1) (A),

9. Find no probable cause to believe Joap-Benngy violated 2
U.S.C. § 441a(a) (1) (A).

10. Send the attached letter and cong

2° Noa \& K

1 =\
Date Charles N. Steele
General Counsel
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Attachments

1. Conciliation Agreements
2, Letters to Respondents




FEDERAL ELECTION COMMISSION |
October 21, 1985

WASHINGTON, D.C. 20463

CHARLES N. STEELE
GENERAL COUNSEL

DUANE BROWN

FROM: SHAWN WOODHEAD
SENIOR COMPLIANCE ANALYST ,
COMPLIANCE BRANCH, REPORTS ANALYSIS DIVISION

SUBJECT: _MUR 1694: JACK KENNY FOR U.S. SENATE

Please review the attached Informational Notice which is to
be sent to the Jack Kenny for U.S. Senate Committee for the 1985
Termination Report. Any comments which you may have should be
forwarded to RAD by 12 noon on Wednesday, October 23, 1985.
Thank you.

Attachment




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Jack Kenney, Treasurer

Jack Kenney For U.S. Senate
2330 Abarth Street

Las Vegas, NV 89122

Identification Number: C00146720

Reference: Termination Report
Dear Mr. Kenney:

Your committee's filing has been accepted as a valid termination
because it meets the conditions set forth in 2 U.S.C. §433(d4) and
Section 102.3 of the Commission's Regulations. Your committee is
no longer required to file reports on a periodic basis. However,
2 U.S.C. §432(4) and Sections 102.9(c) and 104.14(b) (3) of the
Commission's Regulations require that you maintain your records
and copies of reports for inspection for at 1least three (3)
years. In addition, you may be required to respond to Commission
requests for information regarding your committee's federal
election activity and previously filed reports.

If your committee again becomes active in federal elections, it
will be required to re-register with the Commission in accordance
with the Federal Election Campaign Act and applicable
Regulations. Your committee will be treated as a new entity by
the Commission and should register as a new committee on FEC Form
1, pursuant to 2 U.S.C. §8432(g) and 433(a).

If you have any questions concerning your status and
requirements, please contact the Reports Analysis Division on the
toll-free number, (800) 424-9530. Our local number is (202) 523-
4048.

Sincerely,

A Blppo

Pat Sheppard
Reports Analyst
Reports Analysis Division
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July 9, 1985

WRITER'S DIRECT DIAL NUMBER

(202) 429-7330

Marjorie W. Emmons, Secretary
Federal Election Commission
1325 "K" Street, N.W.
Washington, D.C. 20463
RE: MUR 1694 (Jack Kenney for
U.S. Senate Committee, et al.)
Dear Mme. Secretary:

Pursuant to 11 C.F.R. §111.16(c) (1985) I hereby submit
an original and ten'(IO) copies of the enclosed Respondents'
Brief on behalf of our clients, Jack Kenney for U.S. Senate
Committee, Joan Kenney, John E. ("Jack") Kenney, Jr.,

Donald Wilkerson, Jerry Lykins and Robert Paul Lykins, in
the above-captioned matter. By copy of this letter, I am
submitting three (3) additional copies to Charles N. Steele,

General Counsel.

Sincerely,

cc: Charles N, Steele, Esq.
(w/3 copies of encl.)




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Jack Kenney. for U.S. Senate
Committee

Joan Kenney, as treasurer .

Joan Kenney

Donald Wilkerson

Jerry Lykins

Robert Paul Lykins

MUR 1694

TR ‘s.‘_lAﬂvI‘ Ge

RESPONDENTS ' gg!kr

Rospoﬁdcnts Jack Kenney for U.S. Sthaté Committee
("Committee”), Joan Kenney, John E. ("Jack") Renney, I,
Donald Wilkerson, Jerry Lykins ahd Robert Paul Lykins file
this brief pursuant to 2 U.S.C. § 437g(1)(3) and 11 C.F.R.
§ 111.16(c), and in response to the General Counsel's Brief
("G.C. Brief") of May 17, 1985. For the reasons stated
below, the Federal Election Commission ("FEC") should reject
the recommendations of the General Counsel and in lieu
thereof find no probable cause to believe that Respondencs
violated the Federal Election Campaign Act of 1971, as
amended ("Act").

FACTS

The Committee was the principal campaign committee of
Jack Kenney, a candidate for the Republican nomination for
United States Senator from Nevada in 1982. Affidavit of John
E. (Jack) Kenney, Jr. { 2, attached to Response of June 15,
1984 (hereinafter "Kenney Affidavit"]. Jack Kenney lost the

primary eldéttion which was held on September 14, 1982. Id.




Joan Kenney, his wife, was the Committee's treasurer. Mr.,

and Mrs. Kenney were married on;@écembe:-30. 1969 and are
residents of'the State:df;ﬁ;éadép a community property state.
1d. 1 3. '

After he became a éandidate, Jack Kenney personally
borrowed money from three individuals. Id. 1 4. The loans

were as follows:

Date Amount Source

=tcRe_S

March 15, 1982 $ 50,000 Jerry Lykins/R.P. Lykins
May 24, 1982 6,000 Same

June 28, 1982 6,000 Same

July 6, 1982 50,000 Jerry Lykins

July 14, 1982 150,000 Donald L. Wilkerson

TOTAL $262,000

Each loan was made on the basis of a specified rate of
interest. Jack Kenney pledged real property as full security
for the loans. Exhibits A, B, and C of the Kenney Affidavit
are copies of notes, deeds of trust and reconveyances for
each loan transaction, except for the loan of June 28 of
$6,000. e T (0 Similar documents regarding the June 28
loan have not been located. 1Id. The terms and conditions of
the June 28 loan were similar to the other loans. Id. { 6.

The proceeds of each loan were deposited by Jack Kenney
into one of three personal non-corporate accounts from which
Jack Kenney paid personal expenses and made investments. Id.
i1 7 & 8. During his campaign, Jack Kenney made loans to the

Committee from these personal accounts. Id. { 8. The loans
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by him to thi Committee were reported to the FEC and were
used to finance his campaign for the Senate nomination. See
April, July, and October Quarterly Reports and Pre-Primary
Report. The Committee had only one depository which was used
to pay campaign expenses. See Responses of Joan Kenney to
FEC Interrogatories.

On September 3, 1982, Jack Kenney through a title
company repaid the July 6 loan of $50,000 to Jerry Lykins and
the July 14 loan of $150,000 to Donald Wilkerson. See Kenney
Affidavit q 9. On September 7, 1982 Messrs. Lykins were
repaid for the remaining three loans of $50,000, $6,000 and
$6,000. Id. This repayment was in the form of $40,000 plus
a note for $22,000 from Joan Kenney to Messrs. Lykins (copy
of note attached to Response of Joan Kenney to FEC Interroga-
tories). Id.

The repayments of September 3 and September 7 were made
with proceeds of a secured loan to Jack Kenney from the
American Bank of Commerce which, after bank fees are deduct-
ed, was in the amount of $250,002.70. Id. (Copy of note,
deed of trust and itemization attached thereto as Exhibit D).

The note for $22,000 to Messrs. Lykins from Joan Kenney
was paid by Jack Kenney. Id. 9 10; see Responses of Joan
Kenney to FEC Interrogatories. That note and the note to the
American Bank of Commerce, were paid off in 1983 by Jack
Kenney. Kenney Affidavit q 10.

The loans to Jack Kenney from Messrs. Wilkerson and

Lykins were all fully collateralized. With respect to the
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July 6 and July 14 loans totalling $200,000, Mr. Kenney
pledged real property which constituted his sole and separate
property. Letter from Counsel to Duane A. Brown, Esquire, in
response to oral request and documents attached thereto,
December 27, 1984. The appraised value of this real property
at the time of the loan was $583,000. Id.

The loans of March 15, May 24 and June 28 totalling
$62,000, were all fully collateralized by other real
properties which constituted the community property of Mr.
and Mrs. Kenney. Letter from Counsel to Duane A. Brown in
response to oral request and documents attached thereto, July
26, 1984. The Kenneys' joint interest in this property at
the time was $210,750. Id.; G.C. Brief at 7. Thus, Jack
Kenney's interest equalled $105,375.

On May 8, 1984, the FEC found reason to believe that the
Committee and Joan Kenney, as treasurer, violated 2 U.S.C.
§§ 432(h)(1) (deposit of contributions into non-campaign
depository), 432(b)(3) (commingling of campaign funds),
434(a)(4)(A)(iv) (late filing), 434(b)(8) (failure to
continuously disclose debts and obligations), 441a(f)
(acceptance of contributions in excess of limit) and 441(b)
(acceptance of corporate contributions). The FEC also found
reason to believe that Jack Kenney violated sections
432(h)(1) and (b)(3) and that Joan Kenney and Messrs.
Wilkerson and Lykins violated section 441a(a)(1)(A) (making

contributions in excess of limit).
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On March 4, 1985, the FEC detgrmined to take no further
action against the Committee with respect to the alleged
violation of Section 441b. ’

DISCUSSION

I. The Loans From WLIkersén and Messrs. Lykins Are Not

Contributions Under The Act.

Pursuant to constitutional interpretations by the
Supreme Court of the United States, Buckly v. Valeo, 424
u.s. 1, 51-55 (1976), the FEC has promhlgatedA:equlations
which declare that non-publicly financed ‘"candidates for
Federal Office may make unlimited expenditures from personal
funds." 11 C.F.R. § 110.10(a). The term "personal funds" is
defined as:

Any assets which, under applicable state law, at
the time he or she became a candidate, the
candidate had legal right of access to or control

over, and with respect to which the candidate had
either:

(1) Legal and rightful title, or

(ii) An equitable interest.

Id. § 110.10(b)(1) (emphasis added).

It is undisputed in this matter that the real property
used by Jack Kenney as security against loans from Wilkerson
and Messrs. Lykins are assets which are his "personal funds."

G.C. Brief at 6 & 7. What is disputed is the extent to which
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these assets are transformed into "contributions” from a
third party because they were pledged as security for loans.
This constitutes an issue of first impression for the FEC.
The staff argues that "loans" are included within the
statutory definition of contribution and therefore the loans
at issue are contributions. G.C. Brief at 2 - 3. This
argument, however, begs the issue. For example, Jack Kenney
could have sold this property. The purchaser would in that
case pay monies or something of value. Of course, the
definition of contribution includes "money"” or "anything of
value." 2 U.S.C. § 431(8)(A)(i). Yet, it does not follow
that the sale price is a contribution. The reason it is not
necessarily a contribution is because the definition requires
that the money or the "something of value" be made for the
purpose of influencing an election. Id. Thus, the FEC has
recognized that the proceeds of a sale of a personal asset by
a candidate constitute the personal funds of a candidate and
are not contributions from the purchasers, provided that the
sale price is a "reasonable reflection" of costs and profits.
Advisory Opinion 1978-75, Fed. Election Camp. Fin. Guide
(CCH) ¢ 5361 (Oct. 17, 1978). The FEC recognizes in this
advisory opinion that the proceeds of the sale of a
candidate's personal asset at a bona fide price retain their
status as the "personal funds" of the candidate. See 11
C.F.R. § 110.10(b)(2) (personal funds includes proceeds of

sale of candidate's stocks or other investments).
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There is no principled distinction between liquidation
of a personal asset by sale and liquidation of an asset by
pledging the same property as collateral. In each instance,
the candidate has converted the value of his asset into cash
in order to finance that which the Supreme Court has held
cannot be limited, i.e., financing his own election campaign.
The FEC in such transactions determines, by objective
factors, whether the value of the candidate's asset is
accurately reflected in the terms of the liquidation.
Therefore, the sale price may not be for more than the usual
and normal market rate. By the same token, alternative means
of converting hard assets into liquid assets, such as
rPledging the asset against a loan, should be made under usual
and normal market conditions.

The loans at issue in this case were entered into in
what the staff acknowledges to be a "businesslike manner."
G.C. Brief at 3. The value of the property was in excess of
the amounts of the loans. The loan was formalized with
written notes which reflected specific due dates, above
market interest rates and security, including Deeds of Trusts
which were recorded in the local land records.

Respondents are sensitive to the FEC's and the Act's
appropriate concern that the Act's contribution limitations
not be subverted. We submit, however, that the extraordinary
circumstances of this case do not suggest any such sub-

version. To the contrary, Jack Kenney did nothing more
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than convert at market price the value of property which he
undisputedly ;owns (property  in which at the time of his
candidacy he had both legal and equitable title) to finance
his own election campaign. 11 C.F.R. § 110.10(b).
Accordingly, there is no probable cause to believe that
Respondents violated the Act with respect to the loans by
Wilkerson and Messrs. Lykins to Jack Kenney because such
loans constituted the personal funds of the candidate who may
contribute to his own campaign without limitation.1

ITI. Joan Kenney Did Not Make A Contribution In
Excess of the Limit ,

The General Counsel and Respondents agree that Joan
Kenney did not make any contributions to Jack Kenney's
campaign by virtue of the fact that real property in which
she had an interest was pledged as security for loans from

2

Messrs. Lykins. G.C. Brief at 7. The primary basis for

1/ The staff suggests that Jack Kenney's attempts to
explain these financial transactions to a Reports Analyst,
and the Committee's efforts to disclose their particulars
through amendments, constitute an implicit admission of
illegality. G.C. Brief at 3 - 4. Mr. Kenney's efforts to
comply with the directives of a Reports Analyst only under-
scores his willingness to meet the requests of a government
official who purports to know what the law requires. It is
just as likely that the Reports Analyst may have provided an
erroneous legal opinion (which may be why the FEC in the past
has repudiated representations made by RAD staff). For the
record, Mr. Kenney maintains that the loans in question were
legal.

2/ The G.C. Brief correctly states that Mrs. Kenney had no
interest in the real property which was pledged aainst the
$200,000 in loans from Wilkerson and Jerry Lykins. G.C.
Brief at 6.
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this agreement is the fact that Joan'xenney's interest in the
real property at issue was by virtue of Nevada's community
property statutes which conferred upon her a one-half
interest in the property acquired after marriage.

Respondents, however, disagree that the promissory note
of $22,000 by Joan Kenney to Jerry Lykins is a contribution
by Joan Kenney to her husband's campaign. The reason for
this disagreement is that the $22,000 which this note
represented was money which had been used in Mrs. Kennoy's
campaign for Nevada Board of Regents, and not in Mr. Kenney's
campaign for Senate. In a letter to FEC Reports Analyst, Ms.
Libby Cooperman, dated August 16, 1983, Jack Kenney provided
a chart of all loan transactions. This chart states that the
$22,000 to Joan Kenney's campaign consisted of the Messrs.
Lykins' loans of May 24 ($6,000) and June 28 ($6,000) plus
$10,000 from the proceeds of the March 15 loan. Thus, Joan
Kenney's promissory note was a promise to repay $22,000 which
had been used in her campaign.

Under these circumstances Joan Kenney did not make a

contribution in violation of the Act.3

3/ By operation of Nevada community property law, Mrs.
Kenney's obligation is as much Mr. Kenney's obligation as it
is hers. The community property of a marriage is liable for
the debts of either spouse. Randondo v. Turk, 86 Nev. 123,
466 P.2d 218 (1970). Thus, the promissory note to Lykins was
legally a community obligation, which Jack Kenney in fact
paid.
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ITI. All Campaign Funds Were Deposited In The Committee's

Depository And Wer t Commingled With Personal Funds

Jack Kenney deposited the proceéds of his loans from
Wilkerson and Messrs. Lykins into his personal non-corporate
accounts. G.C. Brief at 8. As explained above, these loan
proceeds constituted the personal funds of Jack Kenney. At
such time as they were dedicated for use in his campaign, Mr.
Kenney transmitted funds to the Committee for deposit into
the campaign depository. Kenney Affidavit { 8. All campaign
expenses were paid from the Committee's depository. See
Responses of Joan Kenney to FEC Interrogatories.

Thus, there were no campaign funds deposited into Jack
Kenney's personal accounts and no commingling of campaign

funds with other funds.

IV. Reporting Issues.

The Committee has always attempted to meet all reporting
obligations. To the extent that reports have been filed
late, it is due to the fact that no financial activity has
occurred in the almost three years since Mr. Kenney was
defeated. The Committee has submitted for the public record
in one form or the other, all details regarding loans to the
Committee. The Committee still reports the amounts it owes
to Mr. Kenney for loans which clearly it will never be able
to repay to him. While the Committee does not believe that
probable cause is justified in this matter, it remains ready
to provide any further information deemed necessary to comply

with the Act.
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For the reasons set forth herpin.':ha FEC should find no

probable cause to believe that Respondents-violated the Act.
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Jan W. Baran

WILEY & REIN

1776 K Street, N.W.
Washington, D.C. 20006
(202) 429-7330

Attorneys for Respondents
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FEDERAL ELECTION COMMISSION
WASHINCTON.D.C. 20463

June 20, 1985

Jan Baran, Esquire

1050 Connecticut Avenue, N.W.
Suite 1100

Washington, D.C. 20036

Re: MUR 1694 .
Kenney for Senate Committee, et al.

Dear Mr. Baran:

This is in reference to your letter dated May 31, 1985,
requesting an extension of 27 days until July 9 to respond to the
General Counsel's Brief. After considering the circumstances
presented in your letter, the Commission has determined to grant
you your requested extension. Accordingly, your response will be

due on July 9, 198S.

If you have any questions, please contact Duane A. Brown,
the attorney assigned this matter at (202) 523-4000.

Sincerely,

\_,CC XNIF 2 nsd
By: Kenneth A, Grgss
Associate Gemeral Counsel




Sune: m.ﬂ Iu-r 177 Avaeoe
Blmn,m ‘80203
(303) 061-0800

1 ORLANDD, PLONMDA
137 Fudon BANNETT Praza
ORLANDO, FLORIBA 32801
(308) 8441

I waro My 39,3985 m'maipt. of your letter of

May 20, 1!05 and thn ‘General counselts Brief attached thereto
0 Pursuant to my discussions

apt: : -
your office T hoteby ﬂuke the following
reqaests on behalf of ny clients. .

: n__sguns'r 'ro"n DOCUMENT

Respondents hereby request a copy of the document
referred to as “"Attachment III"™ on page 4 of the General Counsel's
Brief. Attachment III purportedly attributes statements made by
Mr. Kenney in a conversation with an unidentified FEC employee.
Mr. Kenney, as a matter of fundamental fairness, deserves to be
provided with a copy of a document which attributes statements
to him. This is particularly true when the General Counsel's
Brief cites Attachment III for the proposition that Mr. Kenney
has admitted to violating the Ac¢t. .Mr, Kerney has not made any
such admission and will vigorqusly dppose the recommendations of
the General Counsel's Brief.
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‘Charles N. Steele, Esquire
. May 31, 1985
Page Two

5 REQUEST FOR EXTENSION OF TIME

The Act provides that Respondents have 15 days after
receipt of the General Counsel's Brief within which to file a
response. This would be June 12, 1985. However, for the
following reasons Respondents request that they be provided an
extension of time up to July 9, 1985:

1. Respondents are awaiting production of
Attachment III as requested above in
order to prepare a response.

Respondents' counsel is in the process
of moving his legal practice to a new
firm which transition will not be
~~=nlatad until July 1, 1985.

o
c
T
v
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I look forward to your early response to the above
requests.

R 71 4

Sincerely,

-

C‘ji>/:2?;j/ﬁ?;z;f

Jan W. Baran

JWB:df

cc: Ms. Lois Lerner
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FEDERAL ELECTtou'co .
| 'WASHINGTON, D.C. 20463

.th 2b; 1$85’

FROM: Charles N. am G

_ General Counsel “
smscra | MOR 1694

Attached for the Colnisuian's teview is a bzict stating the
position of the General Counsel on the legal and factual issues
of the above-captioned matter. A copy of this brief and a letter
notifying the Respondents of the General Counsel's intent to
recommend to the Commission a finding of probabie cause to
believe was mailed on May 20, 198S. Following receipt of the
Respondents' reply to this notice, this OE:xet will make a
further report to the Commission.

Attachments

1. Brief
2. Letter to Jan Baran, Esq.
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BEFORE THE FEDERAL

In the Matter of

Jack Kenney for U.S. Senate
Committee :

Joan Kenney, as treasurer

Joan Kenney

Donald Wilkerson

Jerry Lykins

Robert Paul Lykins

fuun_1694'“

- ;- { ,‘ =

GENERAL COUNSEL'S BRIEF

I. STATEMENT OF THE CASE | _

On May 8, 1984, the Commission féund reason to believe the
Kenney for Senate Committee and Joan Kenney, as treasurer,
violated 2 U.S.C. §§ 432(h)(1). 432(b)(3), 434 (a) (4) (A) (iv),
434(b) (8), 44la(f) and 441b. Y4 In addition, ‘the Commission found
reason to believe that Jack Kenney violated 2 U.S.C. §§ 432(h) (1)
and 432(b) (3) and that Joan Kenney, Donald Wilkerson, Paul
Tvkine. and Jerrv Lvkins violated 2 U.S.C. § 44la(a)(l) (A). At

II. LEGAL ANALYSIS
After a request for an extension of time to respond, Counsel
for the respondents filed a joint response on behalf of each

Respondent.

1/ On March 4, 1985, the Commission determined to take no
further action thh respect to the violation of 2 U.S.C. § 441b.
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DISCUSSION

EXCESSIVE CONTRIBUTIONS

Donald Wilkerson, Robert Paul Lykins, Jerry Lykins
On March 11, 1983, the Committee submitted amended April,

July and October Quarterly Reports which disclosed five (5) loans
totalling $262,000 received between March 15 and July 14, 1982,
from two (2) individuals, Donald Wilkerson and Jerry Lykins.2/
The amendment stated that Donald Wilkerson made one loan in the
amount of $150,000 and Jerry and Robert Lykins made four loans
totalling $112,000. In defense of Messrs. Lykins and Wilkerson,

counsel argues that there are circumstances which exist that may

mitigate the seriousness of the violations. He argues that the

loans were fully secured by the, "sole and separate property of
Jack Kenney or property [which] constituted the community
property of him and his wife."” Further, counsel argues that the
loans were transacted in a businesslike fashion as would have
also been the case had Jack Kenney borrowed from a regular
lending institution and that the 1oans, *"did not confer a benefit
to Jack Kenney which he could not have obtained from a bank by

using his personal assets as security."

2/ The original response from Jack Kenney indicated that Robert
Lykins participated with Jerry Lykins in two $6,000 loans to the
Kenney Committee. The attached Kenney affidavit, however,
indicates that Robert Lykins participated with Jerry Lykins in
the making of $62,000 in loans to the Committee.
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1l C.F.R. § 100.7(a) (1) (1) states that:

[tlhe term "loan" includes a guarantee
endorsement, and any other form of security.

The fact that the loans from the individuals to Jack Kenney
were made in a businesslike fashion similar to those which could
have been obtained from a lending institution bears little legal
significance to the fact that the loans were excessive
contributions by the lenders to the Jack Kenney campaign. There
is no exemption from the definition of contribution for loans made
by individuals in a "business like manner" See 11 C.P.R.

§ 100.7(a) and (b).

Counsel also seems to argue that the loans made by Messrs.
Lykins and Wilkerson were personal loans to Jack Kenney and,
therefore, were part of his "personal funds" as defihed in
1l C.F.R. § 110.10(b). Counsel goes on to state that because the
loans were made to Jack Kenney personally and not to him as a
candidate, the candidate was not responsibile for depositing the
proceeds into the campaign depository. Counsel concludes by
arqguing that, "the loan proceeds remained the personal funds of
Jack Kenney until such time as they were "loaned or given to the
campaign or used in the campaign.”

This Office disagrees with counsel's argument that the loans
were made to Jack Kenney, the individual, as opposed to Jack
Kenney the candidate. The $262,000 in loans were made to Jack
Kenney after he became a candidate for federal office and within

months of the primary in which Mr. Kenney was defeated. 1In his

Amended 1982 April, July and October Quarterly Reports,




Mr. Kenney specifically sets forth the names, dates and amounts
which were loaned to his campaign by Messrs. Lykins and
Wilkerson. 1In addition, Mr. Kenney reported the total amount of
the loans as being an outstanding debt of the committee and not
him personally. More importantly, in a telephone conversation
with a RAD analyst, Mr. Kenney is reported to have stated that
once he realized that he had violated the Act by obtaining loans
in excess of $1,000 from individuals, he obtained a bank loan and
repaid each of the individuals (Attachment III). Mr. Kenney's
affidavit submitted in response to the Commission's reason to
believe finding also serves to support the belief that the loans
~were made to the campaign. In response to information from RAD
that the loans were excessive contributions, Mr. Kenney borrowed
$250,202.70 from the American Bank of Commerce and repaid
$150,000 to Mr. Wilkerson and $90,000 to Messrs. Lykins. The
remaining $22,000 owed to the Lykins' and, as stated in the Jack
Kenney affidavit, secured by a note from Joan Kenney, was repaid
by Jack Kenney in 1983.

Furthermore, 11 C.F.R. § 110.10(b) (1) defines personal funds

(1) Any assets to which at the time he
or she became a candidate the candidate
had legal and rightful title, or with
respect to which the candidate had the
right of beneficial enjoyment, under
applicable state law, and which the
candidate had legal right of access to or
control over.... (emphasis added)

There is no dispute that the loans in question were obtained by

Jack Kenney after he became a candidate and, therefore, did not
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meet the definition of personal funds.
JOAN KENNEY
Community Property

The next question is whether the property was used as

security for the loans was property solely owned by Jack Kenney
or jointly owned by he and his wife. A portion of the property
that was used as security for the loans may be considered a part
of the candidate's assets because he owned the property prior to

becoming a candidate. Under community property laws, such as

those which exist in Nevada, each spouse is considered to be a
legal owner of an equal interest in the property, i.e., a "one-
half-to-the-husband, one-half-to-the-wife approach.” "ILE,
Cribbet, Principles of the Law of Property 92 (2nd ed. '1975). As
most of the property used as security for the loans from the
Lykins brothers and Wilkerson was obtained after the marriage of
the Kenney's, only the candidate's one-half interest in such
pieces of property used as security may be considered as the
candidate's personal funds. See 11 C.F.R. § 110.10(b) (3).

In telephone conversations with General Counsel staff,
counsel indicated that the property that was used as security for
the $200,000 in loans from Donald Wilkerson and Jerry Lykins and
secured by the deed of trust dated June 29, 1982, was the sole
and separate property of Jack kenney. This property, counsel
argues, is commercial real estate owned by Jack Kenney prior to
his marriage to Joan Kenney in 1969 and, therefore, not a part of

the interests which are considered the community property of both
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the Renneys. Accordingly, the property is part of Jack Kenney's
personal funds as defined in 11 C.F.R. § 110.10(b) (1). A
statement to this effect was filed with the Commission by counsel
accompariied by a Quitclaim Deed illustrating the fact that the
property that was used to secure the $200,000 in loans from
Donald Wilkerson and Jerry Lykins belonged solely to Jack Kenney
Accordingly, Joan Kenney did not make a contribution to her
husband's campaign when he used property solely owned by him as
security for the $200,000 in loans from Messrs. Wilkerson and
Lykins.

It appears, however, that Joan Kenney and Jack Kenney
obtained $62,000 in loans from Jerry and Robert Lykins by using
property jointly owned by them as security. If Jack Kenney's
interest in the reﬁaining property used to secure the loans did
not equal or exceed the value of the loans, Joan Kenney, by
cosigning, would have made a contribution equivalent to the
difference between Mr. Kenney's interest and the loan amounts.

11 C.F.R. § 100.7(2) (1) (i) states that:

[tl]he term "loan"™ includes a guarantee,
endorsement, and any other form of security.

Further, 11 C.F.R. § 100.7(a) (1) (i) (D) states that:

A candidate may obtain a loan on which his or
her spouse's signature is required when
jointly owned assets are used as collateral or
security for the loan. The spouse shall not
be considered a contributor to the candidate's
campaign if the value of the candidate's share
of the property used as collateral equals or
exceeds the amount of the loan which is used
for the candidate's campaign.

The Kenneys used three pieces of jointly owned property as

security for the three loans from Jerry and Robert Lykins.




Because of the inability to determine the value of each property
at the time the loans occurred, Mr. Kenney fowarded to the
Commission, a 1982 photocopy of properties that he believes were
comparably priced with his properties based on dimensions and
location. Because each property is said to have been valued at
somewhere between $68,500 and $72,000, this office has determined
that the median value for each property for purposes of this
analysis is $70,250. The three loans from Jerry and Robert
Lykins totalled $62,000 and the Kenney's joint interest in the
property used as security was $210,750. Under Nevada community

property law Mr. and Mrs. Kenney each had an individual interest

of $105,375, therefore, it appears that Jack Kenney's'shate of

the property used as security exceeded the amount of the loans
totalling $62,000 from Jerry and Robert Lykins. Accordingly,
Joan Kenney did not make an excessive contribution to her
husband's campaign as a result of her being a party to the
property transactions.

Promissory Note

In the Amended 1982 October Quarterly Report, Jack Kenney
indicates that he paid the remainder of an outstanding debt to
Jerry Lykins in the amount of $22,000. He further indicates that
the outstanding debt was secured by a note from Joan Kenney.
During a telephone conversatioﬁ respondents' counsel indicated
that once Jack Kenney repaid the Lykins' $90,000 of the total
$112,000 debt, Joan Kenney executed a promissory note in the

amount of $22,000 to secure the remaining debt. The property




which secured that portion of the original debt had been

reconveyed by the Lykins' to the Kenney's, thus leaving an
unsecured debt in the amount of $22,000.

11 C.F.R § 100.7(a) (1) (B) states that:

A loan is a contribution at the time it is

made and is a contribution to the extent

that it remains unpaid... .
It appears that Joan Kenney violated 2 U.S.C. § 44la(a) (1) (A)
when she made an excessive contribution in the form of a loan to
the Kenney campaign by issuing a promissory note on behalf of the
Committee in the amount of $22,000. Counsel argues that because
Jack Kenney paid the $22,000 note and not Joan Kenney, Joan
Kenney cannot be assumed to have made a contribution to the
Committee. Even though Jack Kenney paid the promissory note, it
was a contribution from Joan Kenney to the extent and for the
period that it remained unpaid. Accordingly, Joan Kenney made an
excessive contribution to the Kenney for Senate Committee in the
amount of $21,000.
THE KENNEY FOR SENATE COMMITTEE

Failure To Use Campaign Depository

In his affidavit, Jack Kenney indicates that the proceeds
from the loans were deposited "into three personal non-corporate
accounts....”

2 U.S.C. § 432(h) (1) states in pertinent part that:

(1) Each political committee shall
designate one or more state banks... as
its campaign depository or depositories.

All receipts received by such committee
shall be deposited in such accounts. No
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disbursements may be made... by such
committee except by check drawn on such
accounts in accordance with this section.
(emphasis added)

It appears that the Jack Kenney and the Committee violated this
section by depositing funds of the Committee in Mr. Kenney's
personal and business accounts.
Commingling of Campaign Funds
2 U.S.C. § 432(b) (3) states that:

All funds of a political committee shall

be segregated from, and may not be

commingled with, the personal funds of

any individual.
Because Jack Kenney deposited proceeds from the loans into
several of his personal accounts, he and the Committee and its

treasurer would appear to be in violation of this provision.

Reporting Violations

In response to the reason to believe findings, counsel did
not deny that the Kenney Committee failed to continuously
disclose debts and obligations in violation of 2 U.S.C.

§ 434(b) (8) and that the Committee failed to file its 1983 Mid-
Year Report in a timely manner in violation of 2 U.S.C.

§ 434(a) (4) (A) (iv).

III. GENERAL COUNSEL'S RECOMMENDATION

The General Counsel recommends that the Commission find
probable cause to believe the Kenney for Senate Committee, and
Joan Kenney, as treasurer, violated 2 U.S.C. §§ 432(h) (1),

432 (b) (3), 434(a) (4)(A)(iv), 434(b) (8) and 44la(f); Jack Kenney
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violated 2 U.S.C. §§ 432(h) (1) and 432(b) (3); and Joan Kenney,
Donald wilkdruon; Paal_Lykinl and Jerry Lykins violated
2 U.8.C. § 44la(a) (1) (D).

M 0o SET (AL
Date Charles N. Steele

General Counsel
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" FEDERAL ELECTION COMMISSION
j-] . WASHINGTON, D.C. 20463

May 20, 1985

Jan W. Baran, Esq.
818 Connecticut Ave., N.W.
Washington, D.C. 20006

MUR 1694

Kenney for Senate Committee
Joan Kenney, as treasurer,
et. al.

Dear Mr. Baran:

Based on information ascertained in the normal course of
carrying out its supervisory responsibilities, and information
supplied by you, the Federal Election Commission, on May 8, 1984,
found reason to believe that your clients violated numerous
sections of the Federal Election Campaign Act of 1971, as
amended, and instituted an investigation in this matter.

After considering all the evidence available to the
Commission, the Office of the General Counsel is prepared to
recommend that the Commission find probable cause to believe that
violations have occurred.

Submitted for your review is a brief stating the position of
the General Counsel on the legal and factual issues of the case.
Within fifteen days of your receipt of this notice, you may file
with the Secretary of the Commission a brief (10 copies if
possible) stating your position on the issues and replying to the
brief of the General Counsel. Three copies of such brief should
also be forwarded to the Office of General Counsel, if possible.
The General Counsel's brief and any brief which you may submit
will be considered by the Commission before proceeding to a vote
of probable cause to believe a violation has occurred.

If you are unable to file a responsive brief within 15 days,
you may submit a written request to the Commission for an
extension of time in which to file a brief. The Commission will
not grant any extensions beyond 20 days.
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A tihﬁing'of probibie cause to believe requires that the

Office of General Counsel attempt for a period of not less than

thirty, but not more than ninety, days to settle this matter
through a conciliation agreement.

'Should you have any questions, please contact Duane A. Brown
the attorney asaigned this matter, at (202) 523-4000.

General Counsel

Enclosure
Brief




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Office of the Commission Secretary
FROM: Office of General Counselw

DATE: February 28, 1985

SUBJECT: MUR 1694 - General Counsel's Report

The attached is submitted as an Agenda document

for the Commission Meeting of

Open Session

Closed Session

CIRCULATIONS DISTRIBUTION

48 Hour Tally Vote Compliance
Sensitive
Non-Sensitive Audit Matters

24 Hour No Objection Litigation
Sensitive
Non~-Sensitive Closed MUR Letters

Information Status Sheets
Sensitive
Non-Sensitive Advisory Opinions

Other (see distribution
Other below)
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BEFORE THE FEDERAIL ELECTION COMMISSION

In the Matter of ,
MUR 1694

Jack Kenney for U.S. Senate Committee
Joan Kenney, as treasurer

Joan Ke ;

Donald Wilkerson

Jerry Lykins

Robert Paul Lykins

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on March 4,
1985, the Commission decided by a vote of 6-0 to take
the following actions in MUR 1694:

1. Take no further action against
the Kenney for Senate Committee
and Joan Kenney, as treasurer,
with regard to the 2 U.S.C.

Commissioners Aikens, Elliott, Harris, McDonald,

McGarry and Reiche voted affirmatively in this matter.

Attest:

Marjorie W. Emmons
Secretary of the Commission

Received in Office of Commission Secretary: 2-28-85, 12:27

Circulated on 48 hour tally basis: 2-28-85,

4:00
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Jack nqnn.y tor U. s. lonate : ol
Committee . -

Joan Kenney, as ttoaduttt

Joan Kenney

Donald Wilkerson

Jerry Lykins

Robert Paul Lykins

GRNERAL COUMSEL'S REPORT

BACKGROUMD

Based on the review of a referral from RAD, it appears that
four individuals made excessive contributions in the form of
loans to the Jack Kenney for U.S. Senate Committee ("the
Committee®) in violation of 2 U.S.C. § 44la(a) (1) (A), which the
Committee apparently accepted in violation of 2 U.S.C. § 44la(f).
In addition, the Committee deposited funds into and made
disbursements from accounts other than its designated campaign
depository in violation of 2 U.S.C. § 432(h) (1). It also appears
that the Committee's campaign account was commingled with the
candidate's personal funds and the candidate's wife's state
election funds in violation of 2 U.S.C. § 432(b) (3). Because
Nevada law permits the use of corporate and labor money in state
election campaigns, the commingling of the Committee's funds with
Mrs. Kenney's state election funds may have resulted in
prohibited funds being used in connection with a federal election
in violation of 2 U.S.C. § 441b. Finally, it appears that the
Committee failed to file its 1983 Mid-Year Report in a timely
manner in violation of 2 U.S.C. § 434(a) (4) (A) (iv) and it appears
that the Committee failed to continuously disclose outstanding




debts and obligations in its reports in violation of 2 U.8.C.
§ 434(b)(8). ‘

On the original 1981 Year End, 1982 April Quarterly, 1982
July Quarterly, 1982 12 Day Pre-Primary, 1982 October Quarterly
and 1982 Year End Reports, the Committee disclosed the receipt of
fifty-two (52) loans totalling $412,960.53 from the candidate and
three (3) loan repayments totalling $3,208.13 made to the
candidate.

Requests for Additional Information ("RFAIs") were sent
between June 29, 1982 and March 15, 1983, on all of the above
reports (except the April Quarterly Report) requesting the
identity of the source of the candidate loans. Second Notices
were sent between July 23, 1982 and April 7, 1983, because no
responses were received for the original RFAIs.

On August 19, 1982, the Committee responded with an
amendment to the 1981 Year End Report and stated that the source
of the loans listed in the April Quarterly was the candidate's
personal funds. An amended July Quarterly Report (received
December 1, 1982) disclosed the receipt of seven loans totalling
$89,500 instead of the nine (9) loans totalling $64,272.36
itemized on the original report. The amended report also showed
that the sources of the seven (7) loans were two banks (five
loans equalling $75,000) and two individuals-Jerry and Paul
Lykins (two equal loans totalling $12,000). One of the bank
loans was secured by what was originally stated by the candidate

to be a second trust deed from the candidate's spouse. All of
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the loans including the securing of the second loan by the
candidate's spouse appear to be excessive contributions.

An RFAI was sent January 4, 1983, informing thc(COdnlttte
that it should either refund the apparent excessive amounts
disclosed on the amended July Quarterly Report or &nhhd its
report if incompletely or incorrectly disclosed. The Committee
responded on January 25, 1983, by stating that all of the loans
except one $10,000 bank loan had been paid off from the
candidate's “"personal business accounts (not corporate, not
partnership)”®. The Committee did not, however, prowvide any
additional information regarding the apparent excessive
contributions.

The RAD analyst phoned the candidate on March 2, 1983, to
clarify the circumstances regarding the loans. The candidate
indicated that, in addition to the loans itemized on the July
Quarterly Report, there were excessive contributions in the form
of loans itemized on subsequent reports which were incorrectly
reported as having been received from the candidate. He also
stated that he had obtained a bank loan to repay the additional
excessive contributions when he realized that a violation had
occurred.

On March 11, 1983, the Committee submitted amended April,
July and October Quarterly Reports which disclosed five (5) loans
totalling $262,000 received between March 15 and July 14, 1982,
from two (2) individuals, Donald Wilkerson and Jerry Lykins. The

amendment stated that Mr. Wilkerson made one loan in the amount
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of $150,000 and Mr. Lykins made four loans totalling $112,000.
The amendment also showed that the loans were repaid between
September 3 and 7, 1982, from the proceeds of a $250,202.70 loan
from the American Bank of Commerce to Jack Kenney and from a
$22,000 note from Joan Kenney, the candidate's wife. The
candidate stated that in late August 1982, he obtained the loan
by using "land that is and was my sole and separate property" as
collateral and "paid off all individual borrowings." Because the
candidate was out of town, the Lawyers Title Company repaid
$150,000 to Donald Wilkerson and $50,000 to Jerry Lykins. Of the
balance owed to Jerry Lykins, $40,000 was repaid by the candidate
and $22,000 was repaid with a note from Joan Kenney.

On May 8, 1984, the Commission decided to find reason to
believe the Kenney for Senate Committee and Joan Kenney, as
treasurer, violated 2 U.S.C. §§ 432(h) (1), 432(b) (3),

434 (a) (4) (A) (iv), 434(b) (8), 441a(f) and 441b. In addition, the
Commission found reason to believe that Jack Kenney violated
2 U.S.C. §§ 432(h) (1) and 432(b) (3) and that Joan Kenney, Donald
Wilkerson, Paul Lykins, and Jerry Lykins violated 2 U.S.C.
§ 44la(a) (1) (A).

FACTUAL AND LEGAL ANALYSIS

After a request for an extension of time to respond, Jan
Baran, Esq., ("Counsel®™) filed a joint response on behalf of each

of the respondents (Attachment I).




DISCUSSION
EXCESSIVE CONTRIBUTIONS

Donald Wilkerson, Robert Paul Lykins, Jerry Lykins
On March 11, 1983, the Committee submitted amended April,

July and October Quarterly Reports which disclosed five (5) loans
totalling $262,000 received between March 15 and July 14, 1982,
from two (2) individuals, Donald Wilkerson and Jerry Lykins. 1/
The amendment stated that Donald Wilkerson made one loan in the
amount of $150,000 and Jerry and Robert Lykins made four loans

totalling $112,000. In defense of Messrs. Lykins and Wilkerson,

counsel argues that there are circumstances which exist that may

mitigate the seriousness of the violations. He argues that the
loans were fully secured by the, "sole and separate property of
Jack Kenney or property [which] constituted the community
property of him and his wife."” Further, counsel argues that the
loans were transacted in a businesslike fashion as would have
also been the case had Jack Kenney borrowed from a regular
lending institution and that the loans, "did not confer a benefit
to Jack Kenney which he could not have obtained from a bank by

using his personal assets as security."

1/ The original response from Jack Kenney indicated that Robert
Lykins participated with Jerry Lykins in two $6,000 loans to the
Kenney Committee. The attached Kenney affidavit, however,
indicates that Robert Lykins participated with Jerry Lykins in
the making of $62,000 in loans to the Committee.




11 C.F.R. § 100.7(a) (1) (1) states that:

[tlhe term "loan" includes a guarantee
endorsement, and any other form of security.

The fact that the loans from the individuals to Jack Kehney
were made in a businesslike fashion similar to those which could
have been obtained from a lending institution bears little legal
significance to the fact that the loans were excessive
contributions by the lenders to the Jack Kenney campaign. There
is no exemption from the definition of contribution for loans made
by individuals in a "business like manner"” See 11 C.F.R.

§ 100.7(a) and (b).

Counsel also seems to argue that the loans made by Messrs.
Lykins and Wilkerson were personal loans to Jack Kenney and,
therefore, were part of his "personal funds" as defined in
11 C.F.R. § 110.10(b). Counsel goes on to state that because the
loans were made to Jack Kenney personally and not to him as a
candidate, the candidate was not responsibile for depositing the
proceeds into the campaign depository. Counsel concludes by
arguing that, "the loan proceeds remained the personal funds of
Jack Kenney until such time as they were "loaned or given to the
campaign or used in the campaign.”

This Office disagrees with counsel's argument that the loans
were made to Jack Kenney, the individual, as opposed to Jack
Kenney the candidate. The $262,000 in loans were made to Jack
Kenney after he became a candidate for federal office and within
months of the primary in which Mr. Kenney was defeated. 1In his

Amended 1982 April, July and October Quarterly Reports,




(Attachment II) Mr. Kenney specifically sets forth the names,
dates and amounts which were loaned to his campaign by Messrs.

Lykins and Wilkerson. In addition, Mr. Kenney reported the total

amount of the loans as being an outstanding debt of the committee

and not him personally. More importantly, in a telephone
conversation with a RAD analyst, Mr. Kerney is reported to have
stated that once he realized that he had violated the Act by
obtaining loans in excess of $1,000 from individuals, he obtained
a bank loan and repaid each of the individuals (Attachment III).
Mr. Kenney's affidavit submitted in response to the Commission's
reason to believe finding also serves to support the belief that
the loans were made to the campaign. In response to information
from RAD that the loans were excessive contributions, Mr. Kenney
borrowed $250,202.70 from the American Bank of Commerce and
repaid $150,000 to Mr. Wilkerson and $90,000 to Messrs. Lykins.
The remaining $22,000 owed to the Lykins' and, as stated in the
Jack Kenney affidavit, secured by a note from Joan Kenney, was
repaid by Jack Kenney in 1983.

Furthermore, 11 C.F.R. § 110.10(b) (1) defines personal funds

(1) Any assets to which at the time he
or she became a candidate the candidate
had legal and rightful title, or with
respect to which the candidate had the
right of beneficial enjoyment, under
applicable state law, and which the
candidate had legal right of access to or
control over.... (emphasis added)

There is no dispute that the loans in question were obtained by

Jack Kenney after he became a candidate and, therefore, did not




meet the definition of personal funds.

JOAN KENNEY

Community Property

The next question is whether the property was used as
security for the loans was property solely owned by Jack Kenney
or jointly owned by he and his wife. A portion of the property

that was used as security for the loans may be considered a part

of the candidate's assets because he owned the property prior to

becoming a candidate. Under community property laws, such as
those which exist in Nevada, each spouse is considered to be a
legal owner of an equal interest in the property, i.e., a “one-
half-to-the-husband, one-half-to-the-wife approach." J.E.
Cribbet, Principles of the Law of Property 92 (2nd ed. 1975). As
most of the property used as security for the loans from the
Lykins brothers and Wilkerson was obtained after the marriage of
the Kenney's, only the candidate's one-half interest in such
pieces of property used as security may be considered as the
candidate's personal funds. See 11 C.F.R. § 110.10(b) (3).

In telephone conversations with General Counsel staff,
counsel indicated that the property that was used as security for
the $200,000 in loans from Donald Wilkerson and Jerry Lykins and
secured by the deed of trust dated June 29, 1982, was the sole
and separate property of Jack Kenney. This property, counsel
argues, is commercial real estate owned by Jack Kenney prior to
his marriage to Joan Kenney in 1969 and, therefore, not a part of

the interests which are considered the community property of both




the Kenneys. Accordingly, the property is part of Jack Kenney's

personal funds as defined in 11 C.F.R. § 110.10(b)(1). A

statement to this effect was filed with the Commission by counsel
accompanied by a Quitclaim Deed illustrating the fact that the
property that was used to secure the $200,000 in loans from
Donald Wilkerson and Jerry Lykins belonged solely to Jack Kenney
(Attachment IV). Accordingly, Joan Kenney did not make a
contribution to her husband's campaign when he used property
solely owned by him as security for the $200,000 in loans from
Messrs. Wilkerson and Lykins.

It appears, however, that Joan Kenney and Jack Kenney
obtained $62,000 in loans from Jerry and Robert Lykins by using
property jointly owned by them as security. If Jack Kenney's
interest in the remaining property used to secure the loans did
not equal or exceed the value of the loans, Joan Kenney, by
cosigning, would have made a contribution equivalent to the
difference between Mr. Kenney's interest and the loan amounts.

11 C.F.R. § 100.7(a) (1) (i) states that:

[tlhe term "loan" includes a guarantee,
endorsement, and any other form of security.

Further, 11 C.F.R. § 100.7(a) (1) (i) (D) states that:

A candidate may obtain a loan on which his or
her spouse's signature is required when
jointly owned assets are used as collateral or
security for the loan. The spouse shall not
be considered a contributor to the candidate's
campaign if the value of the candidate'’s share
of the property used as collateral equals or
exceeds the amount of the loan which is used
for the candidate's campaign.

The Kenneys used three pieces of jointly owned property as

security for the three loans from Jerry and Robert Lykins.




- 10 -

Because of the inability to determine the value of each property
at the time the loans occurred, Mr. Kenney fowarded to the
Commission, a 1982 photocopy‘of properties that he believes were
comparably priced with his properties based on dimensions and
location. (Attachment V). Because each property is said to have
been valued at somewhere between $68,500 and $72,000, this office
has determined that the median value for each property for
purposes of this analysis is $70,250. The three loans from Jerry
and Robert Lykins totalled $62,000 and the Kenney's joint
interest in the property used as security was $210,750. Under
Nevada community property law Mr. and Mrs. Kenney each had an
individual interest of $105,375, therefore, it appears that Jack
Kenney's share of the property used as security exceeded the
amount of the loans totalling $62,000 from Jerry and Robert
Lykins. Accordingly, Joan Kenney did not make an excessive
contribution to her husband's campaign as a result of her being a
party to the property transactions.

Promissory Note

In the Amended 1982 October Quarterly Report, Jack Kenney
indicates that he paid the remainder of an outstanding debt to
Jerry Lykins in the amount of $22,000. He further indicates that
the outstanding debt was secured by a note from Joan Kenney.
During a telephone conversation respondents' counsel indicated
that once Jack Kenney repaid the Lykins' $90,000 of the total
$112,000 debt, Joan Kenney executed a promissory note in the

amount of $22,000 to secure the remaining debt. The property
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which secured that portion of the original debt had been
reconveyed by the Lykins' to the Kenney's, thus leaving an
unsecured debt in the amount of $22,000.

11 C.F.R § 100.7(a) (1) (B) states that:

A loan is a contribution at the time it is

made and is a contribution to the extent

that it remains unpaid... .
It appears that Joan Kenney violated 2 U.S.C. § 44la(a) (1) (A)
when she made an excessive contribution in the form of a loan to
the Kenney campaign by issuing a promissory note on behalf of the
Committee in the amount of $22,000. Counsel argues that because
Jack Kenney paid the $22,000 note and not Joan Kenney, Joan
Kenney cannot be assumed to have made a contribution to the
Committee. Even though Jack Kenney paid the promissory note, it
was a contribution from Joan Kenney to the extent and for the
period that it remained unpaid. Accordingly, Joan Kenney made an
excessive contribution to the Kenney for Senate Committee in the
amount of $21,000.
THE KENNEY FOR SENATE COMMITTEE

Failure To Use Campaign Depository

In his affidavit, Jack Kenney indicates that the proceeds

from the loans were deposited "into three personal non-corporate

accounts...."

2 U.S.C. § 432(h) (1) states in pertinent part that:

(1) Each political committee shall
designate one or more state banks... as
its campaign depository or depositories.
All receipts received by such committee
shall be deposited in such accounts. No
disbursements may be made... by such
committee except by check drawn on such
accounts in accordance with this section.



R 7094045 404739

-~ 45

It appears that the Jack Kenney and the Committee violated this
section by depositing funds in Mr. Kenney's personal and business
accounts.
Commingling of Campaign Funds
2 U.S8.C. § 432(b) (3) states that:

All funds of a political committee shall be

segregated from, and may not be commingled

with, the personal funds of any individual.
Because Jack Kenney deposited proceeds from the loans into
several of his personal accounts, he and the Committee and its
treasurer would appear to be in violation of this provision.
Possible Corporate Contributions

According to a representative in the Office of the Secretary
of State of Nevada candidates for local and state office in
Nevada may accept corporate and labor contributions. The
candidate's wife was a candidate for the office of regent and it
appeared that her state campaign account may have been used to
repay some of the apparent excessive contributions.

In his affidavit, Jack Kenney states that during the time
Joan Kenney was a candidate for re-election to the Nevada Board
of Regents, only his personal accounts were used to pay expenses
of her campaign. He further states that two contributions in the
amount of $50 auna $500 from individuals were deposited in his
accounts for this purpose. He concludes by stating that no
corporate funds were received or used in her campaign.

Although respondents did not specifically deny that Mrs.

Kenney received labor organization contributions, in view of
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the small amount of contributions received in her campaign, this
Office recommends that the Commission take no further action
regarding the possible violation of 2 U.S.C. § 441b.

Reporting Violations

Counsel‘s response does not deny the fact that the Kenney
Committee failed to continuously disclose debts and obligations
in violation of 2 U.S.C. § 434(b) (8) and that the Committee
failed to file its 1983 Mid-Year Report in a timely manner in
violation of 2 U.8.C. 434 (a) (4) (A) (iv).

Finally counsel for the respondents indicates that the
Committee and the other respondents are willing to cooperate with
the Commission and has requested pre-probable cause conciliation
on the above violations.

DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY
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Based on the foregoing, the Office of General Counsel
recommends that the Commission:
1. take no further action against the Kenney for Senate

Committee and Joan Kenney, as treasurer, with regard to the

2 U.S.C. § 441b violation;
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FEDERAL ELECTION COMMISSION

WASHINGTON,D.C. 20463
April 29, 1985

MEMORANDUM
TO: CHARLES N. STEELE
GENERAL COUNSEL
ATTENTION: DUANE A. BROWN
FROM: SHAWN WOODHEAD
SENIOR COMPLIANCE ANALYST
COMPLIANCE BRANCH, REPORTS ANALYSIS DIVISION
SUBJECT: MUR 1694: JACK KENNEY FOR U.S. SENATE

Please review the attached Request for Additional
Information which is to be sent to the Jack Kenney for U.S.
Senate for the 1984 Year End report. If no response or an
inadequate response is received, a Second Notice will be sent.

Any comments which you may have should be forwarded to RAD
by 2:00 p.m. on Wednesday, May 1, 1985. Thank you.

COMMENTS :

Attachment



B  FEDERAL ELECTION COMMISSION
‘ ‘ WASHINGTON, DC. 10463

Joan Kenney, Treasurer
Jack Kenney for U.8. Senate
2330 Abarth Street

Las Vegas, NV 89122

Identification Number: C00146720
Reference: Year End Report (7/1/84-12/31/84)

Dear Ms. Kenney:

This 1letter is prompted by the CG-lillion's preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Please provide a Schedule C to support the amount
reported on Line 10 of the Summary Page.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 232
Hart Senate Office Building, Washington, DC 20510 within fifteen
(15) days of the date of this letter. If you need assistance,
please feel free to contact me on our toll-free number, (800)
424-9530. My local number is (202) 523-4048.

Sincerely,

o T

Libby Cooperman
Reports Analyst
Reports Analysis Division
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. b g
. Charles N. Steele, Esq.
- General Counsel
 Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

' b

.

[ 2

Attention: Duane A. Brown, Esq.

Re: MUR 1694, Jacklxenney for U.S. Senate
Committee, et al,

Dear Mr., Steele:

This office represents John E. (Jack) Kenney, Jr.,
Joan Kenney, the Jack Kenney for U.S. Senate Comnittee
("Committee"), Jerry Lykins, Robert Paul Lykins and Dcreald
L. Wilkerson, respondents in the above-referenced matter.
Enclosed as Exhibit 1 please f£ind responses by Joan Kenney
to the two sets of Interrogatories of the Federal Election
Commission ("FEC") of May 10, 1984.

The respondents wish to take this opportunity to
respond to the FEC's letters of Hay 10, 1984 ard to sub-
nit factuval and legal matgrials as set forth below regarding
the allegations contained in those letters and the

accormpanying General Counsel's Factual and Legal Analysis.




Attached as Exhibit 2 please find the Affidavit of John E.
(Jack) Kenney, Jr., and Exhibits A, B, C & D attached

‘.thereto.

The Committee was the ‘prinicipal campaign o
nittee of Jack ‘Kénney, a candidate for the Republican
nomination for United States Senator from Nevada in 1982,
Affidavit of John E. (Jack) Kenney, Jr. 9 2 [hereinafter
"Kenney Af;&éavit”l. Jack Kenney iost the primary election
which was held on Septemker 14, 1982, 1d. Joan Kenney, his
wife, was the Committee's treasurer. Mr. and Mrs. Kenney
7vere married on December 30, 1969 and are residents af the
State of Nevada, a community property state. Id. € 3.

After he kecame a candidate, Jack Xenney personal-

ly borrowed money from three individuals. Id. 9 4. The

R 70404406 45

loans were as follows:

Date Amount Source

March 15, 1982 $ 50,000 Jerry Lykins/R.P. Lykins
May 24, 1982 6,000 Same

Jure 28, 1982 " 6,000 Same

July 6, 1982 50,000 Jerry Lykins

July 14, 1982 150,000 Donald L. Wilkerson

TOTAL $262,000
Each loan was made on the basis of a specified

rate of interest. Jack Keﬁney pledged real property as full

security for the loans. Exhibits A, B, and C of the Keaney
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Affidav:.t are cop:!.es ef mu, ﬂeedl of. tm:st and reconvey-
ances for each lom traﬁq@ct:lon, : excqpl: tor the loan of
Sune 28 of %6, 000, _J! « similaz éamments regarding
the June 28 loan he.ve not. heen locui:ed._ Id. 'rhe terms and

cond:.tions of the J‘une 28 1oan mu simﬂar to the other

loans. Id b | 6.

The proeeedi;gf.eaéh io#ﬁnwerefdéﬁosited by Jack
Kenney into one of three personal non-corporate accounts
from whic% Jack Kennyvaaid _personal qxpenses and made
investments. "gg. 4 7 & s. Dufing"his_;campaign, Jack
Kenney ‘madé‘ loans to the Cammittée*_f;om' these personal
accounts. 1Id. ¢ 8. The loans by him to the Committee were
reported to the FEC and were used to finance his carmpaign
for the Senate nomination. See April, July, and October
Quarterly Reports and Pre-Primary Report. The Committee had
only one depository which was used to pay campaign expenses,
See Responses of Joan Renney to FEC Interrogatories.

On September 3, 1982, Jack Kenney through a title
cormpary repaid the July 6 loan of $50,000 to Jerry Lykirns
and the July 14 loan of $150,000 to Donald Wilkerson. Efee
Kenney Affidavit ¢ §. On September 7, 1982 Mssrs. Lykins
vere repaid for the remaining three loans of $50,000, $6,000
and $6,000. Id. This repayment was in the form of 3$40,0CC

Plus a note for $22,000 from Joan Kenney to Mssrs. Lykins
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D,.

Id. No corporate funds were received or used.

J(COPY_Pf note attached to Responses of Joan Kenney to FEC

Interrogatories). Id.
The repayments of September 3 and September 7 were

made with proceeds of a secured loan to Jack Kenney from the

American Bank of Commerce which, after bank fees are deduct-

ed, was in the amount of $250,002.70. Id. (copy of note,

deed of trust and itemization attached thereto as Exhibit

The note for $22,000 to Mssrs. Lykins from Joan
Kenney was paid by Jack Kenney. Id. 9 10; see Responses of

Joan Kenney to FEC Interrogatories. . That note and the note

to the American Bank of Commerce, were paid off in 1983 by

Jack Kenney. Kenney Affidavit § 10.
Also during 1982, Joan Kenney was a candidate
reelection as a member of the Nevada Board of Regents.

11. Nevacda state law does not require a separate campaign

e |

acccunt for such campaigns, and none was established. Joan

Kenrey received two contributions for her campaign, one for

$50 and one for $500. Id. Each was from an individual.

Id. Her

Political campaign in all other respects was financed by

lg.

Jack Kenney fror his personal funds.
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Charles'N}:Steele, Esqg.
June 15, ‘1984
Page 5

DISCUSSION

5 Alleged Excessive Contributions

A, The Loans from Mssrs. Lykins, Lykins and Wilkerson

The FEC has found reason to believe that Mssrs.

Lykins, Lykins ané wflkerson made and the Ccmmittee received
contributions in excess of the statutory limitation. This
case reflects circumstances which substantially mitigate the
gravity of any violation. As noted above and in the real
estate and iending documents attached to the Kenney Affi-
davit, the loans between Jack Kenney and the individuals
fully secured transactions involving custcmary (and at

time high) interest rates. The individual loans were
transacted in a businesslike fashicn with terms and condi-
tions similar to those that Jack Kenney could have obtained
anéd subsequently did obtain from a permissible lending
institution, as evidenced by the refirnancing of these loans
with Znerica Bank of Commerce. The loans were fully secured
by the sole and separate property owned by Jack Kenney or
propexty that constituted the ccrmunity property of him ard
his wife. These loans were in no way preferential and did
not confer a henefit to Jack Kenney which he could not have

chtained <£from a bank by using his personal assets as

security.
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Charles N. Steele, Esq.
June 15, 1984 :
Page 6

B. Joan Kenney

The FEC has found‘reaﬁon to believe that Joan
Kenney violated the contribution limit "when she 1) guaran-
teed a $6,000 loan to the Committee from Paul and Jerry
Lykins and, 2) paid a loan debt owed by the Committee from
the proceeds of a néte in the amount of $22,000." General
Counsel's Factual and Legal Analysis at 2. Joan Kenney,
however, did not guarantee any loan to the Committee. Real
property in which she shared an interest with her husband
was used as security for loans to Jack-Kenney. This acticn
dces not constitute a contribution by Joan Kenney. The
property in which she had an interest was part of the candi-
cdate's "personal funds," 11 C.F.R. § 110.10(b), and not
subject to any limitation, id. § 110.10(a), by virtue of tke
ccmmunity property laws of the state of Nevada.

Furthermore, Joan Kenney did not pay the $22,000
rote. That note was paid by Jack Kenney. See Responses of
Joan Kenney to FEC Interrcgatories; Kenney Affidavit ¢ 10.

Accordingly, Joan Kenneyv has not made any contri-

bution in excess of a limit.

II. Alleged corporate contributions

The FEC has found reason to believe that the Com-
LY

nittee violated 2 U.S.C. § 441b because "state campaign




charies wilceele,
June 15, 1984
Page 7 '

Esq .

funds" may have been used to repay campaign loans. &s

stated above, Joan Kenney's campaign for Regent was financed

by Jack Kenney from personal accounts and with personal

funds, except for two contributions from individuals of $50

and $500. Kenney Affidavit ¢ 11. There were no corporate

funds. Id. No "state campaign funds" were used by the

Ccrmittee or the Kenneys for the Senate campaign.

III. Alleged Commingling

The FEC has found reason to believe that Jack
Kenney and/or the Committee violated 2 U.S.C. §§ 432(b) (3) &
432(h) (1) by "depdsiting funds in the candidate's personal
and business accounts and by disbursing funds from his [Jack
¥enney's] wife's state campaign account.” As noted in the
previous section, there was no "state campaign account."
Second, campaign funds were deposited in the Committee's

sole campaign depository. To the extent that proceeds of

R70404404757¢

any loans to Jack Kenney were used for campaign purposes,

the funds were deposited into the Committee's depository

before they were used to pay campaign expenses and were

reported as loans from Jack Kenney to the Committee. This

does not comprise "commingling."

The FEC's instructions on how such transactions

should be reported recognize that loans by a candidate to
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fhis campaign may consist of funds borrowed from another
JSburce which previously were deposited into a candidate's
kpersonal account. Those instructions state in pertinent

“part:

Candidate Loans

If a candidate personallv receives a
loan from a financial institution or other
persen, which is loaned or given to the
campaign or used in the campaign, the can-
didate's principal campaign committee must
disclose all information with respect to
that loan. [Emphasis added].

Instructions, Schedule C-P, FEC Form 3P.

Thus, loans may be pefsonaily received by the can-
didate. The loans to Jack Kenney were all secured by assets
which were the property of Jack Kenney. The loan proceeds'
remained the personal funds of Jack Kenney until such time
as they were "loaned or given to the campaign or used in the
campaign." Jack Kenney transferred personal funds to his
Committee's depository before the funds were used in his
campaign. Accordingly, no commingling of campaign funds

with personal or other funds occurred.

IV. Reporting of Debts

The FEC found reascn to believe that the Committee
violated 2 U.S.C. § 434(b)(8) by £failing to continuously

disclose outstanding debts and obligations. The Committee
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and Jack Kenney have filéd numef&ﬁ§pd6cuments and forms in
an attempt‘to‘répott.the‘infbrmaﬁion stated in this letter.
The Committee is brepared to file appropriate amendments to

its reports. The COmmittée'wishes to'coqperate and to con-

tinue its good faith effort to disclose all legally required

information.

: SUMMARY

In summation, respondents acknowledge that loans
were made to Jack Kenney bj’ Messrs. Lykins, Lykins and
Wilkerson. The loans were fully secured by the candidate's
personal assets at a customary interest rate and do not
suggest any preferential treatment of Jack Kenney bécause
cf his status as a candidate.

The Committee is prepared to submit disclosure
reports by means of appropriate amendments in order to rem-
edy any reporting deficiencies.

To the extent that further information is needed
by the FEC, the responcdents are prepared to cooperate with

the FEC and to resolve this matter.

Sincerely,
T

)ny Jan W, B&éran

6IJwWB2B(5)
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INTERROGATORIES

Joan Kenney, as treasurer
Jack Kenney for Senate Committee

Please submit your response to these interrogatories under
ocath and within ten days.

Xre In telephone conversations with Commission staff, Jack
Kenney disclosed the fact that his personal funds, his campaign
funds for federal office, personal business accounts and your
state campaign account (i.e., Joan Kenney for Regent) were
commingled in the same bank account.

a) Please state the names, addresses and account numbers of
all depositories used by the Kenney for Senate Committee.

b) Please state whether any funds other than campaign funds
were deposited in these depositories. If so, state the
source and amounts of those funds.

c) In each account where campaign and non-campaign funds
were deposited, please describe the accounting method used to
differentiate between campaign and non-campaign funds.

54
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Zlection Corission
DTG 20463

14¢lk Jozn ilenrey lay 10, 1°°4
.esronse to interrozatories:
) ilenney for US lenate a/b i# 0’-#073672

itizens Eank of . evadsz

=, IV £¢119
now of ary funds, other then cerpaign funds,
irn the zccount.

ack ienney for U5 cenate

TE OF NEVADA )
) ss.
COUNTY OF CLARK )

On this 7th day of June, 1984, personally zppeared before me, a Notary
Public in and for said County and State, JOAN KENNEY, known to me to bes
the person describad in and who executed the foregoing instrument, who
acknowledged to me that she executed the same frenly and voluntarily
ard for the uses and purposes therein mentioned. °

t1atzry Public-Stzt2 of Kevada \Jk )070«,&1_/ (./J / ?,C/Lé(’/é
CLARK COUNTY - Notary Public in and for said County and State

Szndra Verchick
1%y Azpointment Expires Aug. 6, 1534
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INTERROGATORIES

Joan Kenney

Please submit your response to the interrogatories under
oath and within ten days.

1 An amended 1982 July Quarterly Report submitted by the

Kenney for Senate Committee discloses that on May 24, 1982, you

used a second trust deed to secure a bank loan from the Pioneer
Citizens Bank of Nevada on behalf of Jerry and Paul Lykins in the
amount of $6,000. ~

a) Please provide the Commission with a copy of the loan
agreement and trust deed used to secure the loan on behalf
of Jerry and Paul Lykins.

b) Please provide the date on which the property used as
security was acquired and the names of all other parties who
have an interest in the property.

c) If you used security other than the second trust deed to
secure the loan to Jerry and Paul Lykins, please provide the

Commission with the documentation evidencing the security
used.

2 On March 11, 1983, the Kenney Committee submitted amended
April, July and October Quarterly Reports which disclosed that
you repaid an outstanding debt to Jerry Lykins, on behalf of the

,Committee, in the amount of $22,000.

a) Please provide the Commission with a copy of the note
used to repay the outstanding debt owed to Jerry Lykins in
the amount of $22,000.

b) Please provide the Commission with documentation
detailing the source of the funds used to repay the $22,000
debt owed to Jerry Lykins.

3. Please provide the Commission with the date of your marriage
to Jack Kenney. Also, please provide the name of the state in
wvhich you and Jack Kenney are permanent residents.




Joawinmmumnv
2330 ABARTH STREET
LAS VEGAS, NEVADA' um

Pelerzl Ilection Corrission

neshinston D.C, 20443

‘e

13 June 19&&

I.UR 1€CLk Joan Kenrey lLey 10,19EL

Subscribaed and sworn to before me

this 13th cday of June, 1984.

" ,4 ' | ] o /
\j/}?l[)fm S /J(/L(“%I (e

—Notary Public

My Cotmission Expires: 8/6/84

or that such loan
I did riot use a second

e
- -

reet Las Vegas, LV @9110

” " "

rours,

Tt /u; ik %

liotzry Public.Ciate of Nevada
CLARK COJh'Y

-.s

0y CI \u -It

cpsinimeat Dgires Aug. 6, 1933




R 70

=
L
o
o
N
(g

c
-

e

Outedat _Las VYepgas, NV _ Sept,. 7 19 82 $_22 .00
On Demand, or if no demand s made then on VA U RECEWEO the undersigned
Promuses to pay 10 the order of RXE RIS A2 0% bX ¥8NVehéX Robert Pa

3533 May ”/)' ‘.ay, Las hsgg ,:-:V
= e e i DOULARS

with interest thereon st therateof __ 1 S SO e =m = nﬂum (based on 8 363 day vew)
tom __September 72, 1982

her indebtedness of any of them to the hoicar, then the
‘due snd payabie immedistely.

37y reasoneble atlorneys’ fesy
ba'ance ot principal and any ki
21 ennum (beszd on a 369

s higher,

i1 1his note i3 signed by more t =Tion the obligations ol the signers shail be joint and several.

x q1f Eenoods—

Jdan Kenney

X

L 107 Commurciat () 8D) ~ Inierast Segerate
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. APFIDAVIT

John E, (Jaék) Kenney, Jr. for his affidavit
deposes and says: |

l. I have peisonal knowledge of the facts con-
tained herein and am competent to téstify thereto.

28050 Th 1982 I was a candidate for the Republican
nomination for United States Senator for the State of Nevada.
I was defeated in the primary election of September 14, 1982,

3. I was married to my wife, Joan Kenney, on
December 30, 1969. We are residents of the State of Nevada.

4. On the following dates in 1982 I bhorrowed

money from the individuals herein named:

Date Amount Individual
03/15/82 $ 50,000 Jerry Lykins/R.P. Lykins
05/24/82 6,000 Jerry Lykins/R.P. Lykins
06/28/82 6,000 Jerry Lykins/R.P. Lykins
07/06/82 50,000 Jerry Lykins
07/14/82 150,000 Donald L. Wilkerson

5. Attached to this affidavit are copies of the
notes, deeds of trust and reconveyances for each of the loans
referred to in raragraph 4 above except the loan of June 28,

1982 which documents I have not located.

6. The loan of June 28, 1982 referred to in paragraph

4 above was on the same terms and conditions as the other loans

from Jerry Lykins and Robert Paul Lykins.

7. All proceeds from the loans referred to in paragraph

4 above were deposited into one of three personal non-corporate

'/




accuunts which b3 mainta;n for both pé&sonal and investment

purposes and to receive my personal income.
8. The proceeds from the loans referred to in

paragraph 4 above were used for personal and investment pur-

poses. I also loaned funds'from my personal non-corporate

accounts to Jack Kenney For U.S. Senate Committee depository.

9. On September 2, 1982, I borrowed $250,202,70 from

the American Bank of Commerce and with those proceeds repaid

$50,000 to Jerrxry Lykins and $150,000 to Donald L. Wilkerson. I

also repaid $40,000 to Jerry Lykins and Robert Paul Lykins. (Note,

deed of trust, itemization and copy of $40,000 check attached.)

10. In 1983 I repaid the note to American Bank of Com-
merce referred to in paragraph 9 above and a note for $22,000

from Joan Kenney to Jerry Lykins and Robert Paul Lykins.

i 11. During 1982, Joan Kenney was a candidate for re-
election to the llevada Board of Regents. Iy personal accounts
were used to pay expenses of her campaign. Two contributions
of $50 and $500 from individuals were deposited into my personal

accounts for this purpose. No corporate funds were received or

R7049045406 4 j

used. o K
7,;/,-,»‘) ] ,.’4_ t\,)/u_c:;u.’v/ //\
¢ y

"

John E. (Jack) Kenney, JT.

Subscribed and sworn to before me
this [3Y/v day of June, 1984.

[iotzry Public-State of Navada
CLARK COUNTY

e sndra Verchick

ENGEEE iy Appaintment Expires Avg. 6, 1554

v loidaas ek /Lc e

lotary Public

e : s . 9// / ;,‘
Iy commilssion explres: ORI
]
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' SERALCHY NOTH

¢ B000,00 e et NeRRE L Neveday e JATEN DD s 1082
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value reccived, undersigned promine to pi;' to..... -.J..‘L‘:.’.‘.!’.‘..Y....!f.!?.:.;‘:.'f!.'-."...P..'.!.‘.’....“onuwr PAUL LYRThS

TR PP YT T PRIPPTRPTT P PO N . resses

....... ,» Or order, at

cookas Vepas, Nevada oy as directed the sum of

JFLETY THOUSAD and w0/ J00=- - e oo e 5 o

.

DOLLARS,

vith intercat £oem e HAEGHL1Z,. 1002, until pald, et the rate of. ... i phSeenzzz (182 er cent per

..................

sanam  payible .monthly iR
ciid continuing tatil tatd principal and ivcrest have beon paid. Faeh payimeat shall be cocdited tinst on accra:  terost, semainder on
pomepal sd soierest thall thereugon vease g the gincipal so credited. Should defatlt Be made in payment of sny installieat of
§ sl an et oo in perdorscnn e of any ehligation contaed i the Decd of Trast by wlach this note is secued. the whale wum of
ol and petecod shall becoas dnmediately due at the opdicn of the Lohier heeaol, Priancpast aud interest payable inLiwtulioney
idie United Seaten. Should the payee oF bis as igus te reaqiaged teengiage an attorney 10 enforce any provision of this note o Docd of
rastsednring sone, of fa aty Froceding Lionpht Uy tac wdenignoed it Conrt of Equity of law, o1 under the Bankruptey Act, the

L AOENEET ey 10 piy saad st the s ouil by B asattomeys lees. This sote is sectired by 8 DEFED OFTRUST  of even dae,
to LAWTENS TTHLLE OF LAS VEGAS, ERC., a Nevisda coe |-m:'.l?/!u .,
%

/ Johin L, Keaaey, U“r I

/
e A '../' /l ‘V:,‘ OO RN
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TP Naris b, b i (Rrsr G R : Yoau Keoneey %
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for Hull RernMeyance

A reconveyance will he baninl c}lnly wjmn povsentintion (o Lawyers Tithe of L Vegas, Jue, st 330 Sauth Tiard

Bleeet, Lun Vegos, Novidda, of thin geguent gimnsgacrly sipned jaul acosimngunidd by the (vronveyancs foe snd ull uf
the orlgingl nulen sccused by (he Lhod of ‘Trast hevein nientwmel, sid the Lot of Frast.

To LAWY ERS TITLE OF LAN VEGAS, INC., Teustoe

The undersipned is the logal owner of the debt secured Ly thal certiun Deed of Trual, dated the

e SED o day ol MRl lu.ﬂz... made by .. JOIN. B. KENNEY JR. AND
JOAN KEINEY ' L

- = -

. e w - o w mame TR -

1o LAWYENRS TITLE of 1.AS VEGAS, INC. Truster, an secund pucty; whch ssnd §9ed of Tiust wus reconded in

the ofltee of the Recurdey ol .___..%. o W apms + m e e Caunty, on CM_.}.B_?.‘._,dny
of _March 10._82

5 <. ns tn Doc. No ., 1496551 in le 1.5.??... . =0l Ofhcial Recurds

Trve cabl Indebiness secured by sawd Deed of Trist has Ieen fully puld snd satislied. and you are
tereby directed and onldesed ugon javscntaliog o you lor cancellatnm, and ua canceltalion by you of il notes
sicured by sald Decd of Trust, und jayinent (o Yy of any sunis owing 10 you winbier the terine of gsaid Decd
ol Truat, to remise, release. quitclann, wnd recunvey, without warranty &H the estate In the premuases I asld

Deed of Trust 10 yuu by suid Instruinent gianted or sv much thercol as 13 few hold by you, unte “the person
or perwons kegally entithed thereto.™

Winets o _hand —____ and seal ~— this day of 19

Jerry Lykans

Robert Paul Lykins




“G.‘J?h \w

}‘ e @: fi.sL"tq"'g/

.

mu-. .

[ R R,







| Note Secured by Beed of G’”HI
g STRAIGHT NOTE
|

6,000.00 - Las Vegas  wuveda, May 24, 1932

On.or. before April 1, 1933 after date, for
JERRY LYKINS AND ROBERT PAUL LYKINS

3'se veceived, undersigned promise to pay to.

‘ b + oF order, at

LAS VEGAS, NEVADA or as directed the sum of

$IX_THOUSAND AND N0/100

h intcrest from.. May. 2%, 1982

=um. payatie .. monthly
-2 coatinuing until s2id principal and interest have been paid. Each payment shall be credited first on accrued interest. remainder on
=acipal. and interest shall thereupon cease upon the principal so credited. Should default be made in payment of any instaliment of
asipal or interest or in performance of any obligation contained in the Deed of Trust by which this note 15 secured, the whole sum of
-acipal and iaterest shall become immediately due at the option of the holder hereof. Principal and interest payable in lawful monsy
“:he United States. Should the payee or his assigns be raquised to engage an attorney to enforce any provision of this note or Deed of
st securing same. or in any proceeding brought by the undersigned in a Court of Equity or law, or under the Bankruptcy Act, the
-dersigried promises to pay saxd sums as the court may fix as attorneys fees. This note is secured bya DEED OF TRUST. of even date,

:LAWYERS TITLE OF LAS VEGAS. INC., a Nevada corporation /'
/ John E. Xenney, J7.

@
Y o
«
o
B o

DO NOT DESTROY THIS NOTE: When peid, this ddle 'R Died of Trust sccuring
same must be surrendered to Trustee for cancelletion before reconveyence will be mede.
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' AMENDMENT TO DEED OF TRUST

THESE PRESENTS, exccuted at Las Vegas, Nevada, this 24¢h, day of
May , 1952, uy the undersigned, Trustor, and
Reneficirry.
WITNESSETH, THAT: k

1. The undersigned parties are named respectively as Trustor, and Beneticlary
in that certain Deed of Trust recorded as Document No. 1436551 — in Book —1537 ___ of
Official Records, in the Office of the County Recorder of Clark County, State of Nevada, and
none of them has transferred any interest under or in connection with the same.

2, As of the date hereof said Beneficiary has made an additional loan of $ 6,200 09 _

to said Trustor evidenced by a promissory note, executed and delivered by the Trustor to
the undersigned Beneficiary.

3. It has been and is hereby mutually agreed hy and hetween the parties hereto that in

O addition to the obligations originally secured thereby, the Deed of Trust referred to in Para-
B graph 1 hereof shall secure performance of all of the obligations evidenced by the promissory
' . note referred to in Paragraph 2 above.
IN WITNESS WHEREOF. the undersigned parties Jidve executed these presents.
(] ‘fr .
_ > o )/_//j : )
b 8 (2 W L nwley AR A
= Tresne /- Jotin E. Eenney, l.[]':/ .p‘rrﬁé?ylfinsﬂ »
L')‘fl: 195 IR I /'ké',j// 3 A*
o Trestwr foan Kenney VA seneﬂcuyf»burc Paul Lynins
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=
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Lo o sl e
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Neowe to ma te be e deteat. Cescribed in and wha queculed
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g MAxa00,0n0.00 0 Lo Vegas June 29

,» Nevada,
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valte ruicived, viderdigned prondc: (e sy to £

T mh L e et . o . M » or order, at

the sum of

($200,000.00) —-.DOLLARS,

vith intorent fioa, JUNY 0, X902 unth yald, ot the rate of mr;hl".n(]“")m cent yeor

GLriaa. p..y::'-')l: reosthlyenntons ing Sk .. 1982
and condiac xing-- n:i pncipat et itere. have been paid. Hackh payiicnt shall b eredited finst on aceried interest, um:undunn
prie cip.d; s e e .ul m- Fengaca e e pon the priteipal wo eredited., SEonld default be mads in payment of any instathvznt of
Praasje l(.. int e h-l HHY siany ebliston coataingd i the Decd of Tt by which this noteissecured, the wholbs sus vol
; : : 1y due it the opticn of the Lokia heical. Prinapat and interest payabls inlawiul i,y

ipns be ey t'u...' 10 cngape an 2totney o cnforee o ny provision of thisnote ur bieed

L G0 I Yy oo hrougla by U.. mnderzianad ina Court of Equity or Iaw, or undzr the Bankruptey Act, the

SICRE I KSR PNTITH \.: ..»mnnn)m..s..m-f.n.)\ﬁu Thisnote s secuted by w DEED OF TRUST, hfuwdulc

H A piea
to LAWYV l“ LT Ok l-:u VEGAL, NG, o Nevinda corputation. ////(

221285

ﬂ: ReGY T

PO GT DESTRAY WIU NGVED Viher peid, this nete with Deed of Tiind eccuring
hice Lot Lo ozerecn et Sreated fer ceucellition Lilorc recenvayrace vin b2 made.
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'-v?llﬁqi‘uf_ V Inr J‘ull L(cmuur Jaure

torecnnveyunce will tue Instiel wnly upnn gevsentution o Lawvers Tihe of Lis Vegas, Tne, at 233 South Third

romt, Lun Vieegan, Nevats, of thin teguent prrogeerly sl wnd sCoumpinted by the Leeonveysnes fee snd ulf of
= etiginal Aulen seeurcd by the Dvnl‘ul Tount hevesn mtentinid, wnd (e Laed of ‘Trust

LAWY ERN TITLE UF LAN VU‘C-A“. INC, 'I'm-u-e

The underslyncd is the legal owner of the delt accused by that certan Deed of 'I‘Jn;l dated ﬂn
v '.th L4 d*y uf t”\m I b ‘s 82..“““. h’ J. r‘. KINNEY, . ;

-

AUVERS TITLE of LAS VEGAS, INC. Tiuster, as secvid parly, which suid Deced of Trust wus rvcorded In
‘1.2 ol the Recurder of Fo gl AR ,.-..CIARK
ly

(g, Caounty, an lhe._.sth

day
- 10.82_ as in Doc. No 1549365 in Dok . 1220 of Official Records

s tabd Indebiness accured by said Deed of Trust has lween (ully puld and ssbisfd, aml you are

7 directed and ondvred upon presentaton o you for cancvllatum, and un cancelfation by you of 8l notes
-3 by sald Do ol Trust, and payiment Lo you uf any sums owing 10 you uinder he terms of smd Decd
:'-..;t. 10 remse, releae, quitclanm, and ccconvey, without warramty all the estote in the premmes i sald

Loag egpelly onliticd theteto.”

Clinses . hand and scal this
«

day of 19,

o

Jorry M. Lykins

Donald L. Wilkerson

a70404479

O Trust 10 you Ly sutd instrwnent grented or so murch theecof as 8 nuw hoeld by you, unto “the pcrwn :

\ auawxa [
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2??&01'&6@” . STRAIGHT NOTE.

I 2 a,ﬁJZ,dem (Floating Interest Rate)

s 252,730.00 Las Vegas . Nevada September 2, 1982

ON DEMAND, if no demand is mada then on or before___December 31 19,82 for valua received, the
undersigned jointly and severally promise to pay to AMERICAN BANK OF COMMERCE, a Nevada Corporation, or order,
atits—__West Sabara office, in this City, the principal sum of
> * *TH0 HUNDRFD FIFTY-TWO THOUSAND, SEVEN HUNDRED THIRTY AND NO/100ths * * * + pOLLARS,
with interest on unpaid principal, atthe rate of * * * *THREF* * * * * * # * * * Keccany( 3,0 o
above American Bank of Commerce’s Prime Interest Rate, per annum, which rate shall be adjusted on the dates of
American Bank of Commerce’s Prime Interest Rate changes, payable in_full at maturity
American Bank of Commerce's Prime Interest Rate on the date of this note is 13,50 _%.

Each payment shall be credited first to late charges accrued, then to accrued interest, and the remainder 1o
principal In addition hereto, the undersigned jointly and severally pronuse to pay reasonable attorney’s fees and all costs
incurred in the collection of this note or any part hereof, with or without suit. All such costs of collection andreasonable
attorney’s fees shall bear like interest as the principal herein, from the date suchcosts and attorney’s fees are advanced by
the holder hereot. Interest on the principal herein, costs of collection andreasonatle aftorney’s (ees shall be payable at the
rate called lor herein, so long as such sums remain unpaid, including subsequent to any judgment by a court of law

In the event that payment of any instaliment of principal and.’or interest called for herein s not made withinten(10)
days from the date due, the undersigned promises 10 pay a “late charge”™ of _N/a "o of the installment so overdue, or
$ —.n/a____. whichever is graater, 10 defray the expense incident to handling such late payment or payments, which
“late charge’” amount shall not exceed $ n/a_..... ... In the event of a partial payment of any installment, the “late
charge™ shall, neverthetess, apply to the entire installment. Notwithstanding any provision herein for late charges. should
default be macde in the payment of any instaliment of principal or interest when due, the entire balance of unpaid principal.
together with any accrued interest. shall, at the option of the holder hereof, become immediately due and payable

The undersigned expressly agrees that ihis note or any payment hereunder may, at the option of the holder hereof,
be extended or modified from time to tune, and consent to the rele3se and.’or acceptance of further security for this note,
inclucding other types of security than beirng given in consideration herefor, all without in any way alfecting the liability
of the undersigned.

In addit.on to all iens upon and the rights of setoff against the moneys, securities or other property of the under-
signed given to Bank by law, Bank shall have a hen upon and a right of setoff against all moneys. securities and other
property ol the undersigned now or hereafter in the possession of or on deposit with Bank, whether held in a general or
speciat account or deposnt. or for safekeeping or othervwase. and every such hen and night of setotf may he exercised without
cemard upon or notice to the undersigned No lien or night of setoff shall be deemed to have been waived by any act or
corduct cn the part of Bank, or by any neglect to exercise such right of setoff or to enforce such lien, or by any delay in so
doing, and every night of setolf and hen shallcontinue in full force and effect until such night of setoff or ien 1s specificatly
waived or released by an instrument in writing executed by Bank.

The undursigned waives the benefit of any statute of himitations affecting the habiity hereunder or the enfcrce-
ment hereof, to the extent permitied by law.

Presentment, notice of dishonor and protest are hereby waived by all makers. sureties, guarantors and endorsers
Ferecf This note shall be the joint and several sbhgation of all makers, sureties, quarantors, and endorsers, and shall be
binding upon them, their heirs, successors and assigns

THE DEED OF TRUST securing this note provides in part as follows: If the Trustor shall s¢ll, convey or alienate said
property or any part thercof, or any interest therein, or shall be divested of his title in any manner or way, whether
voluntanly or involuntanly, any indebtedness or obligation secured hereby, irrespective of the maturity dates expressed
in any note evidencing the sarne, at the option of the holder hereof, and without demand or notice, shall immediately
tecome due and payable.

This Note is secured by adeed of trust td LAWYERS TITLE OF LAS VEGAS

as Trustee.

J. E. Kenney, Jr., also known as John E.
¥anney,Jr
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l@u OF TRUST
TIH1S DEED OF TRUST, made nm..‘.204...‘.’.....‘aqybr..ScP.tﬂﬂ!ber. YRR el (5
AD.19..82.. .. ... by und berween. . Do .Eo. KERNEYS. OB, o, 150, known, as. JOHN. E. KENREY, dR., .

eacsertvaaveenses s astseattansasenon

As Trustor, and LANYERS TITLE OF. LAS VEGAS. ... ...t

a corporation duly organized and existing under and by virture of the laws of the State of Ne‘f‘!d‘

As Trustee, and AMERICAN BANK of COMMUERCE, Las Vegus, Nevuda, a curpurastion asganiced and exnting under and by
virture of the laws of the State of Nuvada, av Benchiciary. (18 15 distanctly undenstood thet the word “Truator” and the wind
“hus"™ refcrsing t0 the Trustur, as herein wsed, are intended 10 and du include the masculing, temimne and neuter genden and
the singular and plural numbers, a8 sndicated by the coatext.)

4
WITNESSETIS: That ssid Trusios hereby grants, conveys and cuntiems unto ssid Trustee in trust with power of sale,
the following described real psopesty situate inthe........ ¥ ola{SmEhs o PL RSt

Counwﬁt...q‘rk................... .+ . State of Nevada, 10-wit:

The North Hald (N}) of the Northwest Quarter (NWi) of the lorthwest Quarter (NWi)
of Section 31, Township 20 South, Range 62 East, M.D.B.&M.

EXCEPTING THEREFROM, any portion lying within the boundaries of the following
described subdivisions:

PARK BONANZA EAST 7-A, as shown by Map thereof on file in Book 23 of Plats,
Page 5, in the Office of the County Recorder of Clark County, Nevada;

PARK BONANZA EAST 7-B, as shown by Map thereof on file in Book 25 of Plats,
Page 59, in the Office of the County Recorder of Clark County, Nevada;

PARK BONANZA EAST TOWNHOUSES 3-A, as shown by Map thereof on file in Book 13 of
Plats, Page 71, in the Office of the County Recorder of Clark County, Nevada;

PARK BONANZA EAST TOWNHOUSES 3-B, as shown by Map thereof on file in Book 14 of
Plats, Page 76, in the Office of the County Recorder of Clark County, levada,

FURTHER EXCEPTING THEREFROM, thosé portions as conveyed for road and public
utility purposes.

Together with all and singular the tencnmients, hereditaments and appurtcnznees thercunto belongng or i any wise
appertaining, and reversion and tevenions, remander and remanders, renty, bsues snd profits thereof, subjet, howoser
10 the nght, power and authonty hereinafies given 1o and conterred upon the Beneticwary to collect snd apply such tents, -
sucy and profits: and a1bo 3l water and walcr fghts used in connections therewith, ot shares of stock evidencing the sane,
pumping staticas, cagines, mscluncry, prxs and ditches, and abo all the astate, tught, Utle and intezest, homestead, ut viher
Jdaim o demand, as well in law as in equity, which the Trustur row Was o hercslier may acgquire of 1, and tu the sund pre-
mues, of any part thereaof, with the appurtenances.

TO HAVEF AND TO HHIOLD the same unto the satd Trustee andats successon, upon the trunts heremnation s oprosaed,

in fawitul inoney of the United Stutes of Amernna, with anterest thereon an hke lawtul moacy and wath eapenses and counsel
fces acvording 1o the terin of the proaissoty note of autes tor said sunt veeauted and delivered by the Trustor to the Benge-
Naary, together with sny and sll modifications, rencwabs and;or extensioins thereof, such additonal simounts as ey W heree
afier laanced by the Beacficiary of ils sucvessor to the frustor of any o6 them, of any succensor nanterest of the Frintor, with
interest thereon, and any other indebtedness of obligation of the Trintor ur any ot themn, and any present of Futare domands
of any hind of nature which the Bencficiary . or ity successor, may Bave apaiist the Trustur or any of thicem, whother vcated
directly of auquired by asaignment, whicther absolute of contingent: whethicr due of not, of whether utherwaae secuted ot o,
or whether caisting at the Lime of the cxecution of this stsusient, or srsing thercatter, sho as weeunty for the payiont nd
performance ol ervery obligation, cutenant, pronunse of ggicement hercin of 1 sard note ur notes contained. Trastor crants o
bendhictary the nght to recend notice that this dood at it s swoueny for st hitiona! sinounts and obligations ot spes i athy
mentoned hersin but which constitute ndebeduess of obligations Gt the tster tar which bencticiary may clanm oy deed
of tiuat as secunty.

AND THIS INDIENTURDE FURTHE R WEHENESST T

FIRST: The Trustur promnes 184 roparly cate fur and heep the property herom des nbed in Bnt clas condatien aidor
and repait. o care for, prutect and repart oll buldnigs aid unprovements situate thercon. mut (o reMose ot do o any
bulldings of vther smprovements dtuate thescon, to LOIe any uninsaicd buibding or improveinent damgged o1 doatned
thereon, to cumplere in 2 poud workimanbihe manecr sty malding of other improsement which may be constracted e on,
and 1o pay, when due, ol clanns for 1o i rbotied and bor matcnay funoshicd theectorn, o underpint and >0, ation e
ceasary, say bulding ur other smprovement utuate thereon, and otharwies to protect and procive the sane. b v, 1y waith
all laws, vriinances and eegnlations with scterence baany afictabiuns of s rosements made thereon. not lo comont oy i
it apy waste of Wtenofatiun ol said bubhings and smproveinenty of ol sisd prennses, W heep imured ofl beldings snd oo
provements on sud PIOPEly apaitst foss of Jatiage by Gire and such abhier casuaines oy may be designated By 1the B teoiary
100d imsuranee 13 abo fequited f the property s focated i s Hood 1aza0d 21ea) 10 30 2mouit ot fes B the se. b ae (1A
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7y, ™ hisit insurable valle,whichever is henet, g : Qﬂl‘-ﬂw oF compatties (o be appraved by the
waaty, the pulicres o which usutanve shal) e payab the Bencticiary, and shall by delivered ta and
field by it assevuriy, which said dehivery shall consute an awi by | eastar 1o Bencliciary of alt aghe wndet the policy,
including any 16IuIn preonum, 10 pap, witca due, all taaes, ssscasnwnty and Jevivs aticcting said property Ginludiog wsen.
ments on SPPUtenant water stock) and yay costs ur penalties theseon: W Pay, when due, dl morigsges, devds 08 it and
uther envumbranves whivh are or sppear 10 by o len o o Dot g the property or any part theeeut, pooe to this dee
1usl. M the abuve desctided property 1 farin band, §rustas agrees 1o fapns, cultvate and inpale sad premines i g progwe, op-
pruved and husbandmanhke manner: to ki said Premnws froe frome weeds, Bennuda and Juhmun grancs. 1o heep ol vine-
yords, and orchards, 4nd crom, now ur hercotier plaated v vaid prenuws, property cultivated, itngaed, feenbeed, pruncd,
sprayed and fumigaied; (o replace all dead o7 unproducuve vines ur trees with new v, 1o heep all building, teaces, dithes,
cantals, wells artd any and ull other farming provenients on surd prcimses in 1t vlns candition, urdar and repar.

If the Trunstor fuls te make any pay ment or perform any act which he i nbligated to m_u‘lm e pueform hegeby, then
the Trustew, of Beneficuty, st the clection of cither of them withuut demand uf auhice to the Truniw, o 3y succenar in
interest of the Trustor, ur any of the, may muke such payinent or perform sush avt and wvur any hebility, ur capvad whas.
ever amourits, in its absclute dingrotiun, it may decin fecessaty thoretu. All suns tiwutred ur expwnded by the Tius ]
Beneficiary, undet the terms heteul, shall bevone imnncdiately due and payable by the Truntur 10 the | tuswee, o Benctinary,
when 30 incursed or expended, and shall bear interest until paid at the rate vativd for in the note of nole weurcd iceeby, and
shall be seucicd heredy.

SECOND: The Trustor promues to appear and defend any avtion ur proveeding pPUrporting 1o atlvct the interest of
the Benchiviary hercunder, uf the satd prupetly of any pant thereol, of the aghts, powers and duties ol the $rustee heacunder:
and the Trusiee or Benchiviaty may bkcwise appear in and detend any such action of provecdings and tabe such actiun theren
a either of them may be advined. and all cuats and expenses, 1ncluding costs of evidence of L nd reasamable atturney tovy
ncurred or eapeaded by the Beacliciay o Lrustee i such sction o procecding, shall becume e diately due 1gom the
Trusior 10 the Beneticiaty of Trustee when s incusted or expended, and abiall bear nterest until paid at the fate Called tus in
the note ur notes secured hivteby.

in the cvent that any action of proceeding 1 brought 10 exctene the tight of cmaent domain on sad propeety, of
any pant thereof, the Trustor agrees 10 pay 10 the Beachoiary all suims gevcived by D aa compensstion or Jainages ot the

condeninal of sad prupesty, oF any part thereot, and said sum shall be applicable 10 the paynent ot 1he indebtednes
soured hescdy, whether ducos nut. i

TIURD Ay addiianal security, Tentor heeeby @ses 10 and confen upon the Beaclicury the rghit, power and au-
thonly duning the conlinusnce ot these trints 1o cullvct the realy, sues aid prodits uf said property ur ot aity (wraoinal peo-
perty located thereon, with or without tuking passession ot the property affected hereby, sesceving unto the $eustor the rght,
privr 10 any delault by Trustur in payient of any Indebtedines swoured hicreby, of i the pertormance ol any sgrecient hoge-
under, tu cullect and retan such renats, ssucy and prulity oy Ihey sy acctue and become jray sbie.

i FOURTIL: The Trustee or Beneficiary may enter the premises and inspwest the saime at any tune Juring the cxnteace
of the trust heredy cteated, and in case deteult be mady 1n the paymynd of suy sum secured heredy, or in the pertuninance of
any ot the perfurmiance of which is sccured hiereby, the Drustee alrall be entitfed at any e, a1 it option. cithicr by stselt or
by the Reveiver 10 be appusntcd by o coutt therelur, 1o cntcs upon and tahe pusseasion of the sbove-grantcd picimnes, of «ny
part thereal, and 1o du and perfurm such acts uf tepa, cultiy ston, Protection ol ILRGILIVN 3> NEY by ACCENalY OF PIORT o
comerve the value thereol, 10 tent of leaw 1 aqie ur any part thereod for such rental term and upun such coadiiom a1y
mdgement may dictate, «nd 10 cullect and racive the tents, mues and profins thereol, sho (o prepare La bagvest, tomove snd
sl any crops that auy be groming upon said premews twhich rents, paues, profits and c1ops, present and tutuee, are herohy
anigncd 1o the Lrustee as tuther wouidy, but windh ssipnient D ruatee sgrees aot 1o coforce so long o Trostor is kot i Je-
Tault in peymient of any sum of performanice 0l iy ol 1o be made or perfunmed hereunder, proveded that i 2o event shall
the Trustor culicel any of said 1ents, naucs and profity poog 10 acvtualy, and opply such rents, auds and profits ar the pro-
vecds of the sale of any said crups, 10 the manner herematicr speaticd i respect of proveeds of sale ol said preimaes, and o
10 JO any Gther oacl UF acts 35 1ty decin Recessary of Propci, in s use, tdnageinent of operation of the said Presusa, of
10 protect or conserve the value tucrcol, the spwailic ciuictalions lvrcin ol excduding the geaceal. and i the event that the
Trustce ahall excrene the option w thia paragfaph granicd, the §ostor agtees 10 surrender ta the Trustee peaceat e Pusseasion
of s4id premises, and not 1o INtCTter 10 any manice wotl the cxerone of e Sehts 1 thrs paragraph granted. and the CA R
therein incutred, incbiding compensalion 10 said Frustee and Recenser, and sttorney foes and cnts and disbupscuwnts, shall n
deemed (o be g purtion of the expeme ab this Lrust, and weurcd hereby. Trntor alo asigns 1o Frustee, as turther swautity
fur the performance of the obhigations secuicd herehy, all prepaid ronts and oll Bwnes which hase been o may hcrealice doe
Posited with said Trustor by any lessce of the premane hercntbcloee doscnibed, 1a seeure the paynent al any 1ent, stnd upon do-
fault 1n the performance of any of the pruvisiony hiercol Lrustor sgives 1o deliver said 1ents and deposits ta the Fraatoe.

FIFTI. The Benchiciary may withont aolice to or consent ol 1eustor extend the tine of the pay ment of any andobe.
edness secuted hereby tu any suceessar inanteivst ot the Trmior wathoot dischanang the Trustor from hability theecon. e
Trustor shall scll, consey of aicngte said property of any part thercol, ot any iterest thervm, of shall be divested of B Lile
N any Mmanner ofr way, whether voluntary ur aaveluntary, any idebtedness or obligation segired Berehy arreaatine of e
watunty dates expressed in any note evidenomg the samw, 3t the opton of the holder hereot, and without demand of not..e,
shall immediat:ly become Jue and payable. At sny e, or from time W0 e, without hatility therelor and without notice,
upott whitten request of the Benctiiary, and without sltes ting the pensanal bability of any porson fue the vay tent of ind=ted-
ncas sccured hicreby, of the ettect of Hus devd ur trust upon the emandes of the sad property, Trustee may . Reconvey <0y
part of 2a1d property, vonscent Lo the makang of any ntag or plat el Jom in graitmg iy casement Lhatee, of o i any
CXLENIION gptevmens, of any aprcc icnl subordinatong the heon ar Jharge hereot, Accepiance by Benchiciary of any sumn pay-
inent ot any indebiedness sccutcd hereby, after the dute when the saine i due, or atter the filing ot breach snd cloection tosell
shall not constitute o waiver ob the nght cither 10 requage prompt paycatl when due of all other st o secured, of o Jde-
vate defaull o> herein provided fur fatlure so 1o fray, of to procecd with the sale under any such sralwe of breach and clecion
1o scll, far aay unpaid bulance of sard indebicdness, 1 the Benchoary haotds sy addibionsl secutity ot say obligstion seeared
hereby, st miay entoree the sale thereof, at ity option, citcr betore or atior 3 sale s made hcreunder,

The Trustee or Bencficiary may at any bne commence and inaimtaim a0 sotron i aay court of competent juindicton
and obtuin the ad and Juection uf said court i e excvution by ot G the ey, of any ul them herem eapiessed of contan:
cJd, and may, 1a sach action, ubtan arden of decrees, astettocutory ot fsnal, uf sad court, dirccting the oxevihion ol saird
trusts, and directing, confinung o spprov M acls uf any of thean, OF 231y 3ales Ll CONVEY aNCEY WC oF Lo ix nade by L,
adjudang the validity Ihercot and luether detcrnuming sny dotaaciey on the part of the Trustar qemaiming shior sach sale,
«bd directing that the purchaen of the laad and paeiie sold be pat b wnncdiate possession thereat, and frosdie g tor
orders of coutl and vther provess, reguining the shenil ol the connty m which >ard lands sind PICmnes v stuate o place il
mantan the siid putchasers 1 qinet and pegceable possession ot the lunds and promises su purchased by them b the ovoat
of defaull hereunder the Leusice may, at its vpaon, bung an svtion i any ol ol competest Jutisdicion ta ot e this e
strument as a morigage, of o enforce sny al the covenants hircol, The Benchiciary may sho bang an aution e entatce the
payinenl of uny noic of mdebledness secured herehy, without carang the Trustee tusell the propaaty o heram provided. the
satd Trustar horeby waving any provision ol law teqaining st 1ha seannity conveyed By the Enutor 1o the brusioy horein e
sold poorto the commencement of sny such schion Ehe pghts and senacdios hereby granted shall not evdude sny other TSR TS
of renedies granted herean, of by aw, and ol nghts sand seincdios granted horcander, or pernntted by fow shall b concarse
and cumulative. 10 a0y sctian brought purnant (o the provisons hereot, the plantibf shail be cotithed o g teasonsble saim,
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O by Qﬂln‘pﬁ atturney fees exrended by the plamidi o peon: @m of vnd actiun,

§ SIXTI'G: pon payment of ol aums seurcd lm.w Trostee shatl recunvey, without warranty, the estate vosted
in it hercby, and the gruntee in said reconveyance may be ihwd i general term ax “the peron of pennns legally eatinled
theteto™. The cecitals in uny full ur parteal suconveyance shall be conclusive proot agaimst all penons of the truthtulnes there.

of. All reconveyances shull be at the cost ol the grantce.

SEVUNTI: If breach or default be made in the prompt payment, when due, of any sum secueed hereby, orin the
petformance of any promiss containcd hercin, of cuntained in any sonveyance under which said Trustor Claiin or derives nitle,
then and ot any time theresfier the Beneficrary heseunder may declare all suns securcd hercby inmedately due and poyable,
without Jemand or notice; snd the Beaeficiary or Trustee shall record i the oftive of the County Recorder ut ahie county or
countics wherein ssid property of sny past thereof 18 situated, o notice uf such breach of default and election to cauae the sad
property 10 be sold 10 sutisfy the indebtedness and obligations sccured hereby, s provided by thelaws o1 the State of Nevada
with reference o the fursclusure of deeds of trust,

On application of the Beneficiary, and alter at least thres months shall have c!apgcd Tollowing the recordstion of
said notice of breach or default, the Truntee shall give notice of the tine and place of sale in the manner and tor 3 e not
less than that required by law for the salc 0 sules of real property under esccution, and without demand yn wpatste parcels,
and in such order as it may deternune, 3t public auction, (o the highest tidder for casli in lawiul moncy of 1tie Enited Staies,
payable at ime of sale. Trustes may postpone sale ol all or any pattion of said properly by public annauncenicnt at such tuae
and place of sale, and from Lime 10 time therealter may postpone such sale by public annouacement st the thine fiacd by 1he
preceding postponcment, and without further notice it sy make such sale at the time (o whach the same shall w0 pont-
puned. Trustee shall deliver 10 the purchiases ity deed conveying the propesty so sold, but withuut auy cosenant or waisanty,
expreas or imphed. The reaital in any such decd of any matten or Lacts stated either specilically or an general term, or o
conchnions of law or fuct, shall be conviuvve proof of the truthluliess thereuf, and such decd sl be conclusive sanat all
persons as 10 all matters or facts therein rewed. Any pensons, including Trustor, Trustes 0r Beneficiary, may purchase a1 such
sale. Trusior hercby agrees 10 suttendes imimcdiately, snd without Jemand, possession of sad pruperty to any puritaer at
any sale held hereunder. In the cunduct of any such sale the Trustee may act isell, ur through any suctioneer, sgent or ut-
torney. In addition to the indebiedness and other ubhgation wouied hereby, the Trustar hereby agrees to pay the capense
of 3uch sate and of this trust, and ¢ ompensatsan ol the Trustee 1 an amount egual toone per cent (140 of the amount securcd
hereby ond remaning unpaid, but 1 RO event las than 1 wenty-live Dullan €325.00), and counsel Fevs in an ainount cgual 1o
five per cent (32 ) of 1he amount remaining unpiasd and secured herehy, but in no cvent less thun One Hundred Dollars (3100.00),
and also such sums, if any, us Trustce or Yeneticisry shall have paid for provuring an abvirect ot title or search ol f Cetliicate
of report as to the titke to raid premnes of any part thereol subseyuent to the excostivn of this instrvanent, sl of which sunn
2hall be secured hereby and becume due upon any detautt hereundes made by the Trustor. The Teustee stall apply the pro-
ceeds o any sule hcld hicrcunder (0 the satitaction of the sums secured biereby, in such order 3nd to such catent os the Beaee
ficiaty, in the eacrone of ity sbholute discreiion, may dircet. Any sutplus 1a the hands of the Frustee atter the payient ot ail
sums sceured hicreby, shall be paid 1o the peisun of jxnuns legally cniitbed thereto on the proot of such nght,

FIGUTH. Any Trntor who i s marnicd penon hereby expreasly agrees that reconrse siay be had aganist oy or her
sepatate property for sny deficiency sfter the sale of the pruperty hereunder,

NINTH: Said Trustur hereby agrees that wheneser said Beacticiary or Trusice shall record said notice ot Lreach of
default and of election of Beneficiary to sctl of vause to I suld said property, of whenever said Trustee slall give wative of
ssle of swd property as herein provided, said recurdation ol nutice ol breach or default, of publication ol notice vl s e, shall
ino (ito, 50 far as regards the indubtedness hereby swcurcd ond thss anstrunient, eatend any and gil statuies hing the
time for the commencenient of 3c1ions 1O enturve the payicnt of the sums swoured hereby or any part thereot, windh are now
of which may hercafter be 1n foree of effect, until thurty (30) duys alter the Trustee hercundes shall have completed Jsate of
sa1d preinses and shall have cxecuted and Jehivercd 1o the purchaser o decd of sad premises and said Trintor hareby eapress-
1y waives the nght 10 plead any such statute uf statutes ul ntlanion v «ny action of proseeding 10 whinnh e Lrustor ey be
a party, provided sawd sction 1s brought withan the 1ane heiein provided.

Trustor further sgrees that the Beachiciary may trom e 1o bime, and Tor penods not exceeding une (i year i bee
half of the Trustor, renew uf extend any promissory note sevured heteby, and said renewal ur extension shult be conc s cly
Jecmed 10 have been 1iade when su cndorsed on said pronnssor) hote or autes by the Benchivaary an behalt ot the Trestor,

TENTH: The Bencficiary may, at any time, by instrument in wriling, 3ppoiftt 3 suUCcessor oF suuessors 10, or dis-
chazge and appuint a new Trusiee in the place vl any Trustee naed heran of scting hercunder, whirch imsirament, exeut od
and acknowlcdged by Bencficiary, and recor ded in the ottice ut the County Recorder uf the county or countios whoran sad
property i situated, shall be conclusive proot of the proper substitution of such stcoessor or sucvessorn of ew Trustee, who
shall have all the ostate, powers, dutics, nights and puvileges of the predecessor lrustee.

FLOVENTIE Al the provisions of this instrument shall inure to and bind the heirs, deviseus, lepal representatives,
successors and assigns of cach party hereto, respectively. Al obligations of cach Frustor hereunder are joint and senveral. Lhe
ngats of reincdics granted hereunder or by law shall not be exclusive but shall be concurrent and cumulative.

TW( L FTH: 1t s cxpressly agrecd that the trusts created herchy are irrevotsble by the Trustor.

THIRTELNT!: In the event of any tax of asseasment on the interest under thas deed of trust st wiil be Jecnaed that
such taxes of asseysinents are upon the interest of the Trustor, who sgrees 1o pay such taavs vz asscasments Stiough 100 saune
may be assessed aganst the Bencliciary or rustee,

FOURTEENTIL In the event of 3 defsult in the performance of payment under tins deed of trust oz the securty for
which this decd of trust has been excvuted, any nolive given undar Scetion 107050 N K.S. shisll be given by repntarad letter

and such notice shall be binding upon the Trustor (s), assignee (»), or grantee (s), from the trustor (s),

FIFTVUNTIE Construction of Improvenwnts. To comgplete 1n good snd workmsnlihe munner siy baldirg or ime
proveinent or repair selsting thercto which gy be bogun on such property or contemplated by the loan seoared b
pay when due ull costs and habilities tncuered theretor, and not to perant any mechanad’s ben apainat such propesty, ror say
stop notice against any fuan proceeds. Trustor alsu agices, suything sn this Deed of Trust 1o the contrary notw.tbsianding,
(a) 1o promiptly cominence work and tc complete the proposed impsovements promptly, (5) 1o complete s 10 acverdanee
with plans and specifications agapproved by Bencficiary, (6) 1o comgly with all of the terms of wny budd.ry luar 5 zoment
between Trustor and Benchiciaty, (d) 1o aBuw Beneficiary 1o aspect such property at all tines dunng constiuction o J(4) to
replace any work of maicnals unsatisfactory to Benchiaary, within Liftcen (15) duys ofter wntten rotace trom Benetic ary of

such fact, which notite may be given to Trustor by regstered or certitied muail, sent 10 s Last known address, o by jzrvonal
service of the sume.




Nutiie of Suls hereunuer be mailed to

Mailing addresses for notives

Sireet and Number e State T T (T

2330 Arbath St., Las Veras, NV 89122

J. E. Kenney, Jr., also known
as John E. Kenney, Jr.

STATEOF Nevada l
8.

COUNTY OF Clark

On x . before me, the undernigned, a Notary Public in and for said County and State,

personally appeared __\L_EJM—QQ.M JOHN €., KENNEY, JR.

B N T Y T T T T TR P P Y P L L R L R Ry

WITNESS my hand and officisl sedl.
(seal)

Nutary Public 1n and for said County and State.

When Recorded Mail to: This Space for Recurder’s Use

FMERICAN BANK OF COMMERCE
P. 0. Box 18888
Las Vegas, NV 389114

ATTN: Peal Estate Department




ITEMIZATION OF THE AMOUNT FINANCED OF $250,202.70

4J,002.70 Amount given to you directly
Amount paid into your account
2u),0100.0) Amount paid to others on your behalf
200,00 to Keith Appraisal Service
2,527.30 " to American Bank of Comierce
to
to
to

~N
- o
Vo]
Len)
N

I‘

Sy i B0 TOTAL LOAN AMOUNT

RLFRE Sl B ) Amount of loan
2,527,749 LESS: Prepaid finance charge [f1
25,202,175 AMOUNT FINANCED

R 7040

L. Swiith RCal f.tate Lcan Officer Septeaber 2, 1487
Prepared Title Date




heredy instrugt Amaerican. Bank of cmmreu to dist

OATE

September 2, 1982

AMOUNT

“TSUE CASHIENS CHECKS AS FOLLOWS.
__MERICAN BANK OF COMMERCE (Loan Fee)

2,527.30

YEITH APPRAISAL SERVICE

200.00

200,000.00

DONALD L. WILKERSON and JERRY M. LYKINS (Payoff of loan of record)
J. E. KENNEY, JR.

50,002.70

rnat
$ 252,1Y%2 GO

SRi? ACCOUNT OF

Teie oF ACCOLNT 10 8E CALDITED LOCATOR OF ACCOUNT 10 € CREDITED
Z CHECKING D SAVINGS :

AMOUNT

LOAN MUMSER
PAY BALANCE OF EXISTING LOAN

b |

AMOUNT
s

mxn\.lé - SIGRATURE

oo scnatons J. E. Kenney, dr.,

dakKa John t. kenney,
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MEMORANDUM TO THE 1-'11._. A ;

TNy RO
A el He

TELECON
DATE: March 21, 1983
FROM: Jack Kenney, candidate
TO: Libby Cooperman

NAME OF COMMITTEE: Jack Kenney for U.S. Senate - C00146720 - Nevada

Mr. Kenney called in response to a message left by the reports analyst on

March 17, 1983. He was asked to explain the transactions listed in the
amendment of March 11, 1983. Additional new apparent excessive loans from
individuals are listed. The candidate stated that he had given the individuals
deeds of trust to land in exchange for loans. When he realized that he had
apparently violated the law, he arranged for a bank to buy the deeds of trust
to pay off the individuals. The bank then loaned him money. The candidate

stated that the land was in his name only, even though Nevada was a community
property state. '

The candidate was also ‘questioned about the $22,000 received from Jerry
Lykins which was paid off by a note from his wife, Joan Kenney. He
exdlained that his wife had run for a state office and that her campaign
cost about $22,000, and that this money had nothing to do with his campaign
for Federal office. . The problem is due to the fact that his personal monies,
-his monies for Federal office and his wife's monies for state office were all
commingled in the same account, according to the candidate. He also stated
that he would amend the reports showing the original sources of the loans

end how each loan was repaid.




HAND DELIVERED
0435327 PJ. IZ
GCeHe )12

L] Ctmtm.mw ; ‘ m 20006 : e Denven, Covonaoo
3200 NamiauaL Civy CantER ‘ ] ; e c. : $ure 100, 308 Lagt 17™ Avewue

CLEVELAND, OniD 44tie ; Mo ﬁ ) s6i-1500 i : Ocwvien, CoLonrpe 80203

(2i8) @91-0800 i @
TWR 810 au1 8378 ul.lu-m (wos) m-uu o8) sor-e000
N OnLaNDO, FLomiDa

n Corunwus, Omo = b A Sl e ,' ; 13™ FLoon Banngry Praza
83 East Stare Srascr e (s e e 4 OnLANGY, PLoaiA 32801
Colunaus, Onio 432i8 : December 27, 1984 ' (ao'l) YYD
(o18) 228-1304 R S e ‘ ‘ '

WRITER'S DIRECT DIAL NO.:

(202)841-1572

Duane A. Brown, Esquire
Federal Election CQmmiésion
Washington, D. C. 20453

Re: MUR 1694, Jack Kenney for U.S. Senate
chmittee,vgt al.

Dear Mr. Brown:

This letter is in response to your oral request
for additional information from my client, John E. Kenney, Jr.,
regarding the above-captioned matter.

™~
a
<
(e
N
i\
c

You specifically requested that Mr. Kenney submit
additional documentation concerning the real estate which he
used to secure a loan for $200,000 from Donald L. Wilkerson
and Jerry M. Lykins by note dated June 29, 1982. A copy of
the note and deed of trust was submitted as Exhibit C to my
letter of June 15, 1984 to Charles N. Steele. The same
property was used to secure a note from the American Bank of
Commerce dated September 2, 1982 (see Exhibit D of the same
letter to Mr. Steele).

R 70 4

As per your request I am enclosing two documents
provided to me by Mr. Kenney. First, please find a copy of
a land Appraisal Report dated August 26, 1982 regarding the
property in question. The estimated market value of this
property at that time was $583,000.
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‘.Duanq A, Bxuwa. Bsquire

Decumbur 27, 1984
Pago

; Seconq, please find a copy of a quztalaim deed
dated Pebruary 26, 1970. This document transferred any of
Mrs. Kenney's interest in this property to her husband,

- John E. Kenney, Jr. As stated in the deed, the property

constitutea Mr., Kenney 8 "sole and separate property.
I trust this information addresses your inquiries.

Sincerely,

Jan W. Baran

JWB:4f
Enclosures

¢cc: John E. Kenney, Jr.
Jerry M. Lykins
Donald L. Wilkerson




LAND APPRAISAL REPORT
 {Commercicl, Industrial or Rasidentiol lncome Lond)

J.E. Kenney, Jz. :

Part N} wwi nwi
—Section 31 T 00 S __REIE

SUMMARY

.

TYP. of Lond Vacang

Estimated Market Volue 583,000

Requirements ond Conditions of Appraisal:
See FNMA Form 1004B on File

Date of Appraisol__ayguse 26, 1982

\ ‘251336-03?]
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LAND APPRAISAL RCPORT,
060 -290-001

1 Code_APH 0601-290-039 Census Troct No. Loen Pin,
sprrty Address or Locafion SoSth side of m.nmmﬁ Pecos and Reaf.

- e -

V. _rtax Vagas . lavada Diswiet _ mpevcomntp .. .. . . _
piwty Descriptior  vacant Land .

Legol vescription

k7
_ 3ection 31,

Area and Neighborhood

soyaphy  revel BuiltUp__ 95 %  Existing Land Uses:

ad Value Range fir uses similor to subj. $1.10 = Single Family 50 * . el 20
_31.60 per squire foot St L Cemmal iat —T n" __' '..4____ L _
tul Range for us<s similar to subj. highest ond Aaicultural >y Vucen! 20

it Jse N/A * Incl. SFR, Townhousu/t:ondou. & Mobiie Homes

equacy-qad Dmo 1ce to Existing ond Proposed Facilitivs: _Sewsr, Water, & Powcr on Bonanza “soad;
>sublic Transprtation | mile west ac '-Iojnv';, Eunonnuy School & mile use. 3 5

s o .- o

.

:a Trends: __Som: davelopment nt of Apartments and Condoﬂ:o_wp_houu Units. = __ __

mments on the Murket for Land with Uses Similar to Sui)-‘i:-ct; Due to present economic co—:h.-..ons 9
che market is only far at this time.

mments: Large asixture of developments in area from Comnercial to qulc rnuv. cs: h.o:.

—Aparrpents, C.unty 3nildings & Union Halls. Geperally located betwsen Majave. & Lu —_—
Stewart & Wasaington, y . o Ak e

Site Land Sketci O

nensions
20

10 602 Acvae

sography _ 1eya)

urgD CufbD_ gdewolFD Sewer chsD See Attached Parcel Map
iter
sent Use of Sne_ Vacant

Zoning
sting Zoning_ .3 /p_y
:ster Planned C-1/R=1
.pesed Zening
ning Commenu__.ommercial Zoning 2/3 of

Sarcal); Ramaider js P-1

imated Highest and Best Use: Due to location and surrounding =~ Small neighborhood cen er 313;:;
3onanza; 4-Plax or PUD develorment on remainder. o

imated Dote When Subject Shouid be Developed: Could be developed immediately. . . __ __
mments: The site, while having Commercial Zoning is not considered a good site for a large

shopping centar since it is bounded on the east by residences and on the west by \ac\u:e Pa
It should support a small reighbornood centerx.

251 -36-0371 Page 1 of S Pages . &
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MARKET APPROACH

d Value Estimate

e ' T T
LY7o =I20=01d "~ G =4 90~ kil ki E R EE =371-C17

gRtion —Washington & lake sead & —wo—- Neaz Laab s INellis &

_Lanb Sandy Lane | scewaxt |Hagxis
ite of Sale 3/82 3/82 10/80 9/80

mni R-3 c-1 PUD ¢-1

mensions : IS
1¢0 Acces 2.30 3.16 23.39 13.40
ice 614,000 200,000 1,122,178 235,530
_Le_ -Listing-éﬂ.r Sale Sale Sale s‘.'r =T

it Price ce 1 49,919 63,291 47,976 69114,
»mp vuth gub Inferior Similay Inferior Superior
Umr Value o? 3ubj.

nments (1): Similar in size, slightly superior location, but inferior zoning ~hich re-

juires an upwird adjustment.

wments (J: _ginilar zoning but o smaller percel which would requize a donvard adiustasnt, .

mments (4): g emmwuywm___

smporcbies:

cation

.ite of dcle

-.ning

ymensions

‘eq

ice

:le-Listing~Offer

~it Price

>mp. with Subj.

3. Unit Value of Subj.

mments (5):

N
&
£
o
v
N
o
T
£
~
-

aments (6):

~ments (7):

nments (8):

rrelation:

icoted Value by the Market Approach ( s5.000/Acre )S___583.C00

51-36-0371 Poge 4 of _5 Poges




Merket Approach: $ 563,000

Land Residual Approach: $ N/A

WMMARY: o parket D

1esidual Appreach is not considered reliable dus to the number of assumptions whicl. must

(& _ADDEORGS 2N SEL S [ g NG

Lo made..

4 0493

!’

~EFTIFICATION:

'his is to certify t.at | have physically inspected the property described above and my estimate of the Mar.
“alue of the Property, subject to the requirements and conditions stipulated abave, as of this date is:

$ sa1,000

8 7040

August 26, 1982
Closs Dote

“prroi
PErolies Georue

\ppraiser Class Date
\ j{ 3\ (? X
.upervising Class Date

Physically inspect Property

-36-0371



LAND APPRAISAL REPORT

PHOTOGRAPHS

View of Subject
Looking Southwest
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Situate in the City of Las Vegas, Las Vegas Valley Water District, County of
Clark, State of Nevada, descridbed as !ouowlg

The Northwest Quarcter (NWk) of Section 31, Township 20 South, Range 62 East,
M, D, B, & M,

EXCEPT the Westerly 30.00 feet and the Mortherly 40.00 feet thu-not; as conveyed
to the City of Las Vegas by Deeds recorded Novembar 7, 1957, as Documant Nos.
118207 and 118208 of 0fficial Records, Clark County, Nevada.

FURTHER RXCEPTING THEREFROM the interest in and to the Zast 40.00 feet 2a
conveyad to the City of Las Vegas for the purpose of Real Estate Acquisition
and i{ncidental purposes by Deed recorded February 8, 1966, as Document

No. 356591 ia Book No. 692 of Official Records, Clark County, Nevada.

ALSO EXCEPTING THAT PORTION DESCRIBED AS POLLOWS:

BEGINNING at the Northeast (ME) corner of the Northwest Quarter (NWk) of said
Section 31; thence North 89°35'41" West, along the North line of said Sectiom 31,
a distance of 10464.09 feet; thance South 0°19'35" Xast, parallel vwith the Bast
1ine of the Northwest Quarter (NWk) of said Section 31, s distance of 834.34 feet;
thence South 89°35°1" East parallel with the North line of said Sectioa 31, a
distance of 1044.09 feet; thence North 0°19°35" West, along the East lice of said -
Northwest Quarter (WWk), a distance of 834.34 feet to the POINT OF BEGINNING,

FURTHER EXCEPTING THEREFROM all oil and mineral rights but without the right of
surface eatry, asa set forth in Deed from Maybelle Davis to Arden Building Corpor-
ation, e Nevada Corporation, recorded May 22, 1962, as Document No. 292312,
Official Records, Clark County, Nevada.
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WRITEN'S DIRECT DIAL NO.:

(zo2)se1~ 1572

‘Duane A. Brown, Esg. -
Federal Election Commission
1325 K Street , )
Washington, D.C. 20463

Re: MUR 1694, Jack Kenney For U.S.
Senate Committee, et al.

Dear Mr. Erown:

In response to your oral request, please find en-
closed certain documents relating to the value of real
property owned by Mr. & Mrs. John E. Kenney, Jr. Speci-
fically, please find a letter to me from Mr. Kenney re-
garding the three residential properties in question, 583
Reef Street, 579 Reef Street and 3513 Hudson Bay Street.
Attached to Mr. Kenney's letter are copies of multiple
real estate listings from August 27, 1982. 1In his letter
and on the attached listings, Mr. Kenney has denoted houses
that were of comparable value at that time. As reflected
in his letter, each property was worth between $68,500 and
$72,000 at that time.
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I trust that you will find this information useful.
We look forward to resolving this matter expeditiously.

Sincerely,

Jan W. Baran

JWB:ca
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FEDERAL ELECTION COMMISSK’N

WASHINGTON, D.C. 20463

* January 11, 1985

CHARLES N. STEELE
GENERAL COUNSEL

DUANE BROWN

JOHN C. SURI
STAFF DIRE

REPORTS ANALYSI DIVISION

REFERRAL UPDATE ON THE: JACK KENNEY FOR U.S. SENATE
COMMITTEE - MUR 1694

The following is an update to our referral of the Jack
Kenney for U.S. Senate Committee ("the Committee®).

On December 2, 1983 and Pebruary 6, 1984, the Committee
filed its 1983 Mid-Year and Year End Reports, respectively
(Attachments 1 and 2). The Committee reported outstanding debts
and obligations totalling $260,002 on Line 10 of the Summary Page
for each report but did not provide supporting Schedules C and/or
D for either report.

A Request for Additional Information ("RFAI") was sent on
July 3, 1984 for both reports (Attachment 3). The RFAI asked the
Committee to provide Schedules C for each report to support the
total reported on Line 10. Because nc response was received, a
Second Notice was sent on July 26, 1984 (Attachment 4). The
attorney for the Committee telephoned the Reports Analysis
Division ("RAD"™) analyst on August 21, 1984 regarding the RFAIs
(Attachment 5). The attorney explained that he would submit a
letter indicating that the candidate was owed the $260,002 in
outstanding loans. The RAD analyst informed the attorney that he
may wish to consult with the Office of General Counsel (®OGC")
staff member handling the open MUR prior to submitting the
amendments. No written response was received by RAD.

On August 6, 1984, the Committee's 1984 Mid-Year Report was
received. The Committee filed the Summary Page showing $260,002
in outstanding debts; however, no Schedules C and/or D were filed
(Attachment 6).
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An RFAI was sent on November 6, 1984 requesting a Schedule C
to support the amount reported on Line 10 of the Summary Page
(Attachment 7).

On November 26, 1984, the attorney for the Committee called
the RAD analyst regarding the RFAI (Attachment 8). He told the
RAD analyst that he would ask the Committee to submit a letter
explaining the status of the outstanding debts. Because no
written response was received, a Second Notice was sent on
November 29, 1984 (Attachment 9). '

On December 17, 1984, a response was received (Attachment
10). The treasurer stated that the Committee was involved in an
open MUR and wanted to “"conciliate this matter, including
appropriate amendments to our reports. We will file those
amendments at such time as we are informed by the FEC of its
position on the desired reporting procedure. Until such time the
status of our debts remains unchanged from when they were last
reported.” This response was not placed on the public record
because of the reference to MUR 1694.

If you have any questions, please contact Libby Cooperman at
523-4048.

Attachment




O Thuusth day caper fatiouang the Gontest Gisotien o0

- Sty 31 té Yo Rapart Ban cscoen Yo Only) D Yorenmanen Rapere

h--u---wh-jmm DO--I-- Dh-m Dn—llh-n

QOLMS A (U] )

. o--'.mo..l..'.!.‘_'r'm _&-3%30-%% You Pored Sutontw Yeu-to 8w

6. 0t Conoriutans (other then toams)

) Vo Conriiutcams (other Guon tognsd (Psam Lme SV B0 . . . . . . ..

P\
l

Al
B Tow Conmameon Artunts tieam Lo 30 ot) | . _______L

®) 00t Contrinnasn i0sher Whon toanul Iuliest Lno 6 Bl vom 8 Iad) . . d a 412,15

fom Querstng € spensasren

®)  Vow Qperatng € cpradtures (iram Lane V7). " e "{6"_01_

T007Nn67 1

10
ET

2506%9_ |
w2545 |

®) Vews Ottesn @ Qpevesng € pondturm irem L=e 14) 5% kg — 553 %

10 Operpeon € oo Mutman Low 7 B tram 2 ol 63 01

o i)~ = 2 o
!

8  Cash on tond &t Oone of Reparnng Pores (team Lne 27)

9. O Ownd TO The Camsmnttns
[ Y ) C o Sovatisie DV . . T b o m =T |
ot~ -y b e zboooz‘)o \

) GEASSY GRS ! RS CROMMNES (he AIPE GNP 00 (R U ¢F My Masuiengs For [

Gnd QIR @ ® Yy, GEITEM SNO COMPINS. t e et ¢ St Len ComMmanen
T 000 B89 436 G030
Leces 202 832 4088

-

1:/or 93

WDTE: Shmanen of Gl eNENEEES 6F CESEPI GIIEENG® Gy Silgus the SIISn ngamg s Repert to e goranm et 2V S C §O3N

T T 1T 1 1 ] [~




(4]

";n ...‘ DL T

| |aceomana)

ey "c‘ii‘k"iﬁ&br ok vs s | CeoieTio

ASPon (Numuve ond § V1o ey Ropeet o8 [ bt

.23%0 AM’?N -’T Q ves ﬂ () Y

Ahy B ens 2¢ CCO' wo o agaede 18 ottt RLTRI AL ) 2OROI0CD

-

@ ] Rort 15 Cusrwsty Repent D 1mﬂﬁ~'MW
| = [ ORP — : Gt .o-m-—nn REN NS e
& semers 31 Vew End Popon g, 118 e v v
O s 319 3 ver Renct onesmnion Yow Omys O remencmnessr )

Ts remort comta =1 actints o - 7 IS rmiy b & [ o tmive . Clmr tioker L) mosetttrocnen

. . wer B31-87 ' ?‘m | cmmvewom

Net Cont® v Ors 80 "m9™ 087Y'

9 Tota C:rtiDu’ Ofs -G*ne tha™ 207y From Line 19 bl “@’ . 1 : 3& 411‘ 7{

-

s ¢
e 292215 |
7 Net Ope-a: - ; Ewpend = - gq’ 76,.‘5

3" V0% Soere 3B sctues o™ L el

S
W Tora Zotieh ¢ Oneat ~g Evpeng tuces oM L ne 14 B [ ﬁ’ 3 . z!_’_b_f'- ?9
o

' Tots Czo.Butor Retuage ifrom L ~¢ 20 (are 2

.f -

Q

€' Nt Coove Dyt 2™ im0 P LSRN LKL el 1 Ve 6ia ]

Nt Speratnz Beros ctar . rSrat L e T D Yo 7 igu) -_‘ 9
3
’
8 Carv> ¢~ mar392C 3,23 8-0C" * (Fer 23 'vow Line 0 349'55
9  Ueb's 223 Cu @at-07s Cav0 TO T8e Comw. itee zy'
Wtem e o or Scresu~sC 0 Sivean ¢ O .,
w Deoss -2 Ov @it 073 Gawa 8Y Tre Commttee
trem zea I Senegue C o k™. - D . chav 002'70
| @00y TRAS | PavE EREMINGE “N s REPOI S1G 20 THE BEL' OF My an..aaee For X
813 BOINE 1 1§ T ue, COTPNET BN COMBINtE Sonerst Eiszton Commupen
Ve § ron SO0 420 9930
Lece! 202 $23 4080

Jaex Kesines

Tere @0 #r.rt o0 @t Vrgptu

;iﬁ@ é&‘z ;e 21 Jon ad
J{ E P Gate

WOTE Sud~ 150" Of 13190 EIPUEBUL B INCOTD -¢tr NIGIMM P Moy WDWE® 1he B U s.qvng thi Repert o the presitn ol 2 US C K437

AN grevew vevs:on of FEC FORM 3 ang FEC FORM 3o 814 cbesinee ond should no longs e ussd.

g | #ec romm 3 om0

- S




FEDER AL ELECTION COMMISSION
VAMELCION D AMnd ‘
1

JL 3196

Joan Kenney, Treasurer
Jack Renney for U.S. Senate
2330 Abarth Street

Las Vegas, NV §9122

Identification Number: C00146720

Reference: Mid-Year (1/1/83-6/30/83) and Year-End (7/1/83-
12/31/83) Reports

Dear Ms. Kenney:

This letter is prompted by the Commission's preliminary
teview of the creport(s) referenced above. The review ralsed
questions concerning certain {information contained in the
reporti(s). An itemization follows:

-Please provide a Schedule C to support the amount
reported on Line 10 of the Summary Page.

An amendment to your original report(s} correcting the above
prodlem(s) should be filed with the Secretary of the Senate, 232
Rart fenate Office Building, Washington, DC 20510 within fifteen
(15) days of the date of this letter. If you need assistance,
please feel free to contact me on our toll-free nurber, (800)
424-9530. My local number is (202) 523-4048.

Sincerely,

; ’//7 *
S S

Litby Coope:man
Reports hralyst
Reports Analysis Divicion




FEDERAL ELECTION COMMISSION
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July 26, 1984

Joan Reaney, Treasurer
Jask 'toc U.8. Senate
2330 Abderth Street

Las Vegas, WV 09122

Identification Wumber: C00146720

Reference: Nid-Year (1/1/83-6/30/83) and Yesr-End (7/1/83-
12/31/83) Reports

Dear Na. Kenney:

This letter is to inform you that as of July 25, 1984, the
Commission has not received T response tOo ©Our request for
additional information, dat July 3, 1984. That notice
tequested information essential ¢to full public disclosure of your

ral election financial activity and to ensure compliance with
provisions of the Paderal Election Campaign Act (the Act). A
copy of our original request is enclosed.

If no response is receivea within fifteen (15) days fsom the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,
pPlease contact Libby Cooperman on our toll-free number (800) 424-
9530 or our local number (202) 523-4048.

Sincerely,

John D, Gibson

Assistant Staff Director
Reports Analysis Division

Enclosure
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.MEMORANDUM FOR FiLes ®

TELECON
August 21, 1984 |
" Mr. Jan Baran, Attorney for Committee (861-1572)
70: Libby Cooperman, Reports Analyst
RAME OF COMMITTEE: Jack Kenney for U.S. Senate / C00146720 / NV

Mr. Baran called in reference to the RFAIs sent on the 1983 Mid-Year and Year End
Reports. These reports contained only the Summary and Detailed Summary Pages
showing total outstanding debts and obligations of $260,002; hbowever, there were
no supporting Schedules C/D for the $260,002.

Prior tJ speaking with Mr.  Baran, I contacted Lois Lewner and Duane Brown of the
Office of Gemeral Counsel 'because the committee is involved in an épen MUR. UGC

staff informed me that there would be no problem if I speke with Mr. Baran regarding
the matters noted in these RFAIs.

Mr. Baran explained that the $260,002 in debts were owed to the candidate personally
and that he would submit a letter to that effect. I asked him if these were the
same loans involved in the MUR and he stated that they were the same loans. I

told Mr. Baran to contact 0GC before ameriding the reports since the loans were the
same ones noted in the MUR. Mr. Baran satd that he would contact OGC and ask their
advice on whovto amend the reports.
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.MEMORANDUM FOR FILES @

TELECON
November 26, 1984
‘Mr. Jan Baran, Attorney

20: Libby Cooperman, Reports Analyst

RAME OF COMMITTEE: Jack Kenney for U.S. Senate / C00136720 / NV

Mr. Baran called in reference to the RFAI sent on the 1984 Mid-Year Report. The RFAI
requested that the committee provide Schedule C to support $260,002 in outstanding
loans reported on Line 10 of the Summary Page. This matter had been referred to the
Office of the General Counsel for previous reports and was still an open MUR.

Mr.-Barah stated that he had not heard from the 0GC attorney since August 1984.
Mr. Baran is instructing the committee to sibmit a letter for the public record
stating that the reason that there are no supporting schedules for the outstanding
loans is because there is an open MUR,
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Joan Kenney, Treasurer

Jack Kenney for U.S. Senate
2330 Abarth Street

Las Vegas, NV 89122

Identification Number: (:00146720
Reference: Mid-Year Report (1/31/84-6/30/&4)
Dear Ms. Kenney:

This letter is prompted by the Commission's preliminary
review of the report(s) referenced above.. The review raised
questions concerning certain intorutton “contained in the
report(s). An itemization follows:

-Your report does not include a Detailed Summary Page
as required by 2 U.S5.C. 434(b). Please provide the
missing page. '

-Please provide a Schedule C to support the amount
reported on Line 10 of the Summary Page.

An amendment to your original report(s) correcting the above
problem(s) should b% filed with the Secretary of the Senate, 232
Hart Senate Office Building, Washington, DC 20510 within fifteen
(15) days of the date of this letter. If you need assistance,
please feel free to contact me on our toll-free number, (800)
424-9530. My local number is (202) 523-4048.

Sincerely,

oA

Libby Cooperman
Reports Analyst
Reports Analysis Division
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WASHINGTON, D C. 20463 g

| uovubgg-_,_zjs, 1984

Joan Kenney, Treasurer

Jack Kenney for U.8. Senate
2330 Abarth Street

Las Vegas, NV 89122

Identification Number: C00146720 :
Reference: Mid-Year Report (1/31/84-6/30/34)
Dear Ms. Kenney:

This letter is to inform you that Al of uovcnber 28, 1984,
the Commission has not received your response to our request for
additional information, dated Rovember 6, 1984. That notice
requested information essential to full public disclosure of your
Federal election financial activity and to ensure compliance with
provisions of the Federal Election Cupalgn Act (the Act). A
copy of our original request is enclosed.

If no response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,
please contact Libby Cooperman on our toll-free number (800) 424-
9530 or our local number (202) 523-4048.

Sincerely,

4B KD Ao

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosure
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November 26, 1984

Ms. Libby Cooperman
Reports Analyst
Reports Analysis Divili
Federal Election Commiss:
1325 K Street, N.W.
Washington, D.C. 20(63

Dear Ms. Cooperman:

This letter is 1n rnnpqnao to. you: letter of Novem-
ber 6, 1984 regarding the disclosure of outstanding debts and
obligations of the 1982 Jack Kenney for U.S. Senate Committee.
As you are aware, these debts are the subject of a pending
proceeding before the Federal Election Commission, Matter Under
Review 1694. We have indicated our desire to conciliate this
matter, including appropriate amendments to our reports. We
will file those amendments at such time as we are informed by
the FEC of its position on the desired reporting procedure.
Until such time the status of cur debts remains unchanged from

when they were last reported.

I understand that our counsel has discussed this with

you and that this method of amending our reports is satisfactory
to you. We hope that all this will be resolved in the near

future.

Sincerely,

J ( 3 il /0
Jban Kenney, Treasurer
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

™0 CHARLES N. STEELE
"% GENERAL COUNSEL
ATTENTION: DUANE BROWN
FROM: SHAWN
SENIOR COMPLI ANALYST
COMPLIANCE BRANCH, REPORTS nmmu DIVISION

SUBJECT: MUR 1694 - JACK KENNEY FOR U.S. SENATE

Please review the attached anneqt for Additional
Information which is to be sent to the Jack Kenney for U.S.
Senate for the 1984 Mid-Year Report. If no response Or an
inadequate response is received, a Second Notice will be sent.

Any comments which you may have should be forwarded to RAD
by 2:00 p.m. on Thursday, November 1, 1984. Thank you.

COMMENTS :

Attachment
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Joan Kenney, Treasurer

Jack Kenney for U.S. Senate
2330 Abarth Street

Las Vegas, NV 89122

Identification Number: C00146720
Reference: Mid-Year Report (1/31/84-6/30/84)
Dear Ms. Kenney:

This letter is prompted by the Commission’'s preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Your report does not include a Detailed Summary Page
as required by 2 U.S.C. 434(b). Please provide the
missing page.

-Please provide a Schedule C to support the amount
reported on Line 10 of the Summary Page.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 232
Hart Senate Office Building, Washington, DC 20510 within fifteen
(15) days of the date of this letter. If you need assistance,
please feel free to contact me on our toll-free number, (800)
424-9530. My local number is (202) 523-4048.°

Sincerely,

Kgiéugs (C;ﬁr7x4A/nﬂvH7

Libby Cooperman
Reports Analyst
Reports Analysis Division
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Duane A. Brown, Esquire
Federal Election cunliaaicn
1325 K Street, N.W..
Washington, D. c.- 23463

Re: nnn 1696; Jack xenney tor u.s. Senate
\ -~¢u-nittes. et;;;,., 3

‘Lﬂ"‘

AN 5

Dear Mr. Brown:

This letter is in response to your oral request
for additional information from my client, John E. Kenney, Jr.,
regarding the above-captioned matter. )

You specifically requested that Mr. Kenney submit
additional documentation concerning the real estate which he
used to secure a loan for $200,000 from Donald L. Wilkerson
and Jerry M. Lykins by note dated June 29, 1982. A copy of
the note and deed of trust was submitted as Exhibit C to my
letter of June 15, 1984 to Charles N. Steele. The same
property was used to secure a note from the American Bank of
Commerce dated September 2, 1982 (see Exhibit D of the same
letter to Mr. Steele).

o
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As per your request I am enclosing two documents
provided to me by Mr. Kenney. First, please find a copy of
a land Appraisal Report dated August 26, 1982 regarding the
property in question. The est ted market. valua of this
property at that time was $583 100.
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WRITER'S DIRECT DIAL NO.:

(202)801- 1572

Duane A. Brown, Esq.
Federal Election Commission
1325 K Street

Washington, D.C. 20463 3

2

Re: MUR 1694, Jack Kenney For U.S.
Senate Committee, et al.

Dear Mr. Brown:

4 0 7

In response to your oral request, please find en-
closed certain documents relating to the value of real
property owned by Mr. & Mrs. John E. Kenney, Jr. Speci-
fically, please find a letter to me from Mr. Kenney re-
garding the three residential properties in question, 583
Reef Street, 579 Reef Street and 3513 Hudson Bay Street.
Attached to Mr. Kenney's letter are copies of multiple
real estate listings from August 27, 1982. 1In his letter
and on the attached listings, Mr. Kenney has denoted houses
that were of comparable value at that time. As reflected
in his letter, each property was worth between $68,500 and
$72,000 at that time.

'3

R 704010

I trust that you will find this information useful. '
We look forward to resolving this matter expeditiously.

Sincerely, ‘

Jan W. Baran

JWB:ca
Enclosures
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FEDERAL ELECTION COMMISSION
 WASHINGTON, D.C. 20463

CHARLES N. STEELE
GENERAL COUNSEL

MARJORIE W. EMMONS/ SUSAN M. TEIR

JULY 9, 1984

MUR 1694 - COMPREHENSIVE INVESTIGATIVE
REPORT signed July 5, 1984

The above-named document was circulated to the
Commission on a 24 hour no-objection basis at 2:00 on
July 6, 1984.

There were no objections to the Report at the time
of the deadline.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Office of the Commission Secretary
Office of General Counsel

July 6, 1984
MUR 1694 - Comprehensive Investigative Report

The attached is suh.itted as an Agenda document

i

a . for the Ccuniuion ueeting of

P Open Session

™~

Closed Session

o *

v CIRCULATIONS DISTRIBUTION ) i

E 48 Hour Tally Vote (1 Compliance k1

c Sensitive [ ]

= Non-Sensitive s Audit Matters [ ]

- 24 Hour No Objection x} Litigation []

- Sensitive x]

~ Non-Sensitive [} Closed MUR Letters [ ]

o Information [} Status Sheets [ ]
Sensitive (7 -
Non-Sensitive [ ] Advisory Opinions s

. T -Other (see distzj.butionw-
‘below) I ]




- FICE OF THE

BEFORE THE FPEDERAL ELECTION COMECSSIOMON SECRETany

In the Matter of B4JUL 8 ag: 22

Jack Kenney for Senate Committee

Joan Kenney, as treasurer MUR 1694
Joan Kenney

Donald Wilkerson

Jerry Lykins

Paul Lykins

COMPREHENSIVE INVESTIGATIVE REPORT

Based on the review of a referral from RAD, it appears that
four individuals made excessive contributions in the form of
loans to the Jack Kenney for U.S. Senate Committee ("the
Committee®) in violation of 2 U.S.C. § 44la(a) (1) (A), which the
Committee apparently accepted in violation of 2 U.S.C. § 44la(f).
In addition, the Committee deposited funds into and made
disbursements from accounts other than its designated campaign
depository in violation of 2 U.S.C. § 432(h)(1). It also appears
that the Committee's campaign account was commingled with the
candidate's personal funds and the candidate's wife's state
election funds in violation of 2 U.S.C. § 432(b) (3). Because
Nevada law permits the use of corporate and labor money in state
election campaigns, the commingling of the Committee's funds with
Mrs. Kenney's state election funds may have resulted in
prohibited funds being used in connection with a federal election
in violation of 2 U.S.C. § 441b. Finally, it appears that the
Committee failed to file its Mid-Year Report in a timely manner
in violation of 2 U.S.C. § 434(a) (4) (A) (iv) and it appears that
the Committee failed to continuously disclose outstanding debts

and obligations in its reports in violation of 2 U.S.C. § 434(b)(8).
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On May 9, 1984, the Commission found reason to believe the
Kenney Committee and Joan Kenney, as treasurer violated 2 U.8.C.
88 432(h) (1), 432(b) (3), 434(a)(4) (A) (iv), 434(Db) (8), 441la(f) and
441b; Jack Kenney violated 2 U.S.C. §§ 432(h) (1) and 432(b) (3);
Joan Kenney, Donald Wilkerson, Paul Lykins and Jerry Lykins
violated 2 U.8.C. § 44la(a)(l)(A). In addition, the Commission
approved interrogatories attached to the General Counsel's Report
for Joan Kenney in her individual capacity and in her capacity as
treasurer.

A request for an extension of time to respond on behalf of
each of the respondents until June 15, 1984, was granted. A
fairly lengthy reply which included affidavits, bank statements
and documents of title were included in the response.

Essentially, counsel argues that the excessive loans
received by Jack Kenney may only be a technical violation of the
Act since the transaction and terms of the loan were much the
same as if the candidate had applied for the loans from the bank.
In addition, counsel argues that even though the loans may have
been secured by property owned by both Jack & Joan Kenney, the
participation in the securing of the loans by Joan Kenney is not
an excessive contribution by her since, "the property in which
she had an interest was part of the candidate's personal funds
and not subject to any limitation by virtue of the community
property laws of Nevada®. This position obviously requires

additional analysis since the Commission has in the past taken a




SIS

different pouitlon rngarding community property.

Becautt—o! thc numerous issues pertaining to the five
‘reapond.ntl anﬂ bcuaule of the lengthy response received from
counsel ta: th. :ocpondents, a substantive and datailed Geno:al
Counsel's report is currently being pteputeﬂ for the Commission's

review.

Charles N, Steele
General Counsel

Kenneth A. Gross |
Associate General




J.E. Kenney, Jr.

Part N} Nwi Nwi i

Estimated Market Value 583,000

Requirements and Conditions of Appraisal:
See FNMA Form 1004B on File

Date of Appraisal_august 26, 1982

1251-36-0371
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LAND APPRAISAL RCPORT

060 -290-001
1p Code APN 060-290-039 Census Tract No. Logn o,
purty Address or (ocation South side of BonanZa Road between Pecos and Reef. .

""Y. Las Vegas, jevada _ District _ crark couney ..
»purty Descriptior  Vacant Land

Legal Description

Section 31, Tiwnship 20 South, Range 62 East, M.D.B.&M.

Area and Neighborhood
pography_ rave BuiltUp__ 95 %  Existing Land Uses:

:nd Value Range tor uses similar to subj. $1.10 = Single Family 50 * o wes, ind 20
31.60 per squ.ire foot i Ty

Commercial 10 R

-atal Range for us<s similar to subj. highest ond Aqricultural %W Vacant 2'0 L
it use N/A * Incl. SFR, 'rownhouses/Condos, & Mobile I«lomes,

equacy-qad Dista.\ce to Existing and Proposed Facilitics: _Sewer, Water, & Power on Bonanza “Road; _
2ublic Transprtation § mile west at Mojave; ' Elementary School ¥ mile east

—

s o [ -——

20 Trends: Som: development of Apartments and Condo/Townhouse Um.ts.

~mments on the Murket for Land with Uses Similar to Subjuct: Due to present economic condirions
che market is only far at this time. iy )

.mments: Large .nixture of developments in area from Commercial to Smgle Family, Colthb,

~—Apartments, County Buildings & Union Halls,. _Geperally lacated between Mojave. & Lab;

Stewart & Wastu.nqton.

’ Site T Land Sketci @
nensions
2Q

sography Leve]

v-t?wm Curb 3 Sidewalk [ Sewer mGos 0 See Attached Parcel Map

-ner%
sent Use of Site vacant

Zoning

isting Zoning - /B=1
aster Planned .1 /gy
posed Zoning

ning Comments Commercial Zoning 2/3 of
parcel: Remaiader is R-1

“imated Highest anid Best Use: Due to location and surrounding - Small nelghborhood cenr.t.r a—iaﬁ—g
Bonanza; 4-Plex or PUD development on remainder. '

rimated Date When Subject Should be Developed: could be developed immediately. . .

mments: The site, while having Commercial Zoning is not considered a good s:.te for a large
shopping center since it is bounded on the east by residences and on the west by Nature Park.
It should support a small neighborhood center. ’

1251-36-0371 Page 1 of 5 Pages
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d Value Estimate
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MARKET APPROACH

Ompa'osles:

.cation

- -Washingtan. &_
Lamb

Sandy Lane

~-Near Lamh & __ |
Stewart

ate of Sale

3/82

3/82

10/80

I Nellis &
(Harris  _
9/80

(mil;g

R=-3

Cc-1

PUD

imensions

c-1

1ea Acces

12.30

3.16

23.39

ice

614,000

200,000

1,122,178

13.40,

235,520

J]?-Lisﬁng-aﬂer

Sale

Sale

Sale

Sale ~

mt.prlce ce

49,219

63,291

47,976

T -_.i

69,113,

omp. with Subj.

Inferior

Similar

Inferior

Superior .

«d. Unit Value of Subj.

mments (1):

_Juires an upward adjustment.

i o a1 e bt - s — O Sttt 4 0

- —— —— —

Similar in size, slightly superior location, but inferior zoning w~hich_re-

e e A e e i——

mments (2):_ Similar zoning byt a smaller parcel which would require a downward adjustment. __

nments (3 Inferior zoning, larger parcel, date of sale requires upward adjustment.’ ..
: . ! r'y

mments (4): sjmmmg_wadjnammmw‘-—mw~w 2 =

ycation

(xTe_ of Sale

_uning

imensions

req

Jle-Listing-CFfer

nit Price

omp. with Subj.

d. Unit Value of Subj.

mments (5):

mments (8):

mments (7):

mments (EY_
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GORRELATION
Market Approach: $ 583,000

Land Residual Approach: $ n/a

'UMMARY : The _Market Data Approach is considered the best indicator of valwe, Th. Land

lesidual Apprcach is not considered reliable due to the number of assumptions whicl. must

r A
e G S — S e ————
REQUIREMENTS AND CONDITIONS OF APPRAISAL: .. bwMa Form 1004B on File.

“EFTIFICATION:

this is to certify that | have physically inspected the property described above and my estimate of the Marx
/alue of the Property, subject to the requirements and conditions stipulated above, as of this date is:

I $ 583,000 l
____
August 26, 1982

~Class Date

" e—

‘prraiser

Georce L

\ppraiser Class “Date
i‘ 3\ (?l
| upervising e et ~ Closs ate
! D Did E Did Not Physically inspect Property

MARKETARILITY OF
PROPERTY:

-36-0371
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LAND APPRAISAL REPORT

PHOTOGRAPI'E

View of Subject
Looking Southwest
From Bonanza & Reef

Bonanza Road
Looking West
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Stots of Novede. bounded end described o folloms:

BESORIPYION. . . - :

Tegother with all and singuler the tonsments, heveiditawments sad appurtinsaccs therounts bolsuging oF in caywise appertnining.

esCRow NO. 37633-H

STATE OF Mevada WHEN RECORDED MAN TO: J. K. bnul,_.!r., 2130 Mar Rast,
County ot Clark } - Tiburom, Cslifornia 94920

Oa this m doy ol mm “70

sorssanlly appusred bofors ms, o Netery Public ia and for soid

Comty oni St Blizabeth Joem -~ Ksnney

ALICE R. SLEEPER
Wy Commission Exaires Mav 3. 1970




EXHIBIT “A"

8ituate in the City of Las Vegas, Las Vegas Valley Water District, Cousty of
Clark, Stats of Nevada, dascribed as follows:

The Northwest Quarter (NWX) of Section 31, Township 20 South, Range 62 Rast,
M. D. B, & N,

RXCEPT the Westerly 30.00 feet and the Northerly 40.00 Zeet thcr‘of; as couveyed
to the City of Las Vegas by Deeds recorded November 7, 1957, as Documsnt Nos.
118207 and 118208 of Official Records, Clark County, Nevada.

FURTIER EXCEPTING THEREFROM the interest in and to the East 40.00 feet as
conveyed to the City of Las Vegas for the purpose of Real Estate Asquisition
and incidental purposes by Deed recorded February 8, 1966, se Dosussut

No. 356391 in Book No. 692 of Official Records, Clark County, Nevada.

ALSO EXCEPTING THAT PORTION DESCRIBED AS POLLOWS:

BEGINNING at the Northeast (MR) corner of the Northwest Quarter (NWk) of said
Section 31; thence North 89°35'41" West, along the North line of said Sectiom 31,
a distance of 1044.09 feet; thence South 0°19'35" East, parallel with the Bast
line of the Northwest Quarter (NWk) of said Section 31, a distance of 834.34 feet;
thence South 89°35'41" East parallel with the North line of said Sectionm 31, a
distance of 1044.09 feet; thence North 0°19'35" West, along the East line of said
Northwest Quarter (NWk), s distance of 834.34 feet to the POINT OF BREGIMNING,

FURTHER EXCEPTING THEREFROM all coil and mineral rights but witheut the right of
surface entry, as set forth in Deed from Maybelle Davis to Arden Building Corpor-
ation, & Nevada Corporation, recorded May 22, 1962, as Documesnt M¥». 292312,
Officiel Records, Clark County, Nevada.

5y
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lu ORLANDD,
13™ Froom BanNEry Praza
ORLANGS, FLomDA 22801
(S0E) as-nn

VR§= nnn‘lssi, Jack Kgnngy tor o, s.

Canittee. et al,

Dear Mr. Steele: e _

"This office‘représepts John B. (Jack) Kenney, Jr.,
Joan Kenney, the Jack Kenney for U.S. Senate Committee
("Committee"), Jerry Lykins, Robert Paul Lykins and Donald
L. Wilkerson, respondents in the above-referenced matter.
Enclosed as Exhibit 1 please find responses by Joan Kenney
to the two sets of Interrogatories of the Federal Election
Commission ("FEC") of May 10, 1984,

The respondents wish to take this opportunity to
respond to the FEC's letters of May 10, 1984 and to sub-
mit factual and legal materials as set forth below regarding
the allegations contained in those letters and the

accompanying General Counsel's Factual and Legal Analysis.




(Jack) Kenney, ‘JE-‘;., ‘ and : Bi:hihitn.' ‘l‘; : ‘ﬂ, Y D uttgched

ers theruto.

PACTS
The Ccln:lttee Was the prinicipal campaign com-

-'itt" of Jack Rannay. ‘a candidate for the qub_l:l.can

e "na.inat:lon for United .State‘s' Senator from Nevada in 1982.

"'"Aﬁf.idavit of John !. (Jack) Kenney, Jr. % 2 [horémfter

*Kenney Afﬁdavit"] ‘ Jack Kenney lost the primary election
,.lmich was held on s-ptuber 14, 1982., Id. Joan Renney, his
wife, was the Committee's treasurer. © Mr. and Mrs. Kenney
were married on December 30, 1969 and are residents of the
State of Nevada, a community property state. Id. 91 3.

After he became a candidate, Jack Kenney personal-
ly borrowed money from three individuals. Id. 9 4. The
loans were as follows:

Date Amount Source

March 15, 1982 $ 50,000 Jerry Lykins/R.P. Lykins
May 24, 1982 6,000 Same

June 28, 1982 6,000 Same

July 6, 1982 50,000 Jerry Lykins

July 14, 1982 150,000 Donald L. Wilkerson

TOTAL $262,000

Each loan was made on the basis of a specified
rate of interest. Jack Kenney pledged real property as full

security for the loans. Exhibits A, B, and C of the Kenney




: Af.ﬂ.dtvi.t are eop:l.u af not.:, ﬁ..dn c! tz'ult and rnconvqy-'

anees for each }.oun ttanuction. , except _for the loan of
June Zl Qf $6 000. : u‘. ! 5. : Sililur Gocunonts regard!.ng
.the Jum 28 loan hnve rmt bun lacatod. Id. The terms and
H 'conditious of tht Junc 28 1oan were. ain:l.ia: ‘to the other
loans. 4. %6.

" The proeaadr of nach loan vare dopoaited by Jack
Kenney into one of threa personal non-corporate accounts
: frou which Jack Konny paid pa:.onal expenses and made
investments. ig. b 88 7 & 8. Bur:lng hia campaign, Jack
Kenney : made’ loiné ,‘-'to: _the Committee from these personal
accounts. ‘Id. § 8. The loans by him to the Committee were
reported to the FEC and were used to finance his canipéign
for the Senate nomination. See April, July, and October
Quarterly Reports and Pre-Primary Report. The Committee had
only one depository which was used to pay campaign expenses.
See Responses of Joan Kenney to FEC Interrogatories.

On September 3, 1982, Jack Kenney through a title
company repaid the July 6 loan of $50,000 to Jerry Lykins
and the July 14 loan of $150,000 to Donald Wilkerson. See
Kenney Affidavit 9 9. On September 7, 1982 Mssrs. Lykins
were repaid for the remaining three loans of $50,000, $6,000
~and $6,000. Id. This repayment was in ’the form of $40,000

plus a note for $22,000 from Joan Kenney to Mssrs. Lykins




_(eopy of ncte attached tq Rqsponnn ot Joan Kenney to nc o

Intorrogator:l.an) . Id.

“ . The repnmnts of Beptqﬂnt 3 and Stheuber 7 were
mdo with ptocaads of 5 iecnrod 1oan to Jack xenn.y from the
Amaricun Bank of Commerce vhich, aftar hank tees are deduct-
ed, ‘wan in the amount of $250,002,.70. ;Q.* (copy of note,
v deed ot truot and 1teu1zation attached thereto as Exhibit
n),

‘ The note for $22,000 to Mssrs. Lykins from Joan
Kenney was paid by Jack Kenney. Id. i 10; ggg Responies of
faqaﬁ}xﬁnney to FEC Interrogatories. That note and the note
to‘the Amexrican Bank of Commerce, were paid off in 1983 by
Jack Kenney. Kenney Affidavit ¥ 10.

Also during 1982, Joan Kenney was a candidate for
reelection as a member of the Nevada Board of Regents. Id.
4 11. Nevada state law does not require a separate campaign
account for such campaigns, and none was established. Joan
Kenney received two contributions for her campaign, one for
$50 and one for $500. Id. Each was from an individual.
Id. No corporate funds were received or used. 1Id. Her
political campaign in all other respects was financed by

Jack Kenney from his personal funds. 1Id.
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A. The Loans from Mssrs. Lykins, Lykins and Wilkerson
' The FEC has. found reason to -‘béiizl‘\'é that Mssrs.

Lykins, Lykins and Wilkerson made and the Committee received
_ cont:ibuti¢n§ 1nthxc¢§b of the statﬁh§ry‘limitation.';Thil;

case tefleéis circunstaﬁceé;vhich substantially mitigate the

gravity'ofmanyfviolatiop. As noted above and in the real

‘estate and lending docuhents-ﬁttached to the Kenney Affi-

davit, the loans between Jack Kenney and the individuals
were fully secured trana#ctions involving customary (and at
that time high) interest rates. The individual loans were
transacted in a businesslike fashion with terms and condi-
tions similar to those that Jack Kenney could have obtained
and subsequently did obtain from a permissible 1lending
institution, as evidenced by the refinancing of these loans
with America Bank of Commerce. The loans were fully secured
by the sole and separate property owned by Jack Kenney or
property that constituted the community property of him and
his wife. These loans were in no way preferential and did
not confer a benefit to Jack Kenney which he could not have
obtained from a bank by using his personal assets as

security.
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'l‘hu !‘lc has fcund rguon to beuovo that Jm,

"x.nney viptmd thn mt:ibuti.on limit when she 1) gunfun-jA

teed a aG 000 vim' to $hu chittee “From Paul and: Jel:ry
l.ylun- and, 2) paid a. loan debt owed by tho Committee trou
the procuc_ls- of a aote in the amount of $22,000." Gcmal
cOuns_el"-"s Factual ‘n’#v Legal mljsis; at 2. Joan Mnay,
howéver, diq ’,not qnarhnte_e any loan to the Committee. l’bal
property in which she shared an interest with her.gdihind

was used as ‘iéc‘utity for loans to Jack kenney. This action

- does not constitute a contribution by Joan Kenney. “'!'he

property in ﬁhich she had an intetest was part of the candi-
date's "“personal funds," 11 C.F.R. § 110.10(b), and not
subject to any limitation, id. § 110.10(a), by virtue of the
community property laws of the state of Nevada.

Furthermore, Joan Kenney did not pay the $22,000
note. That note was paid by Jack Kenney. See Responses of
Joan Kenney to FEC Interrogatories; Kenney Affidavit ¢ 10.

Accordingly, Joan Kenney has not made any contri-

bution in excess of a limit.

II. Alleged corporate contributions

.The FEC has found reason to believe that the Com-

mittee violated 2 U.S.C. § 441b because "state campaign
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"‘stattd abavo. Joan xonney s cupaign tot ndg-nt': vnt tinmcud
‘by ack lonney from porwnal aqeounts aﬁ with pernnll

fum!s P axcept for two contributions f.ron :I.nﬂ,l‘ﬂ.duala of $50

and sspo. ltenney Afﬁdavit ! 1. 'rhax:e uro no. corporate

fundl. _I_g. " No 'state canpaign funds" me uud by ‘the
Committee or the Kenneys for the Senate ca.paign.

III. Al;_]_.ged _c_ ngling

The FEC has found reason to believe that Jack
Kenney and/or the Committee violated 2 U.S.C. §§ 432 (b) (3) &
432(h) (1) by "depositing funds in the candidate's personal
and business accounts and by disbursing funds froh; his [Jack
Kenney's] wife's state campaign account.” As noted in the
previous section, there was no "state campaign account."
Second, campaign funds were deposited in the Committee's
sole campaign depository. To the extent that proceeds of .
any loans to Jack Kenney were used for campaign purposes,
the funds were deposited into the Committee's depository
before they were used to pay campaign expenses and were
reported as loans from Jack Kenney to the Committee. This
does not comprise "commingling."

The FEC's instructions on how 'suc_:!_t 't,r'nhsactions

should be reported recognize that loans by a candidate to
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’,_‘_1 gccount.v Those instructions state 1n pertinnnt

Candidate Loans

.cFi@ or_use n_the campaign, e can=

ate's principal campaign committee mt
disclogse all information with respect to
'that loan. ({Emphasis added].

,,Inst:uetion-. Schedule C-P, FEC Form 3P.

Thus, loans may be personally received h" t.he can-

didate. The loans to Jack Kenney were all secured by assets

which were the property of Jack Kenney. The loan proceeds
fehained the personal funds of Jack Kenney until such time
as fhey were "loaned or given to the campaign or used in the
campaign.” Jack Kenney transferred personal funds to his
Committee's depository before the funds were used in his
campaign. Accordingly, no commingling of campaign funds

with personal or other funds occurred.

IV. Reporting of Debts

The FEC found reason to believe that the Committee
violated 2 U.S.C. § 434(b)(8) by failing to continuously

disclose outstanding debts and obligations. The Committee
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were ude to Jacl: chy by nesn:a.' ijkhu, Lykins and
Wilket:on. thn lcan: vtrl tnily ancurcd by the candidate's
perzonal atsets at a custc-ary 1nterest rate and do not
suggest any profcrential treatment of Jack Kenney because
of his status as a candidate.

The Committee is prepared to submit disclosure
reports by means of appropriate amendments in order to rem-
edy any reporting deficiencies.

To the extent that further information is needed

by the FEC, the respondents are prepared to cooperate with

the FEC and to resolve this matter.

Sincerely,

6JWB2B (5)
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INTERROGATORIES

Joan Kenney, as treasurer
Jack Kenney for Senate Committee

Please submit your response to these interrogatories under
oath and within ten days.

@ I In telephone conversations with Commission staff, Jack
Kenney disclosed the fact that his personal funds, his campaign
funds for federal office, personal business accounts and your
state campaign account (i.e., Joan Kenney for Regent) were |
commingled in the same bank account.

o | a) Please state the names, addresses and acconnt numbers of
all depositories used by the Kenney for Senate Committee.

b) Please state whether any funds other than campaign funds
were deposited in these depositories. If so, state the

N source and amounts of those funds.
@
wn c) In each account where campaign and non-campaign funds
~ were deposited, please describe the accounting method used to
differentiate between campaign and non-campaign funds.
o
.ﬁr




9330 ABARTHSTRERT
LAB VEGAS, NEVADA 80122

? June 1984

Federal Election Comission
‘Washington D.C. 20463

RE; MUR 1694 Joan Kenney May 10,1984
Response to interrogatories: :
1. a) Jack Kenney for US Senate a/c # 03-4073672
at Pioneer Citizens Bank of Nevada
Box 19260
Las Vegas, NV 89119
b) I do not know of any funds, other than campaign funds,
that were deposited in the account.
c) All funds deposited in Jack Kenney for US Senate
were campaign funds.

Very truly yours,

ghnuuzﬂabunaeyb

Joan Kenney

STATE OF NEVADA )
) ss.
QOUNTY OF CIARK )

On this 7th day of June, 1984, personally appeared before me, a Notary
Public in and for said County and State, JOAN KENNEY, known to me tO be
the person described in and who executed the foregoing instrument, who
acknowledged to me that she executed the same freely andwxﬂunﬁnﬁly

and for the uses and purposes ZZZSZZnEmtuxwz/) é
P> Public- of Nevada
ST oy ey Notary Public in and for said County and State
N

CLARK COUNTY




Joan Kenney

Please submit your response to the interrogatories under
oath and within ten days.

de An amended 1982 July Quarterly Report submitted b{ the

® Kenney for Senate Committee discloses that on May 24, 1982, you
used a second trust deed to secure a bank loan from the Pioneer
Citizens Bank of Nevada on behalf of Jerry and Paul Lykins in the

amount of $6,000. -

a) Please provide the Commission with a copy of the loan
® agreement and trust deed used to secure the loan on behalf
of Jerry and Paul Lykins.

b) Please provide the date on which the property used as
security was acquired and the names of all other parties who
- have an interest in the property.

c) If you used security other than the second trust deed to
secure the loan to Jerry and Paul Lykins, please provide the
cOnsission with the documentation evidencing the security
used. '

24 On March 11, 1983, the Kenney Committee submitted amended
April, July and October Quarterly Reports which disclosed that
you repaid an outstanding debt to Jerry Lykins, on behalf of the
.Committee, in the amount of $22,000.

a) Please provide the Commission with a copy of the note
used to repay the outstanding debt owed to Jerry Lykins in
the amount of $22,000.

b) Please provide the Commission with documentation
detailing the source of the funds used to repay the $22,000
debt owed to Jerry Lykins.

3. Please provide the Commission with the date of your marriage
to Jack Kenney. Also, please provide the name of the state in
which you and Jack Kenney are permanent residents.



e 13 June 1984

Federal Election Commission
Washington D.C. 20463

RE; MUR 1694 Joan Kenney May 10,1984

Response to interrogatories:

1. a) I am not aware of such loan or that such loan was
contained on FEC reports. I did not use a second
Trust Deed to secure a bank loan from Pioneer
Citizens Bank.

b)15 Aug 1979- for 583 Reef Street Las Vegas, NV 89110
7 Sep 1979-for 579 LMi-o." . A hge
31 Aug 1979-for 3515 Hudson Bay St, *
c) No other security needed.
a) see attached.
b) my husband Jack Kenney repaid the loan.
Date of marriage- 30 Dec 1969
Permanent residence - Nevada
Very truly yours,

/ﬁé4~a1{31

" "

Joan Kenney

Subscribed and sworn to before me
this 13th day of O

Notary Public-State of Nevada
CLARK COUNTY

Sandra Verchick

My Commission Expires: 8/6/84




Oswss _Las Vegas, NV _ Sept, 7 .82 .00 T
On Demend, or if ne demend is made then on RECEIVED, the undersigres
$r0MMIn 10 Pay 0 the order ot Salel el AaXdialiok o ¥Uinblidii& Robert Pa 8

~officein thiscity 3538 Ma y, Las gsx&a.uv

snnum (bessd on o 308 duay veur)

m_S_emm 7, 1982

unti paid both p el and
Nn“(umm.um 0

from the dete the grincipal belence
the prwme nterest rete charged by the Bank at the

the obligations of the signers shall be jont and several.

Jdan Kenney




John E. (Jack) Kenney, Jr. for his affidavit

deposes and says:

1. I have personal knowledge of the facts con-

tained herein and am competent to testify thereto.

2. In 1982 I was a candidate for the Republican
nomination for United States Senator for the State of Nevada.
I was defeated in the primary election of September 14, 1982.

3. I was married to my wife, Joan Kenney, on
December 30, 1969. We are residents of the State of Nevada.

4. On the following dates in 1982 I borrowed
money from the individuals herein named:

Date Amount Individual
03/15/82 $ 50,000 Jerry Lykins/R.P. Lykins
05/24/82 6,000 Jerry Lykins/R.P. Lykins
06/28/82 6,000 Jerry Lykins/R.P. Lykins
07/06/82 50,000 Jerry Lykins
07/14/82 150,000 Donald L. Wilkerson

5. Attached to this affidavit are copies of the
notes, deeds of trust and reconveyances for each of the loans
referred to in paragraph 4 above except the loan of June 28,
1982 which documents I have not located.

6. The loan of June 28, 1982 referred to in paragraph
4 above was on the same terms and conditions as the other loans
from Jerry Lykins and Robert Paul Lykins.

7. All proceeds from the loans referred to in paragraph

4 above were deposited into one of three personal non-corporate




" accounts which I maintain for.hbth‘pdrqdn§1 and-investment

purposés and to receiveumy'peraonal inéome.

8. The proceeds from the loans referred to in
paragraph 4 above were us.d for personal and 1nvestmont pur-
poses. I also loaned funds from my personal non-ccrporate
accounts to Jack Renney Fbr 0.s. sgnate cgmnietee depository.

9. On September 2, 1982, I borrowed $250,202.70 from
the American Bank of Commerce and with those proceeds repaid
$50,000 to Jerry Lykins and $150,000 to Donald L. Wilkerson. I
also repaid $40,000 to Jerry Lykins and Robert Paul Lykins. (Note,
deed of trust, itemization and copy of $40,000 check attached.)

10. In 1983 I repaid the note to American Bank of Com-
merce referred to in paragraph 9 above and a note for $22,000
from Joan Kenney to Jerry Lykins and Robert Paul Lykins,

1l. During 1982, Joan Kenney was a candidate for re-
election to the Nevada Board of Regents. My personal accounts
were used to pay expenses of her campaign. Two contributions
of $50 and $500 from individuals were deposited into my personal

accounts for this purpose. No corporate funds were received or

ot € ) /Cewm]] /

John E. (Jack) Kenney, Jr.

used.

Subscrlbed and sworn to before me
this § day of June, 1984.

éotary Public

My commission expires: aZQ/&‘/
A
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Nute Seerrsd by Deed of Trunt

S-'l'ﬂl\l(ill'l" ROTE

§..00,000.00 e alaEE Negas . Nevada,....... Harel 15

e OR_BEFORE AVRI). 1, 1983

» or order, at

the sum of

e FLETY THOUSAND and wo/100~--- -~

.

........ DOLLARS,

with intcrest foum ‘.............._mmn..m...maz until paid, at the rate of.....cighteen=-==(18)=per cent per

annum. paysble ..monthly.......... -
and continuiry until said principal and interest have been paid. Lach payment shall be credited fisst on accrucd intercst, ren

winder on
principal; and inicrest shall thereupon cease upon the principal so credited. Should default be made in payment of any installiment of
principal or intciest o i perfonnance of any obligation contained in the Deed of Trast by which this note is sccured., the whole sum of
principal snd iteest shall becens anmediately duc at the aption of the holder hereof. Principal and interest payable in Lawlul mnoncy
of the United States. Should the puvee or his assigns be required (o enpage un attorney to cuforce any provision of this note or Deed of
Trust securning sume, of 10 any proceeding brought by the undersigned i a Court of Equity or law, or under the Bankruptcy Act, the
undersigned 1 oanses 10 pay said stms as the court may fix as attorneys fees. Vhis note is secured by a DEED OF TRUST, of even date,
to LAWYELS TIHLE OF LAS VI'GAS, INC., a Nevada curpmuly.

Jon E, Kewney,

0 B / < p

SRS WL e ) o B Do S A
DO KOT BEST: OY THIS NOTL: When paid, thia iSO Mecd of Trust securing
saite maust be suiiadered to Tricler fur cuncellation before reconveyance will be made.
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SHORT FORM DEED OF TRUST AND ASSICNMENT OF RENTS

Note 8ot s oW -
o

Mardn

canm rkOhEY L, dwsband aud wite

hereim called TRUSTOR,

lawree, ?\ Tt OF LA vIGAS INC
e aliad TRUSTEE ond
Ls I . i
herein calied BENEFICIARY
feoNHEY CRANNIN TR ANNEERY AND ASSIGNS 1O TRUSTEF IN TRUST, WITH
Liark County Nevads Jdesoiibed as
in Bloow . ot Park Ponanza East 7-A, as shown by map therect
the

s 1ke 5, L Uttioe of the County Recorder of Clark Count

|
! dare donanza East J-A, as shown by map theren
e trtice of the County Recorder of Clark

ook L Buonanza tast H-U, as shown hy .a

29

1At a,ve i, 10 <.wttice ol the County Recorder .t
R
oW

AT ) R LR
Figh R WETHE L T A PR ©oreaers ne e gttt coiledt and use the same. except dunng oo
' Sl Ber Peder S ot ane sl Loty b vanng Henehiciary 1o oodlet and entorce the

WEELE D AP RPN AN N A : ‘ et s water gk hene itting sand read’ty

; PRRVRERE T 00 0 e RS e N
R R OSE 0 N RING e o ¢ each gwreereoat U Trastoe o idatated by reference or containe
§ W0 o P seste Jee e e ) wie i Premias s Nete cteven ate herewith and any extension or e
call and e a

FIS UL NEE TR S NG R advanced

R PRESNT. THESTOR AGREES By the execatoon ot oo Deesd o Trust
" e et Lot cewer tad sntne Tt day f Soaember AT
D g Recnds dtre (1 Lo 0 tne Uity Re. rlder
Dot Rk N0 gde LD anthe Othee
: dted herer Ay reterence snd made o past herent
Coertonm aand provisons and that ste references te proneri.
tre sroperts Shhigations and parhey set torth n this Deed

R L SN T Ca P feamaurance requitesd by covenant D shali ke §
: e atlotnes . oo TN s et T eagpe shglihe - .
Phe te s gee ! st cea ety YIRS Ciker gt g ot ey Notice ot Sake heteunder be mailed 1o bim

Chgy gty e Relive net v et

i H

7 s / !
-‘744, E , }L/ 3
) 5 - S R
S e e e, N 'an Kenney

s SRy AUA
— ¢ 5 .
o ORDER NO_ _ 7_ ,%M .

COUNTY b ..i‘.un

Onine s WHEN RECORDED MAIL TO-___lerry Lykins, et al .
Al I e e the wiaerseened T . 538 )! l : I, n i '9/0—2

for na . whwh A ared P

jobO B. Blie.w, J1. and Juan Keanew

Anown 1o me o he the person3  dew rihed 10 and who eres uted CUARN CuuN
(he foreguang Mtrument, whe as ko ledged (o me that T he WANL Swir'
€ teg Ihe same [reely and votuntanly and for the uses nd RECORDEL & »-

PL!LKmuJ foc saud C ounty A;d State

Notary PUDRC Stzte of Nowsds
CLARY COUNTY
Mary Pickerms

1y Appetment Expires tius. 70, 08




1'-{1‘11“1’!” f’l‘ Il Recomueyance

A recnnveyance will e kst only uguen goesentntion to Lawvers ‘Tithe of Las Vegiy, dne, at 333 :mull Thrd
Street, Las Vogan, Nevadu, of thin sospunt sgeerly st snd acomngannd by the scomneyanes foe ool sl of
he eriginal muton sccured by the Dovd of Tount te-rsn montinesd, snd Hine Uved ol Trust.

To LAWYEKN TITLY OF LAN VEGAS, INC., Trusice

The undersigned s the legal owner of the delum'dlvthllﬂ'ﬂbmblﬁdm mlﬁ

—15th.__ _deyor _March__ _ . ___ 1982 med vy . JOUN E. NENNEX JR. BNO . __

— -

—— - a oo

o LAWYERS TITLE of LAS VEGAS, INC. Truster, a8 secund party. which said Lired of Trust wus rvounird 0
the oiften of the Recurder of CILARK County. on the_. 18 _ o0y
o _March 1082 2y tn Doc. No. . 1496551 A537 et Official Records

The sald ndebtncss secured by said Deed of Trust has laen fully peld and satisflicd,. and yuu are
herely divectied and vrdered wjun gaveentation (o you (ur canerilatun, and on cancellation Ly you of ol notes
srcured by sald NDered ol ‘Frust, and payment to you uf any suntis OWIRK (0 You uinkr (he tevms of sewd Deed
ol 'I‘M 0 remiee, relvase, quilchanm, wnd recunvey, wilhoul warcunty all the estote I8 the prenusss 0 asld

of Trust te yuu hy suid instrument granted or suv much thereol as is tuw huid by you. unte “ihe parson
pevesns legally eatitied theveto.”

hand and scal this day of 0
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Note Secured by Bered of Trust

STRAIGET NOTE

® $.2000:00 Las Vegas

, Novad May 24,

..on.or before April 1, 1983

coSotae s

value received, undersigned premies to pay to JERRY LYKINS AND ROBERT PAUL LYKINS

__LAS VEGAS, NEVADA or as directed

with intcrest from... MaY 24, 1982

...until paid, st the rate of Eighteen (1) —eemr per cent per
annum. payable.....

andconnnuu;umludmplulmhwbenm Mpymmuamﬁltoamwdmmm resnainder on
an:ILmdmmMMwmummeprmpd credited. Should default be made in payment of any instaliment of
principal ot interest or

ormance of any obligation contained in the Deed of Trust by which this note is secured, the whole sum of

principal and interest mmdmntmoptmdmmw hnqdmmpnbkmmm

“pf the United States. M&nmwhmkmwtomu uymvmoftb-munudd
Trwmumwnuz‘mw the undersigned in a Court ity or law, or under the

promises the fi fees. This secured by DEEDOFTRUST«I‘ “‘:
sums as the court may fix as attorneys m- a even
YERS TITLE OF‘.AS y

VEGAS. INC,, .M%"‘)i@ l‘?\%

John E. Kenney

DO NOT DESTROY THIS NOTE: When paid pidORe RSP Hond of Trast securing
same must be surrendered to Trustee for cancellstion before recomveyance will be made.

i b 12°F




AMENDMENT TO DEED OF TRUST

THESE PRESENTS, executed at Las Vegas, Nevada, this 24th, day of
May.

Beneficiary.

s 10“—2-. by the undersigned, Trustor, snd

WITNESSETH, THAT:

1. The undersigned parties are named respectively as Trustor, and Beneficlary
in that certain Deed of Trust recorded as Document No. 1496551 in Book —1532 __ of
Official Records, in the Office of the County Recorder of Clark County, State of Nevada, and
none of them has tranaferred any interest under or in connection with the same.

° 2. As of the date hereof said Beneficiary has made an additional loan of § —6+309.03—

to said Trustor evidenced by a promissory note, executed and delivered by the Trustor to
the undersigned Beneficiary.

3. It has been and is hereby mutually agreed by and between the parties hereto that in

T addition to the obligations originally secured thereby, the Deed of Trust referred to in Para-

@ graph 1 hereof shall secure performance of all of the obligations evidenced by the promissory
) note referred to in Paragraph 2 above.

IN WITNESS WHEREOF, the undersigned parties hjve execu }d- presents.

gﬁ/m) 2./(’4- .L/,_.[é f} /[.zv
Truster /' John F. Kenney, Af. 3

4 e e e

Joan Kenney

Trusior

ESCROW NO.

WHEN RECORDED MAIL TO:




TFULL RECONVEYANCE
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I e Secured Ly Beed of Trust
STRAICIT NOTE

§. *200,000.00 Las Vegas , Nevada, June 29 ey 1052

APRIE) 1 1 98 em et meeaftcr date, for

value rccelved, underiiyned xmmlsul {o pay to WILKERSON AND JERRY M, LYKINS

» or order, at

Las Vegas, Novada or as directed the sum of

O TTUNDRLD IIXRISAND ($200,000.00)

' DOLLARS,
with intcrent from... .. JU1Y. 6, 1992 ... .u«nth yaid, at the rate of. .eightean. (182)........ per cent per

snnuia. payable Wzl hly. comu:ncing.... gt ... 1982

and continuing unti! said principat and interest have been paid. Each payment shall be credited first on accrued intcrest, remainder on
principal; and inteicst shall thercapon coase upon the principal so eredited. Should default be made in payinent of any installment of
princip) or interast or ie poerfermance of any obligation contained in the Decd of ‘Trust by which this note is secured, the whole sum of
peincipal and intareat shall beconae inammediately due ai the: option of the holdcr heicof. Principal and interest payable in lawful inoazy
of th: United Statos. Shiould the payee or his assipus be weqred (o engage an attorney to enforce any provision of this note or Decd of
Trust sccuning sawiz, or in any proceeding brouglit by the undersizacd in a Court of Equity or law, or under the Bankrupicy Act, the
undersipned provanes to pay said suir as the court may fix as attoracys fees. This note is secured by s DEED OF TRUST, of even date,
1o LAWYERS 11L.E OF LAS VEGAS, INC,, a Nevada corpuration. /

vesssnssssess:

DO 10T DESTROY Wills NOTE: Vhen paid, this rote with Deed of Trunt securing
sainte ncst be curendzree to rusted for coneellation Lelore reconveysace will bic made.




s 1580

SHORT FORM DEED OF TRUST AND ASSICNMENT dm

(Nete not smt ot}

THIS DEFD OF 1TKUNT niige by

PoOKENNEY, TR

whome adtiesy

LAWYEES TITU OF u‘s VEGAS 1NC

4 Nerada coapetanion herein called TREUSTHF, and

Y NALD WHFITNIR N8 TRRY M. LYFDNS

—- . hovein called BENEPICIARY,

WITNESS TH mal Trust o JRRENOW AR Y l-i\\l\ TRANSFERS AND ASSIK,NS TO TRUSTFE IN TRUST, WITH
POWER b Nad} ey Clar Coumty, Nevade. dewribed a

NTIATIOT: B3 YR LEGAL DFESCRIPTION

TOGE THE R WIIH AL L AP RTENAM ISE o0 » [unt -0 ag any nicrest. i linbing water rghts henefit iung med renlty,
represented by aNasey ol a v sy 0 ANereigr g0 .

TOGETHER WITH the em1c mues amd peotity thereof reweiving the ght 1o collext snd wae the wmme. ewcept duAng con-
BUSCE Ol wime Jetail errrtnn ol Domg 2tnuan e ol s b detault suthonsmg Brneficry 88 cnliect and enforce e
Wi By any awful rteans rth e aame ot oany urcy teer

FORTHE PYRPOSE 0 STit RiING o Peer oy v apgs et ot Trustor ncorrosted by r@ference o Lo taned
‘heren 400 Fay e B LT Y R c Nete tleven e Serewith. sad any erTevan 1 -
ewai (Nete o+~ v e ’
R s SALSAL N L L) 13 *°200.020.00.
eve. ulrd S Toe e e o RMenef ey o e 0 Paveremt o 4. S additena e m may hevealter de sdveanced L'
'\tnuml' STt sty s Reewy carva [ETUNT S IR T

TOPROTYCT THE SECURIIY OF WIS DREE OF TRUST TRUNTUR MLREES By the ensqutson of thes Doed of Tras,
T R R T = R T e « Maswe: Porm [end 0 Trast recsvded e the 15t Jay of Sovewnber, AR
INAT n Boea N [anumen: \u RN YRR R __ ot the (1l Revords i (he (WPe of the County Recordm
Of Clank Loty Nevate amt oo L ged o M%7 T I s Dok wmemt N 1200 Bouk  [50 pege _(JQ° w the Offies of
Ihe Nye Couriy Heo ster Naet mta Nevada are em® and 3il Meredy 10 orpor sted Mevem by refesonce and made » part hevesd
8 fully as tho ugh st heter 4t engt™ TRat e e il sbserve ami ertorn saed provsons, nd thes the references 4 property,
DRGNS and Partiet @ vamd Pt v wons shall Ne L onsioaed T reter 1o the privparty obhgetiuns wed pasties st forth ia thin Desd
of Trust

The partes agree "Rat wilh reamect o Frovmon in ke amuunt of fire insurance roquered by covenant 1 shall be § .
and with respeyl ©oattormevy ey prowded tad Sy L senant T hegurenigehalibe %

The wnteingned | istor requests LNt s .oFs 1 any “otace of Default md of any Nowe of Sale hessunder be masind to him

At hus addies Nere et re et totth 5
- s
| R fE iy f 4

73. €. rerwyl b,

STATE OF T

™~47621

COUNTY OF Clark

: 29th J— )
(M' B2 netore me the whderugred. & “utary Pubde 18 san)

for sasd Couaty and Staee, paresnaily sppesred . .
e Jo E. KENRNEY, IR, -

;:‘mh(hm, _ Jrmnbed 1a and whe enecwed
the usirument, who sckaowisdged 10 e that . ha___
the wme frecly assl velusianly sad for the wes and

noru?nnuc --umu::‘_
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FXHIBTT “A" . s *

™ Ckrth Half (N1 2) of the MDrthwest Quarter (NW 1/4) of* the Norttemst

10

Aurter (NW 1/4) of Sectum 31, Township 20 South, Range 62 East, M.D.B. & M.

EXCITTING THERFFR'M all the property within the boundaries of the following:
Arscribad Subdivisions:
PARK BONANZA TAST 7-A, as shywn by map thereof on file in Book
1 of Plars, jmge 5, in the Cffice of the County Recordar of
‘lark Qounty, “evada.
FARK FONANZA FAST 7-R, ae shown by map thereof on file in Book
% of Platsy juage 59, 1n the Office of the County Recorder of
lark (ounty, Swvada.
P ARK BONANTA EAST TWNHUFS 1-A, as shosey by sep theseof on file
ok (1 of Plata, jnoe 71, an the Office of the County Recordar
cotark remt, Newvada :
U RONANZA L AST TWIHIUSES 3-R, as shown by map thwreof on file
ek 11 f Clate, e Th, in the N e of the Tamty Recorrier
rolark frerte, ) tasvw by
LONCIPTUL YTHIITAM shuae o rtions as ctmeyw! © ¢ road and public

(FIa il T

@
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~
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o
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fﬂhqu!at tor Full Reconveyance

" A vacnnveysner will i lxuiped uuiy ugnen pevnentation to Lawvers Ttk of Las Vegas, Jue, at 13 South Thind

Slveet, Los Vegus, Nevade, of (hs rrspenat poogarly siimd srud acommpiiind by the reconveyanes foe and all of
® 100 original Aulcs accused by 1he Divd of Trust hvein nicatiomd, and the Lueed of ‘Trust.

Co LAWYERN TITLYE OF LAN VEGAS, INC., Trustee

The undevsigned (o the legal owner of the dduueundwmnmumwd‘l‘sgt.hhllh
A et n..E.%...mw J. E, KENNEY, JR. e,

®

o LAWYERS TITLYE of LAS VEGAS, INC. Truster, on secund parly, which said Dred of Trust wes svcenied In

the oifter of the Recorder of ce - .. C1AKK e A L
o hly 1982 au tn Doc. No.. 1549365 1 pouk . 1390 o1 Officiel Records

The eald indeliacss srcured by said Deed of Trust has been fully pald and satislied, sad you are
hreeehy divected and ordired upun pevsentation to you for camvllatum, and on cancellation Ly you of sl notes
ercured by sald Devd of ‘Frust, and payment o you of any sunis owing (0 you ke Ihe terme of savd Decd
of Trusl, 10 remisr, rebease, Quitclasm. und srcunvey, wilhuut warrunty all the cstate 0 the premuscs (0 sald
Deed of Trust 10 you by seid insirumnent granted or so much thereo! as is new held by you. Unto “the person
or perastn legally entiticd therete.”

Wilases - hand and seal this day of ] -

Jerry M. Lykins

Ponald L. Wilkerson
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FULL RECONVEYANCE.
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STRAIGHT NOTE

(Floating Interest Rate)

Las Vegas _Nevada September 2, 1982

ON DEMAND, if no demand is made then on or before__Decémber 31 .19, 82 for value received, the
undersigned jointly and severaily promise to pay to AMERICAN BANK OF COMMERCE, a Nevada Corporation, or order,
st Jt:__ﬂasr_&hnm office, in this City, the principal sum of

2 * *Th0 HUNDRED FIFTY-TWO THOUSAND, SEVEN HUNDRFD THIRTY AND NO/100ths * # * * POLLARS,
with interest on unpaid principal, at the rate of * * * *THREE* * % % % * & & & * Kercont(_ 3.0 %)

sbove American Bank of Commerce’s Prime Interest Rate, per annum, which rate shall be adjusted on the dates of
American Bank of Commerce's Prime Interest Rate changes, payable in _full at maturity
American Bank of Commerce's Prime Interest Rate on the date of this note is ___13.80  %.

w*

Each payment shall be credited first to late charges accrued, then to accrued interest, and the remainder to
principal. In addition hereto, the undersigned jointly and severally promise to pay reasonable attorney's fees and all costs
incurred in the collection of this note or any part hereof, with or without suit. All such costs of collection and reasonable
attorney’s fees shall bear like interest as the principal herein, from the date such costs and attorney’s fees are advanced by
the holder hereof. Interest on the principal herein, costs of collection and reasonable attorney's fees shall be payable at the
rate called for herein, so long as such sums remain unpaid, including subsequent to any judgment by a court of law.

In the event that payment of any instaliment of principal and/or interest called for herein 1s not made within ten(10)
days from the date due, the undersigned promises to pay a “late charge” of_N/a % of the installment sooverdue, or
$__n/a . whichever is greater. to defray the expense incident to handling such late payment or payments, which
“late charge* amount shall not exceed $ _nfa_______. In the event of a partial payment of any instaliment, the “late
charge’* shall, nevertheless. apply to the entire instaliment. Notwithstanding any provision herein for late charges, should
default be made in the payment of any insiallment of principal or interest when due, the entire balance of unpaid principal,
together with any accrued interest, shall. at the option of the holder hereof. become immediately due and payable

The undersigned expressly agrees that this note or any payment hereunder may, at the option of the holder hereof,
be extended or modified from time to time, and consent to the release and/or acceptance of further security for this note,

including other types of security than being given in consideration herefor, all without in any way affecting the hability
of the undersigned.

In addition to all liens upon and the rights of setoff against the moneys, securities or other property of the under-
*signed given 10 Bank by law, Bank shall have a lien upon and a right of setoff against all moneys, securities and other
property of the undersigned now or hereafter in the possession of or on deposit with Bank, whether held in a general or
special account or deposit, or for safekeeping or otherwise, and every such hen and nght of setoff may be exercised without
demand upon or notice to the undersigned. No lien or right of setoff shall be deemed to have been waived by any act or
conduct on the part of Bank, or by any neglect to exercise such right of setoff or to enforce such lien, or by any delay in so

doing. and every right of setoft and hien shall continue in tull force and etfect until such right of setoff or hen 1s specifically
waiwved or released by an instrument in writing executed by Bank.

The undersigned waives the benefit of any statute of imitations affecting the hability hereunder or the enforce-
ment hereof, to the extent permitted by law.

Presentment, notice of dishonor and protest are hereby waived by all makers, sureties, guarantors and endorsers
hereof. This note shall be the joint and several obhgation of all makers, sureties. guarantors, and endorsers, and shall be
binding upon them, thesr heirs, successors and assigns

THE DEED OF TRUST securing this note provides in part as follows: If the Trustor shall sell, convey or alienate said
property or any part thereof, or any interest therein, or shall be divested of his title in any manner or way, whether
voluntarily or involuntarily, any indebtedness or obligation secured hereby, irrespective of the maturity dates expressed

In any note evidencing the same, at the option of the holder hereof, and without demand or notice, shall immediately
become due and payable.

This Note is secured by adeed of trust to LAWYFRS TITLE QF LAS VEGAS

as Trustee.

J. E. Kenney, Jr., also known as John E.
—Kenney, Jr

N

24




. .Tﬂls._.ls AX_ISNOT A .cousm.on‘n OF TRUST
muueoo&nusr.miiu...ZM-.........a-yo:..mmr......................

AD.19..82........ .0y snd between. . 0. E,. KENNEY,. R, ,. A150. knawn. a5 JOUN. E. KENNEY, JR.,..
a married man as his sole and separate property

As Truatoe, snd LAWYERS .TITLE OF LAS. VEGAS.................. BSORE Al X

‘ ; ada
8 corporation nized and existing under and by virture of the laws of the Stute of NQV s
As Trustes, mmwAN BANK of COMMERCE, Las Vegus, Nevads, 8 corputution organized snd existing under and by
visture of the laws of the State of Nevada, as Beneliciary. (1 15 dustincily understood that the wosd “Trastor' aud the wied
“his” referving 1o the Trwstor, a3 herein wacd, are intended (0 and do include ihw mssculine, feninine and neutsr genders and
the singuisr and plusal Rumbers, as indicated by the caatext.)

LY
WITNESSETH: That said Trustos hereby grants, conveys and cuafirms unto suid Trustee in trust with power of sale,
the following described resl property situste inthe .. ... ... | otaH A S A oea B a0 AR T 7 o= T o P
Comatyef .. CNOVK ... ... ... 0. o5 L State of Nevada, to-wit:

The North Hald (N§) of the Northwest Quarter (MWi) of the Northwest Quarter (Mi)
of Section 31, Township 20 South, Range 62 East, M.D.B.3M.

EXCEPTING THEREFROM, any portion lying within the boundaries of the following
described subdivisioas: i

PARK BONANZA EAST 7-A, as shown by Map thereof on file in Book 23 of Plats,
Page 5, in the Office of the County Recorder of Clark County, Nevada;

PARK BOMANZA EAST 7-B, as shown by Map thereof on file in Book 25 of Plats,
Page 59, in the Office of the County Recorder of Clark Counmty, Nevada;

PARK BONANZA EAST TOWNHOUSES 3-A, as shown by Map thereof on file in Book 13 of
Plats, Page 71, in the Office of'the County Recorder of Clark County, Nevada;

PARK BONANZA EAST TOMMHOUSES 3-B, as shown by Map thereof on file in Book 14 of
Plats, Page 76, in the Office of the County Recorder of Clark County, Mevada.

FURTHER EXCEPTING THEREFROM, those portions as conveyed for road and public
utility purposes.

Together with all and singular the heredit and appuricaasces (hereunto beloaging or 1n any wise
appertaining, and reversion and reversions, remainder and remaind rents, wsucs and profits thereof, subgect, however
to the nght, powsr and authority heremnalier giwen (o and conlcred upon the Beneficiary to collect and aprply such rents, is-
sues and profits; and also all water and waler nghts uscd In conncctions therewith, all shares of stock cvidenaing the sanw,
pumping statioms, cagines, machinery, pijxs and ditches. and also all the estate, nght, Oitle and interest, homwstead, or ather
claim or demand, a8 well in law as in cquity. which the Trustor row has or heicafter mnay acquire of, i, and 10 ke sad pre-
auses, oF any part thereof, with the appurtenances.

TO HAVE AND TO HOLD the samw unto the said Trustee and its successorns, upon the trusts heremmativr eaproascd,
namely:

As security for the payment of (aff

TwO. HUNDRED EJFTY-TWO. THO “oh )

n lawiul moaey of the Unitcd States of Amenca, wath mterest thereon in hike lawtul moacy and wath expenses snd counswd
fees according 10 the terms of the pronussory aotc of aoles for said sum executed and delivered by the Trustor (o the Beane-
ficiary, together with any and all modilications, reacwals and/or extensions thereof, such additional amounts as may be hore-
after Joancd by the Bencficiary of its successor 1o the Trustor or sny of thein, of any successor in terest of the Tantor, with
nterest thereon, and any other mdebiedncss or obligation of the Trustor or any of them, and any present or future dongnds
of any kind or aature which the Beacficuary, of its successor, may have agaiast the Trustor or any of them, whathes created
darectly of acyuised by assignuwal, whether abeolute ar contingent; whether duc or Bot, of whether otherwne secuscd ot o,
or whether existing at the ime of the exccution of this imstrument. of snsing thercatter, also as secunty foe the pay nwnt
performance of cvery obligation, covenant, proause of agiceiient herein or 10 sad rote or notes contamed. Trastor geants 10
bencficiary the right 1o secord notwe that ts docd of trust B wournty for additivngl ssounts and obligations mal spwaibically
nwationcd heren but which comnitute indebicdiess of obhigationm uf the trustor for which beneficiary may cann this Jdeed
of trust as sccurity.

AND THIS INDENTURE FURTHE R WETNESSYTIE:

FIRST' The Trustor promises (o properly care for and heep the propesty herein desenbed in Sigst class condition. order
and repair. 10 care for, protect and repair afl buddings and inprovenients situate twrcon: not 1o EeMove of do sndinh any
bulldings of other unprovenents situate thereon: (0 ratore any uninsured bulding or improvesent dasaged or dostiayed
thereoa: 10 complete ia 2 poud workmanhihe maancr any building or other inprovenwent which may be constructed tharean,
and 10 pay. when due, all cluinn for labor pertarmed and lor st gl furnoshed therelo. to nnderpin and suppoit, s uc-
cessary, any building or other wnpsovemient sstuate thereon, snd otherwise (0 protect and prescrve the same. ta camgty with
al! laws, ordimances and regulations with reference (o any alters or NP 63 ade thereon: not (o commt o pwee-
mil apy waste of of said buntdingy and sy nts or of said premises., 10 keep insurcd all busddigs snd -
peovements oa said property apanst loss of damage by fire and such other casualities as may be designated By the Buoncticary
(flood nsurance 15 also reyuired of the property o located in s 1lood hazard area) in an amount aot kess than the sum due e




Be s heir insurable value, whichever is lowes, in sn.wun.nmny oF companics 10 be upproved by thie
Benelictary. the Policies of which insurance shall be payable in cane of loss 0 the Beneficiary, and shall be delivervd (o and
haid by it 38 svcurity, which suid delivery shall cumstitute un assignasent by Trustos (0 Benclicuary of all righws under the policy,
including any returs premnun, (0 Pay, when due, Wl taxes, asscssnicnty und lovics allecling said property Onctuding auscss-
MoAls 0N SPPUrtenant water slock) and any custs or peralties thereon: 1o pay, whea duc, all origages, devds of irust and
uther cacumbrances which ate or appear 10 by g ben of a charge WPUR the Pruperty of any part thereol, prioe 10 ths devd ol
trust. I the abuve described property is (urm land, Trustor agrees to fanm, cultivate and rhigate Said Prewises 10 @ Proger, ap-
proved and husbendmarlike manner; 1o keep said premnas ltce from weeds, Bermuda and 5 + 40 kewp all vine-
yards, and orchards, and crops, now or hercaftes planted on said premises, property cullivated, itngated, feriliacd, pruncd,
sprayed and fumigated; to replace all dead or unproductive vines os trevs with new osics, to heep all building, fences, ditches,
canals, wells and say and all other farming improvemeats on suid prenuss in first clus conditon, order and repms.

1f the Trustor fails (0 nuke any payment of perforn any act which he is nbligated 10 Nake OF purform kereby, then
the Trusies, or Beaeliciary, at ithe clection of cither of them withvut demund uf nUtice (0 the lnuwg. OF ANY SUCCCOr In
interest of the Trustoe, of aay of (hem, Mmay make sich paywent or perforin such sl und incue any liability, or oxpend what-
eves amuuats, in its absolute discrelion, it may deew Recessary (herefur. All sunis incutred ur expendud by the Trustce, or
Beneliciary, uader the teran b {. shall b i diatcly duc and payable by the Trustor o the Frunwe, of Beachivary,
when 30 incusted of expeaded, and shall bear intercst until paid at the rate called for in the note of RO weurvdhicredy , and
shall be seucred heredy.

SECOND: The Trustor promises to appeas and defend any action or pruceeding purporting 10 allfect the interess of
the Beneficiary hereunder, of the said property of any part thereof, of the nghts, powers and duties of the Trustee bereuader:
aad the Trustee or Bemeficiary may likewise appear in and defund any such actiun of proceedings and take such action therein
an either of them may be advised. and all custs and cxpenses, including costs ull evidence of title, snd reasonable atiomey tevs
incurred or expeaded by the Bencliciary or Trustee 10 such action of procecdeng, shiall becone imnwdiately due froms the
Trustor to the Beneliciary or Trustee when 30 incurred o¢ expeaded, and shall bear interest until paid at the rate called for
the note of motes secuied hereby.

1a the cvent that any action of provevding s brought 10 excrene the right of cannent domain on said property, of

any pant thereof, the Trusior agrees 10 pay (0 ke Bencticiary all sums recewed by him as compensation or damsages fur 1he

& ion of said property, or ary gart thereof, and sad sum shall be applcable 10 the paynkent ol the indedtedinas
secured hereby, whether ducos not. ;

THIRD: As sddstional security, Trustor bereby gives (o and conlers upon the Beacliciary the rght, power and au-
thority dunag the contisuance of (hese trusts (0 culfect the rents, imucs and (wotils of said properly or of any pesonal pro-
perty located thereon, wilth or with taking p jon of the property affecied hereby, resciving unto the Trustos thwe nght,
Prior 10 any default by Trustor s peymcat of aay indedtcdacss seeured licreby, of i the pesformance of any agsecawnt here-
wader, (o collect and retain such reaty, ssues and profils as they may accrue snd beconse payable.

FOURTH: The Trustee or Beneficiary may enter the premives and inypect (he sume al any line dusiag the enstence
of the 1rust hereby created, and in case default be made in the payawst of any suns securcd heredy, or in the perfurmane of
any acl ihe performance of which is sccured heredy, the Frustee shall be eatiticd at any Liaw, at its opuon, cither by itsell or
by the Receiver 1o be appamied by a cuurt therelur, (o cuter upon and 1ahe possession of the above-granted presites, ot any
part thereof, aad 10 do and perform such acts of Tepait, cullivaton, protection or isngalion as ay be accessary or proier (o
coaserve the value thereof; to remt o lease (e saie or aay part thercol fos such semal, term and upon such condiions as its

dge may dictate, and 10 collect and raccive the rents. mues and profits thereof, also (o prepare tos harvest, eomove and
scil any crops thatl may be growing upom said peemises t which rents, ssues, profits and crops, present and fuure, are hereby
assigacd 10 the Trustee as fulher secusity, but which sssignient § rusice agrevs not to enforce so long as Trustor is wot i de-
fault in paymeat of any sum or performance of any at 10 be made of perfornwed hereuader, provided that 1 no cvent shall
the Trustor coliect say of said reats, ssucs and profils pnor 10 accrual), and apply such rents, ssucs and profits of the pro-
cecds of the sale of any sa1d crops, in the manncr herematicr speaficd in respect of proveeds of sale of said premes, and also
10 do any other act of acts as it may dectn Decosary of progt, 10 the use, Mmanagement of operation of the sad premuses, or
10 protect uf conserve the value thereol, the sgecilic cnun rations crem nol excluding the gencral . and in the event that tiw
Trustee shall excrcise the option ia this paragraph granicd, the Frustor agrees 10 sugrender (o the Trustee peacvable possession
of said premuses, aad not 10 interfer i any manner with the cxercise of the rights in this paragraph granted. and the expemes
therein incurred, including compensation 10 said Trustec and Keceiver, and atiomney foes and costs and dinbuncinents, shall be
& d 10 be 2 pustion of the cxpeme of this trust, and sweured hercby. Trustor abo assigns 1o Frustee, as lurther secunity
for the performance of the obligations securcd hereby . all pacpaid rents and all monws which have been or may Wicrcafier de-
posited with said Trustos by any lessce of the prennses hereinbelore dosanbed, 10 seeure the payiwent of any ent, and upon Jde-
fault 1 the performance of any of the provisions hercot | rustor agrees 10 deliver said rents and depusits 1o the | rasiee,

FIFTH: The Bencficiary may without avlice (o or consent of Trustor extend the timw of the pay ment of any indebi-
secured heredy o any 0 nterest of e Trustorn winhout dischargang the Frustor from hability thescon. 1 ihe
Teustor shall sell, convey of alemate said properly of any part thereol, or any interest therewm, of shall be divested ol has ttle
n any of way, whether voluntary o involuntary, any debledness or obligation secpred hwreby ., inrespective of the
watunty dates expressed v any aote cvidenang the same, at the option ol the holder hereot, and without demand or notaee,
shall immedisizly becoare due and payable. At any tinc, of liom time to tine, without hability theretor and without notice,
upon wntten request of the Beneficiary, and without atfecung the personal hability of any person for the pay ment of nde:bted-
acss secured hetcby, or the eltcet of Hus deed or trust upon the remander of the said property, Trustee may , Reconivey any
part of said property, coascnt (o the mabing ol any map o1 plat thereol . Join i granting any cascuent thereon, or join I any
CXICAsSION agreement, of any sgpreement subordinating the hep or charge hwreol. Acceptance by Beachaary ol any suim in pay-
wment of any indedtedness secured hereby, after the date when 1he same s due, or alfter the filing of breach and clection to sell
shall aot constitute a waiver ol the nght either to require prompt pay ment when due of all other sums so secured, o 10 de-
clare default as herein provided for fasluse so 10 pay, or 10 proceed with the sale under any such notice of breach and clection
10 sell, for any unpaid balance of said indebicdness. 11 the Beneloary holds any additional security od any obligation sccured
hereby, 1t may enforce the sale thercol, at its option, vither before of atier a sale s made hereunder.

1

The Trustee or Benefliciary may at any L commency and niaintain a0 acton n any court of competent junsdichion
and oblan the aid and direction of said court in the exccution by it of 1he trusts, us any of them hierein expressed of contain-
ed, and may, 1n such action, oblain onders of decrees, interlocutory or Linal, of said courl, dirccing the execution ol sad
trusts, and directing, conflirming of approving it> acts or any of them, or any sales o1 conveyances ade of (o be made by it,
adjudgng the validsty thercof and further determiming any detinency on the part ol the Trustor remaming aficr such sale,
and durecting that the purchawrs of the land and premises suld be put into immediate possession thereol, and providing lor
orders of court and uther process, requising e sherifl of the county 1 whach said lands and premises are situate fo place and
maiatain the said puschasers 10 quict and peaceable possession of 1he lands and premsses 30 purchased by them. b the event
of defauit hereunder the Trusice may, at its option, biing an sction mn any court of competent junsdichon 1o Jureduse ths -

asa gage, of (0 cnf any ol the covenants hereol. The Bencliclary imay slso bring an aclion to entorce the
payment of amny note of indebtedness secured hieseby, without causing the Frustee 1o sell the property as hesemn provided, the
said Trustor hereby waiving any provision ol law requining 1hat the secunity conveyed by the Trsutor to the ‘Trustee herein be
so0ld privr 10 the commencement of any such action. The nghts and renwdies hereby Rranted shall not exclude any other nghts
or Jics gr 3 b , of by law, and afl nghts and reacdics granted hercunder, or permiticd by law, shalt be concurrent
and cumulative. In any action brought purusant 10 the provisions hereot, the plantff shall be entitled 10 3 seasonable sun,




in it hereby, and the grantes in said recunvoyunce may be discribed in gunesal terins as *the persun of penuns legally entitled
thereto™. The recitals in any (uli or partial yance shali be ¢ i
of. All reconvayances shall be at the cost ol the grantee.

‘to .¢ by a3 stiotuey fues sxpunded by the plantff , pn.’n of said action, |
Si "Opon payment of all sums sccured hereby, the Tristes shull reconvey, without warrunty, the ostate vosted

proof sgamnst all § ol the truthiulness thepe-

SEVENTH: If breach or default be tade in the prompt payment, when due, of uny suin secured hereby, or in the
pesformance of sny promite containcd herewn, or contained in uny conveyance under winch sad 1 mslo.r_ claims or derives title,
then and at any time thereafter the Beneficiary hereunder may declare all sums securcd hereby ately duc and payable,
without demand or notice; and the Beaeficiary of Trustee shall iccurd in the office of the County Recorder uf the county o
counties wherein said propernty or any part thereof is si §, 4 notice of such t ch or default and clection 10 cauwe the suid
propsrty 10 be sold to satisfy the indebted and obligati woured hereby, as provided by the luws of the State of Nevada
with sefy to the forecd of deeds of trus,

On application of the Beaeficiary, und after at lcast three months shall huve clapscd following the njcovdulion of
said motice of breach o default, the Trusice shall give notice of the tinw and place of sale in the manner and Tor 4 ik aot
less than that requised by law for the sule of salvs of real property undes excowtion, and without demand @n weparate ||a.nccls.
and in such order as it may deternune, at public auction, (o the highest bidder for cash 1n lawiul moncy of the Unated su_m.
payable st time of sale. Trustee may posipone sale of all ur any purtion of sasd property by public antuuncenent at such time
and placs of sale, and from tinie (0 time thercalter may postpone such sade by public announcement at the e faxed by the
preceding postponement, and without fusther notice it may make such sale at the time to whh the sanwe shall be 20 puoat-
poned. Trustee shall deliver 10 the purchuscr ity deed conveying the property s sold, but without any cuvenant of warsanty,
express o implied. The recital in any sweh deed of any matters o facts stated cither spocifically or i general teras, or as
conciusions of law of fact, shall be conctuuve proof of the trathiulness theseof, and such decd shall be conclusive against sl
persons as 10 all matters or facts therein recited. Aay ¢ including Trustos, Trustee or Beneficiary, may putchase at such
sale. Trustor hereby agrees 10 susrender imincduately, and without & d, [ ion of said property 10 any purchaswr at
any sale held h der. In the d of any such sule the Trustee may act itsell, or through any auctionecr, agent oF ut-

y. In addition 10 the indebied and other ubligati weused herchy, the Trustor hereby agrees 1o pay the expenses
of such sale and of this trust, and & onipensation of the Trastee in an amount equal tooae per cent (147) of the amsount securcd
heseby and remaining unpaid, but in no cvent kess than | wenty-five Doltars 1525.00), and counsel fees 1n an ainount cqual to
five per cent (S%) of the amount remaining unpad and secured hereby, but in no cvent lexs than One Hundred Dollars 13100.00),
and alzo such sums, if any, a3 Trustee or Beneticiary shall have paid for procuring an abstract of title or search ol or certiticate
or report as 10 the title 10 said premises Or any part thereol subsequent 10 the exccution of this instrument, all of which sums
shall be d hereby and beo due upon any detault hervunder made by the Trustor. The Trusice shall apply the pro-
ceeds fo any sale held hercunder 10 the satintaction of the sums secured bereby, 1 such order and to such extent as the Bew-
ficiagy, in the excrcrse of its absolute discrciion, may dircet. Any sutplus 1n the hands of the Frustec after the pay aent of all
sums sccured hereby, shall be pard to the penon or persoas legally catiticd thereto oa the prool of such nght.

EIGHTH: Any Trustor who 1s a marned person heseby expressly agrees that fecounse niay be had against hes or her
scpasate property for any deficiency after the sale of the progwrty hereunder.

NINTH: Said Trustor hereby agrees that whenever said Beneticiary or Trustee shall record said notice of breach or
default and of clection of Beneficiary to sell of cause 10 v yold swid propenty, or wheacver said Trustee shall give notice of
sale of said property as hereim p ded, said record. of notice of breach or default, or publication of nutice of sale, shall
ipso facto, 20 far a3 regards the indebledness hercby secured and this nstruoxnl, extend any and all atatutes boiting the
time for the of ac 10 entorce the payment of the sums secured hereby or any part thereol, which are now
or which may hereaflter be in forue of effect. until thurty (30) days after the Trusiee hercundes shall have compleicd a sale of
said presmises and shall have executed and delivercd 10 the purchaser 3 deed of sasd premises and said Trustor hereby express-
ly waives the nght 10 plead any such statute of statutes of huutation i sny sction ur proceeding (o which the Trustor gy e
a party, provided said action i1s brought within the Guw hercie provided.

Trustor further agrees that the Benchiciary may (rom tinw to lune, and for penods not excecding one (1) year, in bee
half of the Trustor, renew of extcnd any promissory note woured lwreby, and said renewal o eatension shall be conclusively
deemed (0 have beea made when so end: J on said pr y note 0f putes by the Beneticiary in behall of the Trusior.

TENTH: The Bencficiary may, at any Linie, by Instrument in wrnting, appoInt 8 sUCcEssOr OF sUCCEsSOrs 10, of dis-
charge and appoint a new Trustee in the place of any Trustee pamed heremn o acting hereunder, which instrunment, excouted
and ack ledged by Beaeh y, and recorded in the offce of the Couaty Recorder of U county or countics wheremn said
property 1s situated, shall be condusive proot of the proper substitution of such successof or successors of new Trustee, who
shall have all the estate, powers, dutics, rights and prvilcges of the predecessor rustee.

FLEVENTIHL. Al the provisioas of this instrument shall inure (o and bind the heirs, devisees, fegal teprescntatives,
successors and assigny of cach partly fereto, respectively. All obligations of cach Tiustor hercunder are joint and serveral. The
nghts or remedies granted hercunder of by law shall not be exclusive but shall be concurrent and cumulative.

TWFLFTH: 1113 eapressly agrecd that the trusts created hereby age irrevotable by the Trustor.
THIRTEEMTH: In the event of any tax or asscssmwent on the interest under this deed of trust it will be decmed that
such taxes of assessinents are upon the interest ol the Trustor, who agrees 1o pay such taxes of assessments although the sanw

may be assessed against the Bencficiary or Trustee.

FOURTEENTH: In the event of a defaull in the performance or payment under this deed of trust or the sccunty for
which this deed of trust has been cxecuted, any notice given undes Scetion 107.080 N.R.S. shall be given by registered letter

and such notice shall be binding upo.u the Trustor (s), assignee (s), or grantee (s), from the trustor (s).

FIFTEENTH: Construction of Improvements. To complete in good and workmanlihe manner any building o im-
provement or repair relating thereto which may be begun on such property of coatemplated by the loan secured hereby, to
pay whea due ail costs and Labilities incurred therefor, and not to perimit any mechanic's ben against such property, nor any
stop notice against any loan proceeds. Trustor also agrees, anything in this Decd of Trust to the contrary notwithstanding,
(a) 10 promptly commence work and 1o complete the propased improvenwnts promptly, (b) 10 complete same 0 accordance
with plans and specifications as approved by Beneficiary, (<) 1o comply with all of the terms of any building loun agreement
between Trustor and Bencficiary, (d) to allow Bencficiary 10 inspect such property at all tinws dusing construction, and (c) 1o
replace any work or matenals unsatisfactory to Benehiciary, within tifteen (1 S) days after written notice from Benehiciary of

such fact, which notice may be given to Trustor by registercd or certiticd mail, sent (o his last known address, or by personal
service of the same.
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Hﬁ\uﬂ requests thet a cupy of any Notice of f.l n‘y Notice of Sale hereunder be mailed to
him

diehs or addiesms opposite Trustor's signature (s) Berwto,

Mailing addressss (or notioes
Street and Number State Signature of Trustor

2330 Arbath St., Las Vegas, NV 89122

J. E. Kenney, Jr., also known
as John E. Kenney, Jr.

STATEOF Nevada
COUNTYOF Clark
On . before me, the underigacd, 8 Notasy Public in and for sad County and State,

4 o). E. KEMNEY, JR.. 2150 known as JOHA €. KENNEY, JR,--=cccocococooe-on-

known 1o me 10 be the person =====c=== whose aame ===18=== subscribed 10 the within inst and acknowledged

that=====h@eccccca rated Lhe same:

WITNESS my hand and official scal.
(seal)

Notary Public 1n and for saed County and State.

When Recorded Mail to: This Space for Recorder’s Use
AMERICAN SANK OF COMMERCE
P. 0. Box 18888
Las Vegas, NV 89114

ATIN: Real Estate Department




ITEMIZATION OF THE AMOUNT FINANCED OF $250,202.70

$ 50,002.70 Amount given to you directly

$ Amount paid into your account

$ 200,000.00 Amount paid to others on your behalf
$ 200.00 to Keith Appraisal Service

$ 2,527.30 "~ to American Bank of Commerce

$ to
$

s

$

$

$

$

to
to

252,730.00 TOTAL LOAN AMOUNT

252,730.00 Amount of loan
2,527.30 LESS: Prepaid finance charge [f1
250,202.70 AMOUNT FINANCED

L. Smith REal Eitate Loan Officer September 2, 1582
Prepared By Title Date




LOAN DISBURSEMENT INSTRUCTIONS

| herely instruct American Bank of Commeres 10 disburse the procesds of this loan as shown below:

ember 2, 1982

1SSUE CASHIENS CHECKS AS FOLLOWS

AMOUNT

|AMERICAN BANK OF COMMERCE (Loan Fee)

2,527.30

|_KEITH APPRAISAL SERVICE

200.00

L. WILKERSON and JERRY M. LYKINS (Payoff of loan of record)

200,000.00

Jl. .E. lsgu"gv. JRQ

50,002.70

roat
8 232,1%0 00

CREDIT ACCOUNTY OF

TYPE OF ACCOUNT TO O CREDITED LOCATION OF ACCOUNT TO 88 CREDITED
O ORctme O sANGS

PAY BALANCE OF EXISTING LOAN




PURCHASER m B,
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W‘ num $ 8440,000,0000040
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PURCHASER'S RECEIPT

ron 3 THIS I8 A Mg
CASHIER’S CHECK m NDN—NE All.t’

PAY JoTE

FUNSETTIS R2ITL3I0 N 005000 SRR

JOHN E. KENNEY, J=. 1364
BUILDING ACCOUNT 0
2330 ABARYI{ 452-7714

LAS VEGAS, NEVADA 89122 941
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2 FEDERAL ELECTION COMMISSION

‘ , WASHINGTON,D.C. 20463

June 27, 1984

MEMORANDUM

T0: CHARLES N. STEELE
GENERAL COUNSEL

ATTN: DUANE BROWN
FROM: SHAWN NOODHE:@
COMPLIANCE BRANCH, RAD

SUBJECT: MUR 1694 - JACK KENNEY FOR U. S. SENATE ET AL

Please review the attached Request for Additional
Information (RFAI) which is to be sent to the Jack Kenney for
U.S. Senate committee for the 1983 Mid-Year and Year End
Reports. If no response or an inadequate response is received,
a Second Notice will be sent.

Any comments which you may have should be forwarded
to RAD by the close of business on Friday, June 29th. Thank you.

COMMENTS :

Attachment
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\  FEDERAL ELECTION COMMISSION
% ; WASHINGTON,D.C. 20463

Joan Kenney, Treasurer

Jack Renney for U.8. Senate
2330 Abarth Street

Las Vegas, NV 89122

Identification Number: C00146720

Reference: Mid-Year (1/1/83-6/30/83) and Year-BEnd (7/1/83-
12/31/83) Reports :

Dear Ms. Kenney:

This 1letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information “contained in the
report(s). An itemization follows:

-Please provide a Schedule C to support the amount
reported on Line 10 of the Summary Page.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 232
Hart Senate Office Building, Washington, DC 20510 within fifteen
(15) days of the date of this letter. If you need assistance,
please feel free to contact me on our toll-free number, (800)
424-9530. My local number is (202) 523-4048.

Sincerely,

ZQZlga%; <:dff7élxuu40~q
Libby Cooperman

Reports Analyst
Reports Analysis Division
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FEDERAL ELECTION COMMISSION

June 5, 1984

Jan W. Baran, Esquire
818 Connecticut Avenue, N.W.
Washington. D.C. 20006

Re: MUR 1694

Dear Mr. Baran:

This is in response to your letter to Attorney Duane A,
Brown dated June 4, 1984, in which you request an extension of
time within which to respond to interrogatories issued to Joan
Kenney in the. above-referenced matter. ‘

Your regquest that the extension be made up to and including
Friday, June 15, 1984, has been granted. We welcome your
willingness to cooperate in an effort to bring this matter to a
close as expeditiously as possible. However, it is imperative
that responses to the interrogatories and responses to the reason
to believe findings against Donald Wilkerson, Jerry Lykins, Paul
Lykins and Jack Kenney be filed at the Commission no later than
June 15 in order to avoid further enforcement proceedings by the

Commission.

Sincerely,




) FeDERAL ELECTION COMMISSION

Jan W, Baran, Esquire
818 Connecticut Avenue, N.W.
Washington, D.C. 2000&

Dear Mr. Baran:

This is in response to your letter to Attorney Duane A,
Brown dated June 4, 1984, in which you request an extension of
time within which to respond to interrogatories issued to Joan
Kenney in the ahove—tefutenced matter. :

Your reqnest that the extension be made up to and including
Friday, June 15, 1984, has been granted. We welcome your .
willingness to cooperate in an effort to bring this matter to a
close as expeditiously as possible. However, it is imperative
that responses to the interrogatories and responses to the reason
to believe findings against Donald Wilkerson, Jerry Lykins, Paul
Lykins and Jack Kenney be filed at the Commission no later than
June 15 in order to avoid further enforcement proceedings by the
Commission.

Sincerely,

Charles N. Steele
General Counse

Kenneth A, Gross
Associate General Counsel
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* WRITER'S DIRECT DIAL NOs

' (sos)eer-1572

Pu:lulnt to our nnotip thi‘ no:utpg I hcreby reguest
an extension of time ﬂithia which to lnibnnd.to interroga-
tories issued to Mrs. Joan Kenney in;qpa above-referenced
matter. We represent Mrs. Kenney and &ll other respondents
igszhis-ease as indicated in my lotter to you of May 31,

I request an extension up to and including Friday,
June 15, 1984. Our clients wish to cooperate with the
Federal Election Commission and to file a combined and
comprehensive statement in response to both the interroga-
tories and the notices that "reason to believe" has been
found, We intend to do so by June 15.

Thank you for your consideration of this request.

/Jan W. Baran
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818 CONNECTICUT AVE., N. W,

WASHINGTON, D. C. 20006

HAND-DELIVERZD

Duane A. Brown, Esq.
Federal Election Commission

1325 K Street, N.W.
Washington, D.C. 20463
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(oyons 1572

Duane Browm, Esq..

Federal: zloction d_.tuion
’ 1325 R 'str“t' J”v“’i " -.'-a-
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Dear Mr. Brovne

This office represents thq Kenney ‘Por Senate Committee,
John E. (Jack) Kenney, Jr., Joan Kenney, Jerry M. Lykins,
Robert Paul Lykins and Donald L. Wilkerson in the above-
referenced matter. Enclosed please find. statements of
Designation of Counsel which have been executed by our
clients and which confirm in writing that we are acting
as their counsel. Mr. Wilkerson's Designation supercedes
an earlier one which was submitted to your office dated
May 18, 1984.

I hereby confirm our previous telephone conversation
at which time I received an appointment to meet with you
at 10:00 a.m., Monday, June 4, 1984 in order to discuss
this case.

Sincerely,

JWB:ca
Enclosures




MUR _ 1694
NAME OF COUNSEL: _Jan W. Baran
ADDRESS : Baker & Hostetler :
o I 818 Connecticut Avenue, N.W.
Washington, D.C. 20006

TELEPHONE : (202) 861-1572

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

JOHN E (IAck,) KEWNEY TR -

B

the Commission.

RESPONDENT'S NAME:

ADDRESS :
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HOME PHONE:

BUSINESS PHONE:
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STATEMENT OF DESIGNATION OF COUNSEL

MUR 1694

NAME OF COUNSEL: Jan W. Baran

ADDRESS : Baker & Hostetler

818 Connecticut Avenue, N.W.

Washington, D.C. 20006

TELEPHONE : (202) 861-1572

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Sigrature

RESPONDENT'S NAME:

ADDRESS :

HOME PHONE:

BUSINESS PHONE:
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; Bahgg__ ltggtetlar ‘
818 c’.onneeticut Ave.

Washington, D.C. 20006
TELEPHONE: 202/861-1572

The above-named individual is haréby designated as my
counsel and is authorized to receive any notifications and
other comunications from the Commission and to act. on my behalf

before the Oomission.

May 24, 1984 ; M7.m

Date Signature

RESPONDENT'S NAME: Donald L. Wilkerson

ADDRESS : 2880 Juliann

Reno, NV 89509

HOME PHONE: 702/826-4756

BUSINESS PHONE: 702/826-1110
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-Jan W. Baran

Baker & Hostetler

818 Connecticut Avenue, N.W,

Washington, D.C. 20006

(202) 861-1572

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

‘communications from the Commission and to act on my alf before

the Commission.

Je M kin

2030 Mohigan Way

Lag Vegas, Nevada 89109
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HOME PHONE: 702-735-7930

BUSINESS PHONE: 702-737-7133




Jan W. Baran

‘Baker & Hostetler

818 Connecticut Avenue, N.W.

Washington, D.C. 20006
(202) 861-1572

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other
communications from the Commission and to act on my behalf before

the Commission.

Signature

Date

Robert Paul Lykins

2030 Mohigan Way

Las Vegas, Nevada 89109

HOME PHONE: 702-735-7930

BUSINESS PHONE: NONE




Jan W. Baran, Esq.
BAKER & HOSTETLER
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Duane Brown, Esqg.

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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STATEMENT OF DESIGNATIOM OF COUNSEL

wr _[b 74 |
NAME OF COUNSEL: __ Mack R, Fitzgerald
ADDRRSS : Law Office of Stephen Daniel Kegffe

1625 | Street, N.W., Suite 815

Washington, D.C. 20006

202/887-0620

The above-named individual is hereby designated as my
counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

Date [/ _ii/gn‘atute

RESPONDENT'S NAME: J © hw 1. OB'QNZ-R)
ADDRESS : QLLPouq LA—;
Stowyr Cite Towa
St)/o2
M- XS NV-O)LT
" 71»- 234-3f00
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RAME OF COUNSEL: Walthe K i 8 ' "b""\_,
ADDRESS : 3500 Lakeside Court, Suite 200

Reno, NV 89509

ATT: Mr. Maupin

{39

702/827-2000

The above-named individual is hereby designated as my

counsel and is authorized to receive any notifications and ofher

e I communications from the Commission and to act on my behalf before
o the Commission.
™~ :
| §
= e ’f’;;&‘d&ﬂ—z{ylﬁzz;“LlAJ‘A"—~—d
May 18, 1984
v Date Signature

Rgsmmls NAME : Donald L. Wilkerson

2880 Juliann

Reno, NV 89509

R70401n
:
E

702/826-4756

702/826-1110
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Mr. Donald'wilketson
2880 Julian Way
Reno, Nevada 89509

RE: MUR 1694
Donald Wilkerson

Dear Mr. Wilkerson:

On 'May 8 , 1984, the Federal Election Commissioh determined

.that there is reason to believe that you violated 2 U.S.C.

S 44la(a)(l)(n), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making an excessive
contribution to the Jack Kenney for U.S. Senate Committee. The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.




The investigation now being conducted will be confidential
in atcordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the '
investigation to be made public,

- Por your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Duane A.
Brown, the attorney assigned this matter, at (202)523-4000.

Sincerely,

4415,,4£3c4(,312;2ﬁi¢£221

Lee Ann Elliott
Chairman

Enclosures
General Counsel's Factual and Legal Analysis

Procedures ' .
DesignatiQh of Counsel Statement
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FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S PACTUAL AND LEGAL AMALYSIS

RESPONDENT Donald Wilkerson MUR No. 1694
Staff D.A, Brown

SOURCE: Internally Generated

SUMMARY OF ALLEGATIONS

This matter was generated as the result of a referral from
the Reports Analysis Division (RAD).

Based on a review of the referral from RAD, it appears that
Donald Wilkerson may have made an excessive contribution in the
form of a loan to the Jack Kenney for U;S. Senate Committee ("the
Committee”) in violation of 2 U.S.C. § 44la(a) (1) (A).

On March 11, 1983, the Committee submitted amended April,
July and October Quarterly Reports which disclosed a loan to the
Committee from Donald Wilkerson.

2 U.S.C. § 441a(a) (1) (A) indicates that no person
shall make contributions:

[Tlo any candidate and his authorized political
committee with respect to any election for Federal
office which, in the aggregate, exceed $1,000;

In addition, 2 U.S.C. § 431(8) (A) (i) defines a
contribution to include: ‘

any gift, subscription [or] loan Eras

It appears that Donald Wilkerson may have made an excessive
contribution in the form of a loan to the Kenney for Senate
Committee in the amount of $149,000 in violation of this section

of the Act.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C, 20463 =

May 10, 1984

Joan Kenney
2330 Abarth Street
Las Vegas, Nevada 89122

RE: MUR 1694
Joan Kenney

Dear Ms. Kenney:

On May 8, 1984, the Federal Election Commission determined
that there is reason to believe you violated 2 U.S.C. § 44la(a)
(1) (A), a provision of the Federal Election Campaign Act of 1971,
as amended ("the Act"). The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that

no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the -
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within ten days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
sO desired. See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
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Letter to Jbun”it
Page 2 P,

stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. 1If you have any guestions, please contact Duane A,
Brown, the attorney assigned to this matter, at (202)523-4000.

Sincerely,

_’ié’/%:{ H’?/é;/{’i

-

Lee Ann Elliott
Chairman

Enclosures
General Counsel's Factual and Legal Analysis

Procedures
Designation of Counsel Statement

Interrogatories




 FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S PACTUAL AND LEGAL ANALYSIS

RESPONDENT Joan Kenney MUR No.
Staff D.A, Brown

SOURCE: Internally Generated

SUMMARY OF ALLEGATIONS

This matter was generated as the result of a referral from
the Reports Analysis Division (RAD).

Based on a review of the referral from RAD, it appears that
Joan Kenney may have made an excessive contribution to the Jack
Kenney for U.S. Senate Committee ("the Committee") in violation
of 2 U.S.C. § 44la(a)(1l)(A). An amended July reporf showed that
the sources of the seven (7) loans to the Kenney for Senate
Committee were two (2) banks (five.(S) loans equalling $75,000)
and two (2) individual# Jerry and Paul Lykins (two equal loans

© totalling $12,000). One of the bank loans to the Lykins' was

secured by a second trust deed from the candidate's spouse. All
of the loans including the securing of the second loan to the
Lykins' by the candidate's spouse appear to be excessive
contributions,

On March 11, 1983, the Committee submitted amended April,
July and October Quarterly Reports which disclosed five (5) loans
totalling $262,000 received between March 15 and July 14, 1982.
The amendment also showed that the loans were repaid between
September 3 and 7, 1982, from the pioceeds of a $250,202.70 loan
from the American Bank of Commerce to Jack Kenney and from a

$22,000 note from Joan Kenney, the candidate's wife; The
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candidate stated that in late August 1982, he obtained the loan

by using "land that is and was my sole and separate préperty" as

collateral and "paid off all individual borrowihgs.” Because the

candidate was out of town, the Lawyers Title Company repaid
$150,000 to Donald Wilkerson and $50,000 to Jerry Lykins. Of the
balance owed to Jerry Lykins, $40,000 was repaid by the candidate
and $22,000 Qas repaid with a note from Joan Kenney.

2 U.S.C. § 44la(a) (1) (A) indicates that no person
shall make contributions:

[TJo any candidate and his authorized political

committee with respect to any election for Federal

office which, in the aggregate, exceed $1,000;

Accordingly, it appears that Joan Kenney made an excessive
contribution to the Kenney for Senate Committee when she, 1)
guaranteed a $6,000 loan to the Committee from Paul and Jerry

Lykins and, 2) paid a loan debt owed by the Committee from the

proceeds of a note in the amount of $22,000.
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INTERROGATORIES

Joan Kenney

‘ Please submit your response to the 1nterroqltories under
oath and within ten days.

: B An amended 1982 July Quarterly Report submitted by the
Kenney for Senate Committee discloses that on May 24, 1982, you
used a second trust deed to secure a bank loan from the Pioneer
Citizens Bank of Nevada on behalf of Jerry and Paul Lykins in the

amount of $6,000.

a) Please provide the Commission with a copy of the loan
agreement and trust deed used to secure the loan on behalf

of Jerry and Paul Lykins.

b) Please provide the date on which the property used as
security was acquired and the names of all other parties who
have an interest in the property.

c) If you used security other than the second trust deed to
secure the loan to Jerry and Paul Lykins, please provide the
Commission with the documentatlon ev1denc1ng the security
used.

s On March 11, 1983, the Kenney Committee submitted amended
April, July and October Quarterly Reports which disclosed that
you repaid an outstanding debt to Jerry Lykins, on behalf of the
Committee, in the amount of $22,000.

a) Please provide the Commission with a copy of the note
used to repay the outstanding debt owed to Jerry Lykins in
the amount of $22,000.

b) Please provide the Commission with documentation
detailing the source of the funds used to repay the $22,000
debt owed to Jerry Lykins,

3. Please provide the Commission with the date of your marriage
to Jack Kenney. Also, please provide the name of the state in
which you and Jack Kenney are permanent residents.
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

May 10, 1984

Mr. Paul Lykins
3538 Maricopa Way
Las Vegas, Nevada 89109

RE: MUR 1694
Paul Lykins

Dear Mr. Lykins:

On ‘May 8 , 1984, the Federal Election Commission determined

.that there is reason to believe that you violated 2 U,S.C.

§ 44la(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making an excessive
contribution to the Jack Kenney for U.S. Senate Committee. The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(4).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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Letter to Paul Lykins
Page 2

The investigation now being conducted will be confidentinl

in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 4379(.)(12)(A),
unless you notify the Commission in writing that you wish the

1nvestxgatzon to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. 1If you have any questions, please contact Duane A.
Brown, the attorney assigned this matter, at (202)523-4000.

Sincerely,

ol CHoT

ee’ Ann Elliott

Chairman
Enclosures
General Counsel's Factual and Legal Analysis
Procedures

Designation of Counsel Statement




 PEDERAL ELECTION COMNISSION
' GENERAL COUNSEL'S PFACTUAL AND LEGAL AMALYSIS

RESPONDENT Paul Lykins MUR No. % '

Staff D.A. Brown
SOURCE: 1Internally Generated

SUMMARY OF ALLEGATIONS

This matter was generated as the result of a referral from

the Reports Analysis Division (RAD).
- Based on a review of the referral from RAD, it appears that
Paul Lykins may have made an excessive qontribution in the form

of a loan to the Jack Kenney for U.S. Senate Committee ("the

Committee”) in violation of 2 U.S.C. § 44la(a) (1) (A).

An amended July Quarterly Report submitted by the Committee
disclosed two (2) loans to the Committee from Paul Lykins. The
amendment stated that Mr. Lykins made two loans totalling $6,000.

2 U.S.C. § 44l1la(a) (1) (A) indicates that no person
shall make contributions:

[Tlo any candidate and his authorized political
committee with respect to any election for Federal
office which, in the aggregate, exceed $1,000;

In addition, 2 U.S.C. § 431(8) (A) (i) defines a
contribution to include:

any gift, subscription [or] loan ... .

It appears that Paul Lykins, may have made an excessive
contribution in the form of loan to ‘the Kenney for Senate
Committee in the amount of $5,000 in violation of this section of

the Act.
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

May 10, 1984

Mr. Jerry Lykins
3538 Maricopa Way »
Las Vegas, Nevada 89109

RE: MUR 1694
Jerry Lykins

Dear Mr. Lykins:

On May 8 , 1984, the Federal Election Commission determined
that there is reason to believe that you violated 2.U.S.C.
§ 44la(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making an excessive
contribution to the Jack Kenney for U.S. Senate Committee. The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's" findxng, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
pPlease advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.
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The 1nve¢tiqation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a)(4) (B) and 437g(a) (12) (A), .
unless you notify the Commission in writing that you wish the
1nvestigation to be made public.

For. yau: 1a£ornaticn, wve bave attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Duane A.
Brown, the attorney assigned this matter, at (202)523-4000.

81ncete1y,

e Ann Elllott
Chairman

Enclosures
General Counsel'’'s Factual and Legal Analysil
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Jerry Lykins MUR No. 1694
staff DA, Brown

SOURCE: Internally'Generated

SUMMARY OF ALLEGATIONS

This matter was.genetated as the result of a referral from
the Reports Analysis Division (RAD).

Based on a review of the referral from RAD, it appears that
Jerry Lykins may have made an excessive contribution in the form
of a loan to the Jack Kenney for U.S. Senate Committee (“"the
Committee") in violation of 2 U.S.C. § 44la(a) (1) (A)-

On March 11, 1983, the Committee submitted amended April,
July and October Quarterly Reports which d;sclosed four (4) loans
to the Committee from Jerry Lykiné; The amendment stated that

Mr. Lykins made four loans totalling $112,000., */

2 U.S.C. § 441la(a) (1) (A) indicates that no person
shall make contributions:

[T)o any candidate and his authorized political
committee with respect to any election for Federal
office which, in the aggregate, exceed $1,000;

In addition, 2 U.S.C. § 431(8) (A) (i) defines a
contribution to include:

any gift, subscription [or] loan ... .

It appears that Jerry Lykins may have made an excessive
contribution in the form of a loan to the Kenney for Senate
Committee in the amount 6f $105,000, in violation of this section

of the Act.

*/  Although the Committee's amended report attributes four
loans totalling $112,000 to Jerry Lykins, only $106,000 was
loaned to the Committee by Jerry Lykins. The remaining $6,000 is
correctly attributed to a Paul Lykins.




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 10, 1984

Joan Kenney, Treasurer
Kenney for Senate Committee
2330 Abarth Street

Las Vegas, Nevada 89122

RE: MUR 1694
Kenney for Senate Committee
Joan Kenney, as treasurer

Dear Ms..Kenney:

On May 8 , 1984, the Federal Election Commission determined
that there is reason to believe the Kenney for Senate Committee
and you, as treasurer, violated 2 U.S.C. §§ 432(h) (1), 432(b) (3),
434(b) (8), 44la(f) and 441lb, provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"™). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

Please submit any such materials, along with your answers to the
enclosed questions, within ten days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11 C.F.R.

§ 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
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st;ting the fame, 7;&6:;33 and telepbone number of such counsel,
and a statement authorizing such counsel to receive any
notifieationt ihafbther communications from the 60uminsion.

' Thn invottigation now being conducted will be confidential
in acnémeanue with 2 U.5.C. §§ 437g(a)(4)(B) and 4319(1)(12)(A),
unless.you notify the Commission in uriting that you wish the
1nv¢stigation to be nnde public. :

For your infnrhation, we have attached a britf desc:;ptzon
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Duane A.
B:own, the attnrney assigned to this matter, at (202)523-4000.

. Sincerely,

sl @rw( g?/[(/#

N Ann Elliott
Chairman

Enclosures : _
General Cqunsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
Interrogatories
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FEDERAL ELECTION COMMISSION

GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

RESPONDENT Jack Kenney for MUR No,_1694
U.S. Senate Committee Staff D,A. Brown
Joan Kenney, as treasurer

SOURCE: Internally Generated

SUMMARY OF ALLEGATIONS

This matter was generated as the result of a referral from
the Reports Analysis Division (RAD).

Based on a review of the referral from RAD, it appears that
four individuals may have made excessive contributions in the
form of loans to the Jack Kenney for U.S. Senate Committee ("the
Committee") in violation of 2 U.S.C. § 44la(a) (1) (A), which the
Committee apparently accepted in violation of 2 U.S.C. § 44la(f).
In addition, the Committee deposited funds into and made
disbursements from accounts other than its designated campaign
depository in violation of 2 U.S.C. § 432(h)(1). It also appears
that the Committee's campaign account was commingled with the
candidate's personal funds and the candidate's wife's state
election funds in violation of 2 U.S.C. § 432(b) (3). Because
Nevada law permits the use of corporate and labor money in state
election campaigns, the commingling of the Committee's funds with
Mrs. Kenney's state election funds resulted in prohibited funds
being used in connection with a federal election in violation of
2 U.S.C. § 441b. Finally, it appears that the Committee failed
to file its Mid-Year Report in a timely manner in violation of

2 U.S.C. § 434(a)(4) (A) (iv) and it appears that the Committee
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failed to continuously disclose outstanding debts and obligations
in its reports in violation of 2 U.S.C. § 434 (b) (8)
PFPACTUAL AND LEGAL ANALYSIS

On the original 1981 Year End, 1982 April Quarterly, 1982
July Quarterly, 1982 12 Day Pre-Primary, 1982 October Quarterly
and 1982 Year End Reéorts, the Jack Kenney for U.S. Senate
Committee ("the Committee") disclosed the receipt of fifty-two
(52) loans totalling $412,960.53 from the candidate and three (3)
loan repayments totalling $3,208.13 made to the candidate. 1/

Requests for Additional Information ("RFAIs") were sent
between June 29, 1982 and M§rch 15, 1983, on all of the above
reports (except the April Quarterly Report) requesting the
identity of the source of the canéidate lo#ns. Second Notices
were sent between July 23, 1982 and April 7, 1983, because no
-responses were received for the original RFAIs.

On August 19, 1982, the Committee responded with an
amendment to the 1981 Year End Report and'stated that the source
of the loans listed in the April Quarterly was the candidate's
personal funds. An amended July Quarterly Report (received
December 21, 1982) disclosed the receipt of seven loans totalling
$89,500 instead of the nine (9) loans totalling $64,272.§6
itemized on the original report. The amended report also showed
that the sources of the seven (7) loans.were two (2) banks (five

(5) loans equalling $75,000) and two (2) individuals Jerry and

1/ One (1) loan repayment of $208.13 was itemized on Schedule C
of the 1982 Year End report but is not itemized on Schedule B
with a payment date. )




Paul Lykins (two equal loans totalling $12,600). 2/ one of the

bank loans to the Lykins' was secured by a second trust deed from
the candidate's spouse. All of the loans including the securing
of the second loan to the Lykins' by the candidate's spouse
appear to be excessive contributions.

An RFAI was sent January 4, 1983, ipforming the Committee
that it should either refund the apparent excessive amounts
disclosed on the amended July Quarterly Report or amend its
report if incompletely or incorrectly disclosed. The Committee
responded on Januvary 25, 1983, by stating that all of the loans
except one $10,000 bank loan had been paid off from the
candidate's "personal business accounts (not corporate, not
partnership)®. The Committee did not, however, provide any
additional information regarding the apparent excessive
contributions.,

The RAD analyst phoned the candidate on March 2, 1983, to
clarify the circumstances regarding the loans. The candidate
indicated that, in addition to the loans itemized on the July
Quarterly Report, there were excessive contributions in the form
of loans itemized on subsequent reports which were incorrectly
reported as having been received from the candidate. He also

stated that he had obtained a bank loan to repay the additional

2/ on the same amendment, the Committee also discloses seven (7)
receipts totalling $62,000 from the candidate. Five (5) of these
receipts are for the same amount and made on the same date as
five (5) of the loans itemized from the banks and individuals.
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excessive contributions when he realized that a violation had

occurred.

On March 11, 1983, the Committee submitted amended April,

July and October Quarterly Reports which disclosed five (5) loans

totalling $262,000 received between March 15 and July 14, 1982,

from two (2) individuals, Donald Wilkerson and Jerry Lykins. The

amendment stated that Mr. Wilkerson made one loan in the amount

of $150,000 and Mr. Lykins made four loans totalling $112,000.

The amendment also showed that the loans were repaid between

September 3 and 7, 1982, from the proceeds of a $250,202.70 loan

from the American Bank of Commerce to Jack Kenney and from a

$22,000 note from Joan Kenney, the candidate's wife. The
candidate stated that in late AquSt 1982, he obtained the loan

- by using "land that is and was my sole and separate property" as
collateral and "paid off all individual borrowings." Because the
candidate was out of town, the Lawyers Title Company repaid
$150,000 to Donald Wilkerson and $50,000 to Jerry Lykins. Of the

balance owed to Jerry Lykins, $40,000 was repaid by the candidate

R7040440 3

and $22,000 was repaid with a note from Joan Kenney.

2 U.S.C. § 441a(a) (1) (A) indicates that no person
shall make contributions:

[Tlo any candidate and his authorized political
committee with respect to any election for Federal
office which, in the aggregate, exceed $1,000;

In addition, 2 U.S.C. § 431(8) (A) (i) defines a
contribution to include:

any gift, subscription [or] loan ... .
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It appears that Paul Lykins, Jerry Lykins and Donald
Wilkerson may have made excessive contributions in the form of
loans to the Kenney for Senate Committee in the amounts of
$5,000, $105,000 and $149,000 respectively in violation of this
section of the Act. 1In addition, it appears that the Committee
accepted the excessive contributions in yiolation of 2 U.S.C.

s adla(f).

The RAD analyst again spoke with the candidate on March 21,
1983, and, requested clarification regarding the amendments
submitted March 11, 1983. The candidate explained that he had
given deeds of trust for land he owned to those individuals who
had loaned money to the Committee. A bank then agreed to
purchase the deeds of trust from the candidéte in order to repay
those same individuals when the candidate realized that the loans
were apparently excessive contributions. According to the
candidate, the land was in his name only. In addition, he noted
that his personal funds, the campaign funds for Federal office
and his wife's state campaign funds were commingled in the same
account. The candidate stated that amendments disclosing the
original source of the loans and the schedule of loan repayments
would be submitted.

An RFAI was sent March 29, 1983, on the'amended April
Quarterly, July Quarterly, 12 Day Pre-Primary and October

Quarterly Reports. The Committee was informed that it appeared
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to have accepted apparent excessive contributions and that the
Commission acknowledged the Committee's repayment of the apparent

excessive contributions. The Committee was also informed that

these loan repayments were not itemized on Schedule B or C of its

reports. .

The candidate contacted the RAD analyst on April 7, 1983,
and said that he was preparing a flow chart to show all of the
loans received which were used during the campaign. This chart
would also include transactions made through his personal and
business accounts. Schedule C's would also be submitted showing
the loan receipts and repayments.

Amended reports for 1982 were received April 21, 1983.
These amendments filed on Schedules C and D disclosed the receipt
: of loans totalling $632,002.70 from three (3) banks and two (2)
individuals and loan repayments totalling $372,000. The flow
chart submitted with the amended reports also disclosed the
apparent use of the candidate's personal and business accounts
(i.e., Paine Webber, Business Account, Building Account) and his
wife's state campaign account (i.e., Joan Kenney for Regent) as
depositories for the Committee in violation of 2 U.S.C. § 432(h) (1).

2 U,S.C. § 432(h) (1) states in pertinent part that:

(1) Each political committee shall designate
one or more state banks... as its campaign
depository or depositories. All receipts
received by such committee shall be deposited
in such accounts. No disbursements may be
made... by such committee except by check

drawn on such accounts in accordance with.
this section.
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It appears that the Committee violated this section by depositing

funds in the candidate's personal and business accounts and by
disbursing funds from his wife's state campaign account.
In addition, candidates for local and state office in Nevada
may accept corporate and labor contributiong according to a
representative in the Office of the Secretary of State of Nevada.
The candidate's wife was a candidate for the office of regent and
it appears that her state campaign account may have been used to
repay some of the apparent excessive contributions.
2 U.S.C, § 441b states that:
(2a) It is unlawful for any national bank, or
any corporation... to make a contribution or
expenditure in connection with any election
to any political office... or any labor
organization, to make a contribution or
expenditure in connection with any
election... or for any candidate, political
committee or other person knowingly to accept
or receive any contribution prohibited by
this section... .
Consequently, the use of Joan Kenney's state campaign funds to
repay apparent excessive contributions may have also resulted in
the Committee's and Joan Kenney's use of prohibited funds to
influence a Federal election in violation of 2 U,S.C. § 441b.
Finally, it also appears that Joan Kenney made an excessive
contribution to the Kenney for Senate Committee when she, 1)
guaranteed a $6,000 loan to the Committee from Paul and Jerry
Lykins and, 2) paid a loan debt owed by the Committee from the
proceeds of a note in the amount of $22,000. 1In addition, it

appears that the Committee again accepted an excessive

contribution in violation of 2 U.S.C. § 441la(f).
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Finally, the COnmittee was noti!igd on Novonber 15, 1983,
that’ it failed to file- thn 1983 Mid-Year Report in violation of
2 u. §.C. § 434(a)(4)(h)(1v). Although. the tepo:ts have since
been :oceived at the Commxssion, a review of the reportl by RAD
gnalysts shows that ?he Mid-Year was txled-inconpleta.and

incptrect.




INTERROGATORIES

Joan Kenney, as treasurer
Jack Kenney for Senate Committee

Please submit your response to these interrogatories under
oath and within ten days.

317, In telephone conversations with Commission staff, Jack
Kenney disclosed the fact that his personal funds, his campaign
funds for federal office, personal business accounts and your
state campaign account (i.e., Joan Kenney for Regent) were
commingled in the same bank account. '

a) Please state the names, addresses and account numbers of
all depositories used by the Kenney for Senate Committee.

b) Please state whether any funds other than campaign funds
were deposited in these depositories. If so, state the
source and amounts of those funds.

c) In each account where campaign and non-campaign funds
were deposited, please describe the accounting method used to
differentiate between campaign and non-campaign funds.




FEDERAL ELECTICN COMMISSION
WASHINGTON, D.C. 20463

May 10, 1984

Jack Kenney
2330 Abarth Street
Las Vegas, NV 89122,

RE: MUR 1694
Jack Kenney

Dear Mr. Kenney

On May 8, 1984, the Federal Election Commission determined
that there is reason to believe you violated 2 U.S.C.
§§ 432(h) (1) and 432(b) (3) provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal -analysis, which formed a basis for
the Commission's finding, is attached for your -information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
_Commission's consideration of this matter. Please submit any
such materials within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 1l C,F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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MUR 1694

Por your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. It,ypu~gavdfaprgqu§ittpn!;_P@!!pe-contact Duane A.
Brown, the attorney assigned to this matter, at (202)523-4000.

taincerely,

L i

fee Ann Elliott
Chairman

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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GENERAL COUNSEL'S FACTUAL AND LEGAL ANALYSIS

MUR NO. -1694

RESPONDENT: Jack Kenney

SUMMARY OF ALLEGATIONS

A review of the' amended reports for the year 1982 filed by
the Kenney for Senate Committee disclosed the apparent use of the
candiéate's personal and business accounts(i.e.,Paine Webber,
Business Account, Building Account) and his wife's state campaign
account (i.e.,Joan Kenney for Regent) as depositories for the
Committee. 1In addition, the candidate noted that his personal
funds, his campaign funds for Federal office and his wife's state
campaign funds were commingled in. the same account.

FACTUAL BASIS AND LEGAL ANALYSIS

2 U.S.C.8432(h) (1) states in pertinent part that:
(1) Each political committee shall designate one or
more state banks...as its campaign depository or
depositories. All receipts received by such committee
shall be deposited in such accounts. No disbursements
may be made...by such committee except by check drawn
on such accounts in accordance with this section.
It appears that Jack Kenney violated this section by depositing
funds in his personal and business accounts and by disbursing
funds from his wife's state campaign account. 1In addition, 2
U.S5.C.§432(b) (3) states that:
All funds of a polifical committee shall be segregated
from, and may not be commingled with, the personal funds
of any individual.
It appears that Jack Kenney violated this section by commingling

his personal funds, his campaign funds for Federal office and his
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wife's state campaign funds in the same account.
The General cOunsei recommends, therefo:_e,' that the
Commission find reason to believe that Jack Kenney violated 2

U.S.C. §432(h) (1) and 2 U.S.C. §432(b) (3).
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FEDERAL ELECTION COMMISSION
| WASHINCTON, D.C. 2043 b et

Jack Kenn:K. AT o
2330 Abarth Street .
Las Vegas, NV 89122.

RE: MUR 1694
Jack Kenney

Dear Mr. Kenney

On May 8, 1934, the Federal Election Commission determined
that there is reason to believe you violated 2 U.S.C.
§§ 432(h) (1) and 432 (b) (3) provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal -analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the

Commission's consideration of this matter. Please submit any

such materials within ten days of your receipt of this letter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a)(12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public.
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ror our ihtoxmatiun we havc p&ta' ;bztct de;ctiption

of the'cnzninlion'a  roc95;g__¢£ ‘hand: possible violations

of the Act. If yau ave. yf' “ U;w;g pase contact Duane A,
‘Jlfetor, at (202)523-4000

Sincerdly, i

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
- WASHINGTON, D.C. 20483

Joan Kenney, Treasurer
Kenney for Senate Committee
2330 Abarth Street :
Las Vegas, Nevada 89122

RE: MUR
Kenney for Senate Committee
Joan Kenney, as treasurer

Dear Ms. Kenney:

On » 1984, the Federal Election Commission determined
that there is reason to believe the Kenney for Senate Committee
and you, as treasurer, violated 2 U.S.C. §§ 432(h) (1), 432(b)(3),
434(b) (8), 44la(f) and 441b, provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act™). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission’'s consideration of this matter.

Please submit any such materials, along with your answers to the
enclosed questions, within ten days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 1l C.F.R.

§ 111.18(4d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
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stgtiné;tﬁd.ninc.~addreos and telephone number of such céunsel,
and a statement authorizing such counsel to receive any ‘

'notiﬁicttldﬁs and other communications from the Commission.

The investigation now being conducted will be confidential
in accordance with 2 U.8.C. §§ 437g(a)(4) (B) and 437g(a) (12) (A),
unless. you notify the Commission in writing that you wish the
investigation to be made public. ] :

For your information, we have attached a brief description

of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Duane A,
Brown, the attorney assigned to this matter, at (202)523-4000.

Sincerely,

Sh
Enclosures

General Cqunsel's Factual and Legal Analysis

Procedures
Designation of Counsel Statement




FEDERAL ELECTION COMMISSION
. WASHINGTON, D.C. 20463

Mr. Jerry Lykins
3538 Maricopa Way
Las Vegas, Nevada 89109

RE: MOR
Jerry Lykins

Dear Mr. Lykins:

On 1984, the Federal Election Commission determined
that there is reason to believe that you violated 2 U.S8.C.
§ 44la(a) (1) (A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making an excessive
contribution to the Jack Kenney for U.S. Senate Committee. The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(4d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

-




Mr. Jerry Lykins
Page 2

The investigation now being eonducted will be confidential
in accordance with 2 U.8.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A), .
unless you notify the Commission in wtiting that you wish the
investigation to be made public. :

For your information, we have attached a brief description

of the Commission's procedures for handling possible violations
of the Act. If you have any gquestions, please contact Duane A.
Brown, the attorney assigned this matter, at (202)523-4000.

Sincerely,

’:’/'9/*

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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'FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 70463

ﬁ};'

Mr. Paul Lykins
3538 Maricopa Way :
Las Vegas, Nevada 89109

RE: MUR
Paul Lykins

Dear Mr. Lykins:

- On . 1984, the Federal Election Commission determined
that there is reason to believe that you violated 2 U.S.C.
p § 44la(a)(1)(A), a provision of the Federal Election Campaign Act

of 1971, as amended ("the Act") by making an excessive

o« contribution to the Jack Kenney for U.S. Senate Committee. The
General Counsel's factual and legal analysis, which formed a

= basis for the Commission's finding, is attached for your

< information.

- Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
o or legal materials which you believe are relevant to the

Commission's consideration of this matter.

- In the absence of any additional information which

demonstrates that no further action should be taken against you,
~N the Commission may find probable cause to believe that a
. o

violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(4d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

-



’ rho inv.ltigtticn now being conduetqa wili be confidential
in accordance with 2 U.S8.C. §§ 437g(a) (4)(B) and 437g(a) (12) (A),
unless you notify the Commission in writing th&b you wish the
invustigntion to be made public.

For your 1nto:uati¢n, we have nttuchnd a brief description
of the Commission's procedures for handling possible violations
of the Act. 1If you have any questions, please contact Duane A,
Brown, the attorney assigned this natter. at (202)523-4000.

Sincetely.

dnty
sfal

Enclosures
General Coungel's Factual and Legal Analysis

Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463 = ;

Joan Kenney ’
2330 Abarth Street
Las Vegas, Nevada 89122

RE: MUR
Joan Kenney

Dear Ms. Kenney:

On ¢ 1984, the Federal Election Commission determined
that there is reason to believe you violated 2 U.S.C. § 44la(a)
(1) (A), a provision of the Federal Election Campaign Act of 1971,
as amended ("the Act"). The General Counsel's factual and legal
analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. You may submit any
factual or legal materials which you believe are relevant to the
Commission's consideration of this matter. Please submit any
such materials, along with your answers to the enclosed
questions, within ten days of your receipt of this letter.
Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through _
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(4d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form




stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications fton\thchdnnisaioq.

The investigation now being conducted will be confidential
in accordance with 2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in writing that you wish the
investigation to be made public. ot

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any guestions, please contact Duane A,
Brown, the attorney assigned to this matter, at (202)523-4000. .

Sincerely,

a1
gfil*

Enclosures
General Counsel's Factual and Legal Analysis
Procedures
Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Mr. Donald Wilkerson
2880 Julian Way
Reno, Nevada 89509

RE: MUR
Donald Wilkerson

Dear Mr. Wilkerson:

On » 1984, the Federal Election Commission determined
that there is reason to believe that you violated 2 U.S.C.
§ 44la(a)(l) (A), a provision of the Federal Election Campaign Act
of 1971, as amended ("the Act") by making an excessive
contribution to the Jack Kenney for U.S. Senate Committee. The
General Counsel's factual and legal analysis, which formed a
basis for the Commission's finding, is attached for your
information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's consideration of this matter.

In the absence of any additional information which
demonstrates that no further action should be taken against you,
the Commission may find probable cause to believe that a
violation has occurred and proceed with conciliation. Of course,
this does not preclude the settlement of this matter through
conciliation prior to a finding of probable cause to believe if
so desired. See 11 C.F.R. § 111.18(4d).

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form
stating the name, address and telephone number of such counsel,
and a statement authorizing such counsel to receive any
notifications and other communications from the Commission.

-




Mr, unonald‘ﬂilkerlon
rlﬂi 2

; Tbe invnltigntion now being condnctod ﬂill be confidential
in accordance with 2 U.5.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless you notify the Commission in utitiné that you wish the -
inv&ttigution to be nldo public.

For your intornntian, we have attachtd a brief description
of the Commission's procedures for handling possible violations
of the Act. If you have any questions, please contact Duane A.
Brown, the attorney assigned this matter, at (202)523-4000.

Sincerely,

o

Enclosures
General Counsel's Factual and Legal Analysis

Procedures
Designati?n of Counsel Statement




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
RAD Referral
Jack Kenney for U.S. Senate Committee #83L-39
Joan Kenney

Joan Kenney, as Treasurer
Donald Wilkerson

Jerry Lykins

Paul Lykins

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on May 8,
1984, the Commission decided by a vote of 4-0 to take the

following actions in RAD Referral #83L-39:

l. Open a MUR. -

2. Pind reason to believe the Kenney
for Senate Committee and Joan Kenney,
as Treasurer, violated 2 U.S.C.
§§ 432(h) (1), 432(b)(3), 434(a) (4) (A) (iv),
434(b) (8), 44la(f) and 441Db.

Find reason to believe Jack Kenney
violated 2 U.S.C. §§ 432(h) (1) and
432(b) (3) .

Find reason to believe Joan Kenney,
Donald Wilkerson, Paul Lykins and
Jerry Lykins violated 2 U.S.C. §44la
(a) (1) (A).

(Continued)
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Certification

RAD Referral #83L-39 ‘ .
First General Counsel's Report
Signed May 3, 1984

S. Approve and send the letters with
interrogatories as attached to the
First General Counsel's Report
signed May 3, 1984.
Commissioners Aikens, Elliott, McGarry and Reiche voted
affirmatively in this matter; Commissioners Harris and

McDonald did not cast a vote.

Attest:
"‘7/ 4 el -
-7 F Plcrptnen—l7). W/
Date Marjorie W. Emmons
Secretary of the Commission
Received in Office of Commission Secretary: 5-3-84, 3:25

Circulated on 48 hour tally basis: 5-4-84, 2:00




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM
TO: Office of the Commission Sectetary
FROM: Office of General Counsel U
DATE: _ May 3, 1984
SUBJECT: RAD Referral 83L-39: First General Counsel's Report
o0
pm The attached is submitted as an Agenda document
o for the Commission Meeting of
= ‘ Open Session
ad Closed Session
£ CIRCULATIONS DISTRIBUTION
~ 48 Hour Tally Vote [X) Compliance [ X)
- Sensitive RS
Non-Sensitive i Audit Matters i)
™~
24 Hour No Objection [ ] Litigation []
& Sensitive [ ]
Non-Sensitive [ ] Closed MUR Letters { ]
Information [ ] Status Sheets ; [ ]
Sensitive [ .
Non-Sensitive i~} Advisory Opinions [ ]

Other (see distribution
Other {1 ~ below) (]




FEDERAL ELECTION COMMISSION OFFICE OF Fip

1325 K Street, N.W. Co 2
Washington, D.C. 20463 OMMISSION SECRET 4 ARY

PIRST GENERAL COUNSEL'S REPORT BINAY 3 p3: 2§

RAD Ref. $#83L-39
Staff Duane A. Brown

SOURCE: INTERNALLY GENERATED

RESPONDENT'S NAME: Jack Kenney for U.S. Senate Committee
Joan Kenney, Joan Kenney, as Treasurer
Donald Wilkerson
Jerry Lykins and Paul Lykins
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GENERATION OF MATTER
This matter was generated as the result of a referral from
the Reports Analysis Division (RAD).

SUMMARY OF ALLEGATIONS

Based on a review of the referral from RAD, it appears that
four individuals may have made excessive contributions in the
form of loans to the Jack Kenney for U.S. Senate Committee ("the
Committee™) in violation of 2 U.S.C. § 44la(a) (1) (A), which the
Committee apparently accepted in violation of 2 U.S.C. § 44la(f). 1/
In addition, the Committee deposited funds into and made
disbursements from accounts other than its designated campaign
depository in violation of 2 U.S.C. § 432(h)(1). It also appears

that the Committee's campaign account was commingled with the

1/ Joan Kenney, as treasurer of the Committee, is also responsible
for the Committee's actions.




candidate's personal funds and the candidate's wife's state
eélection funds in violation of 2 U.S5.C. § 432(b) (3). Because
Nevada law permits the use of corp0tate and labor money in state
election campaigns, the commingling of the Committee's funds with
Mrs. Kenney's state election funds resulted in prohibited funds
being used in connection with a federal election in violation of
2 U.8.C. § 441b. PFinally, it appears that the Committee failed

to file its Mid-Year Report in a timely manner in violation of

2 U.S.C. § 434(a) (4) (A) (iv) and it appears that the Committee

failed to continuously disclose outstanding debts and obligations
in its reports in violation of 2 U.S.C. § 434 (b) (8)
PACTUAL AND LEGAL ANALYSIS

On the original 1981 Year End, 1982 April Quarterly, 1982
July Quarterly, 1982 12 Day Pre-Primary, 1982 October Quarterly
and 1982 Year End Reports, the Jack Kenney for U.S. Senate
Committee ("the Committee"™) disclosed the receipt of fifty-two
(52) loans totalling $412,960.53 from the candidate and three (3)
loan repayments totalling $3,208.13 made to the candidate. 2/

Requests for Additional Information ("RFAIs") were sent
between June 29, 1982 and March 15, 1983, on all of the above
reports (except the April Quarterly Report) requesting the
identity of the source of the candidate loans. Second Notices
were sent between July 23, 1982 and April 7, 1983, because no

responses were received for the original RFAIs.

2/ one (1) loan repayment of $208.13 was itemized on Schedule C
of the 1982 Year End report but is not itemized on Schedule B
with a payment date.
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On August 19, 1982, the Committee responded with an
amendment to the 1981 Year End Report and stated that the source
of the loans listed in the April Quarterly was the candidate's
personal funds. An amended July Quarterly Report (received
December 21, 1982) disclosed the receipt of seven loans totalling
$89,500 instead of the nine (9) loans totalling $64,272.36
itemized on the original report. The amended report also showed
that the sources of the seven (7) loans were two (2) banks (five
(5) loans equalling $75,000) and two (2) individuals Jerry and
Paul Lykins (two equal loans totalling $12,000). 3/ One of the
bank loans to the Lykins' was secured by a second trust deed from
the candidate's spouse. All of the loans inciuding the securing
of the second loan to the Lykins' by the candidate's spouse
appear to be excessive contributions. It is not clear from the
report whether the second trust deed from Mrs. Kenney represented
property solely owned by her or property jointly owned by both
spouses. 4/

An RFAI was sent January 4, 1983, informing the Committee
that it should either refund the apparent excessive amounts
disclosed on the amended July Quarterly Report or amend its

report if incompletely or incorrectly disclosed. The Committee

3/ on the same amendment, the Committee also discloses seven (7)
receipts totalling $62,000 from the candidate. Five (5) of these
receipts are for the same amount and made on the same date as
five (5) of the loans itemized from the banks and individuals.

4/ Nevada is a community property state wherein property
accumulated after the marriage is property of the community and
belongs, therefore, to both spouses.
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responded on January 25, 1983, by stating that all of the loans
except one $10,000 bank loan had been paid off from the
candidate's "personal business acc&unts (not corporate, not
partnership)”. The Committee did not, however, provide any
additional information regarding the apparent excessive
contributions,

The RAD analyst phoned the candidate on March 2, 1983, to
clarify the circumstances regarding the loans. The candidate
indicated that, in addition to the loans itemized on the July
Quarterly Report, there were excessive contributions in the form
of loans itemized on subsequent reports which were incorrectly
reported as having been received from the candidate. He also
stated that he had obtained a bank loan to repay the additional
excessive contributions when he realized that a violation had
occurred.

On March 11, 1983, the Committee submitted amended April,
July and October Quarterly Reports which disclosed five (5) loans
totalling $262,000 received between March 15 and July 14, 1982,
from two (2) individuals, Donald Wilkerson and Jerry Lykins. The
amendment stated that Mr. Wilkerson made one loan in the amount
of $150,000 and Mr. Lykins made four loans totalling $112,000.
The amendment also showed that the loans were repaid between
September 3 and 7, 1982, from the proceeds of a $250,202.70 loan
from the American Bank of Commerce to Jack Kenney and from a

$22,000 note from Joan Kenney, the candidate's wife. The




candidate stated that in late August 1982, he obtained the loan

by using "land that is and was my sole and sep&:attvptop.tty” as

collateral and "paid off all individual borrowings.” Because the

candidate was out of town, the Lawyers Title COmpuny repaid
$150,000 to Donald Wilkerson and $50,000 to Jerry Lykins. Of the
balance owed to Jerry Lykins, $40,000 was repaid by the candidate
and $22,000 was repaid with a note from Joan Kenney.

2 U,5.C. § 441a(a) (1) (A) indicates that no person
shall make contributions:

[T]o any candidate and his authorized political
committee with respect to any election for Federal
office which, in the aggregate, exceed $1,000;

In addition, 2 U.S.C. § 431(8) (A) (i) defines a
contribution to include:

any gift, subscription [or] loan ... .

It appears that Paul Lykins, Jerry Lykins and Donald
Wilkerson may have made excessive contributions in the form of
loans to the Kenney for Senate Committee in the amounts of
$5,000, $105,000 and $149,000 respectively in violation of
2 U.8.C. § 44la(a)(1l)(A). In addition, it appears that the
Committee accepted the excessive contributions in violation of
2 U.5.C. § 44la(f).

The RAD analyst again spoke with the candidate on March 21,
1983, and requested clarification regarding the amendments
submitted March 11, 1983. The candidate explained that he had
given deeds of trust for land he owned to those individuals who

had loaned money to the Committee. A bank then agreed to
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purchase the deeds of trust from the candidate in order to repay
those same individuals when the candidate realized that the loans
were apparently excessive contributions. According to the
candidate, the land was in his name only. No additional
information was submitted to show that the land was, in fact, a
part of the candidate’'s personal funds. 5/ In addition, he noted
that his personal funds, his campaign funds for Federal office
and his wife's state campaign funds were commingled in the same
account. This appears to be a violation of 2 U.S.C. § 432(b) (3).
The candidate stated that amendments disclosing the original
source of the loans and the schedule of loan repayments would be
submitted.

An RFAI was sent March 29, 1983, on the amended April
Quarterly, July Quarterly, 12 Day Pre-Primary and October
Quarterly Reports. The Committee was informed that it appeared
to have accepted apparent excessive contributions and that the
Commission acknowledged the Committee's repayment of the apparent
excessive contributions. The Committee was also informed that
-these loan repayments were not itemized on Schedule B or C of its

reports.

5/ 11 C.F.R. § 110.10(b) (1) (i) and (ii) states that:
For purposes of this section, "personal funds"
means -

(1) Any assets which, under applicable state law,
at the time he or she became a candidate, the
candidate had legal right to access to or
control over, and with respect to which the
candidate had either:

(i) Legal and rightful title, or
(ii) An equitable interest.




The candidate contacted the RAD analyst on April 7, 1983,
and said that he was preparing a flow chart to show all of the

loans received which were used during the campaign. This chart

would also include transactions made through his personal and
business accounts. Schedule C's would also be submitted showing
the loan receipts and repayments.
Amended reports for 1982 were received April 21, 1983.
These amendments filed on Schedules C and D disclosed the receipt
of loans totalling $632,002.70 from three (3) banks and two (2)
individuals and loan repayments totalling $372,000. The flow
chart submitted with the amended reports also disclosed the
apparent use of the candidate's personal and business accounts
(i.e., Paine Webber, Business Account, Building Account) and his
wife's state campaign account (i.e., Joan Kenney for Regent) as
depositories for the Committee in violation of 2 U.S.C. § 432(h)(1).
2 U.5.C. § 432(h) (1) states in pertinent part that:

(1) Each political committee shall designate

one or more state banks... as its campaign

depository or depositories. All receipts

received by such committee shall be deposited

in such accounts. No disbursements may be

made... by such committee except by check

drawn on such accounts in accordance with

this section.
It appears that the Committee violated this section by depositing
funds in the candidate's personal and business accounts and by
disbursing funds from his wife's state campaign account.

In addition, candidates for local and state office in Nevada

may accept corporate and labor contributions according to a
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representative in the Office of the Secretary of State of Nevada.

The candidate's wife was a candidate for the ollicﬁ of'tggent and

it appears that her state campaign account may hav0~boon used to

repay some of the apparent excessive contributions,
2 U.S.C. § 441b states that:

(a) It is unlawful for any national bank, or

any corporation... to make a contribution or

expenditure in connection with any election

to any political office... or any labor

organization, to make a contribution or

expenditure in connection with any

election... or for any candidate, political

committee or other person knowingly to accept

or receive any contribution prohibited by

this section... .
Consequently, the use of Joan Kenney's state campaign funds to
repay apparent excessive contributions may have also resulted in
the Committee's use of prohibited funds to influence a Pederal
election in violation of 2 U.S.C. § 441b.

Finally, it also appears that Joan Kenney made an excessive
contribution to the Kenney for Senate Committee when she, 1)
guaranteed a $6,000 loan to the Committee from Paul and Jerry
Lykins and, 2) paid a loan debt owed by the Committee from the
proceeds of a note in the amount of $22,000. In addition, it
appears that the Committee again accepted an excessive
contribution in violation of 2 U.S.C. § 44la(f).

It is unclear as to whether the security used by Joan Kenney
to guarantee the loan to the Lykins' and the note proceeds used
to extinguish thg $22,000 debt were derived from Joan Kenney's

personal funds or from property belonging to both spouses.




Finally, the Comiem as ‘-""notiﬂod on uovmr 15, 1933.
that it failed to file thQ dﬁﬁ34Hid“Yilt a-port 1n vsolation of
2 U.S.C. § 434(.)(!)(1)(1v5.T.Altﬁnugh tha :epo:tl-have lince

been received at the cmtnion. n;féviev of tho rlpbttl br RAD
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incorrect. ,

RECOMMENDATIONS

i Open .a MUR, ,

2 Find reason to believe the Kenney for Senate CO-uitteé and
Joan Kenney, as Treasurer, violattﬁ 2 U.8.C. §§% caz(h)(l).
432(b) (3), 434(&)(4)(A)(1v). 434(h)(8), 441a(£) and 441b.

3. Find reason to believe Jack Kenney violated 2 U.8.C.

§S 432(h) (1) and 432(b) (3). e

4. Find reason to believe Joan Kenney, Donald Wilkerson, Paul
Lykins and Jerry Lykins violated 2 U.S.C. § 44la(a) (1) (A).

54 Approve and send attached letters with interrogatories.

Charles_N. Steele

Kenneth A.
Associate Gene Counsel

Attachments

1 RAD Referral

II Letter to Joan Kenney, as treasurer with Interrogatories
III Letter to Joan Kenney with Interrogatories

IV Letter to Donald Wilkerson

v Letter to Jerry Lykins

VI Letter to Paul Lykins

VII Factual and Legal Analyses
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REPORTS ANALYSIS REFERRAL
TO
OFFICE OF GENERAL COUNSEL

DATE: November 16, 1983

ANALYST: Libby Cooperman

Jack Kenney for U.S. Senate Committee
(C00146720) Nevada

Joan Kenney, Treasurer

2330 Abarth Street

Las Vegas, NV 89122

II. RELEVANT STATUTE: 2 U.S.C. 44la(f)

2 U.S.C. 441b

III. BACKGROUND:

A.

Receipt of Apparent Excessive Contributions - 2 U.S.C.
44la(f)

On the original 1981 VYear End, 1982 April
Quarterly, 1982 July Quarterly, 1982 12 Day Pre-Primary,
1982 October Quarterly and 1982 Year End Reports, the
Jack Kenney for U.S. Senate committee ("the Committee"”)
disclosed the receipt of fifty-two (52) loans totalling
$412,960.53 from the candidate and three (3) 1loan
repayments totalling $3,208.13 made to the candidate
(Attachments 2 and 3).1/ Only the loans itemized on the
April Quarterly Report totalling $58,740.55 were noted
as "personal." In addition, none of the 1loans were
continuously disclosed as outstanding from report to
report.

Requests for Additional Information ("RFAIsS") were
sent between June 29, 1982 and March 15, 1983 on all of
the above reports (except the April Quarterly Report)
requesting the source of the candidate loans. Second
Notices were also sent between July 23, 1982 and April

7, 1983 because no responses were received for the RFAIs
(Attachment 4).

1/ One

(1) loan repayment of $208.13 was itemized on Schedule C

of the 1982 Year End report but is not itemized on Schedule B
with a payment date.
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On August 19, 1982, the Committee responded for
the 1981 Year End Report by stating that the source of
the }oan was the candidate's personal funds (Attachment
5).2 An amended July Quarterly Report (received
December 21, 1982) disclosed the receipt of seven (7)
loans totalling $87,000 instead of the nine (9) loans
totalling $64,272.36 itemized on the original report
(Attachment 6). The amended report also showed that the
sources of the seven (7) loans were,two (2) banks (five
(5) loans equalling $75,500) and WwhS&® (&) individuals
(two (2) oans equalling $12,000) instead of the
candidate.3 One (1) of the bank loans was secured by a
second trust deed from the candidate's spouse. All of
the loans from the individuals appeared to be excessive
contributions.

An RFAI was sent January 4, 1983, informing the
Committee that it should either refund the apparent
excessive amounts or amend its report if incompletely or
incorrectly disclosed (Attachment 7). The Committee
responded on January 25, 1983 by stating that all of the
loans except one (1) $10,000 bank loan had been paid off
from the candidate's "personal business accounts (not
corporate, not partnerships)" (Attachment 8). The
Committee did not, however, provide any additional
information regarding the apparent excessive
contributions.

The Reports Analysis Division (RAD) analyst phoned
the candidate on March 2, 1983 to <clarify the
circumstances regarding the 1loans. The candidate
indicated that, in addition to the loans itemized on the
July Quarterly Report, there were excessive
contributions in the form of 1loans itemized on
subsequent reports which were incorrectly reported as
having been received from the candidate. He also stated
that he had obtained a bank loan to repay the additional
excessive contributions when he realized that a
violation had occurred (Attachment 9).

2/ The Committee's letter references the 1982 April Quarterly
Report; however, the Committee states "personal funds" for the
loan reported on the 1981 Year End Report.

3/ on the same amendment, the Committee also discloses seven (7)
receipts totalling $62,000 from the candidate. Five (5) of these
receipts are for the same amount and made on the same date as
five (5) of the loans itemized from the banks and individuals.
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On March 11, 1983, the Committee submitted amended
April, July and October Quarterly Reports which
disclosed five (5) 1loans totalling $262,000 received
between March 15 and July 14, 1982 from two (2)
individuals (Attachment 10). The amendments also showed
that the locans were repaid between September 3 and 7,
1982 from the proceeds of a $250,202.70 loan from the
American Bank of Commerce and from a $22,000 note from
Joan Kenney, the candidate's wife. The candidate noted
that in late August, 1982, he obtained the loan by using
"land that is and was my sole and separate property” as
collateral and "paid off all individuval borrowings."”
Because the candidate was out of town, the Lawyers Title
Company repaid $200,000 to the two (2) individuals and
the balance owed was repaid by the candidate and the
proceeds from the spouse's note.

The RAD analyst again spoke with the candidate on
March 21, 1983 and requested clarification regarding the
amendments submitted March 11, 1983 (Attachment 11).
The candidate explained that he had given deeds of trust
for land to those individuals who had loaned money to
the Committee. A bank then agreed to purchase the deeds
of trust in order to repay those same individuals when
the candidate realized that the loans were apparently
excessive contributions. According to the candidate,
the land was in his name only.2/ 1In addition, he noted
that his personal funds, the campaign funds for Federal
office and his wife's state campaign funds were
commingled in the same account. The candidate stated
that amendments disclosing the original sources of the
loans and  the schedule of 1loan repayments would be
submitted shortly.

An RFAI was sent March 29, 1983 on the amended
April Quarterly, July Quarterly, 12 Day Pre-Primary and
October Quarterly Reports (Attachment 12). The
Committee was informed that it appeared to have accepted
apparent excessive contributions and that the Commission
acknowledged the -Committee's repayment of the apparent
excessive contributions. The Committee was also
informed that these loan repayments were not itemized on
Schedules B or C of its reports.

4/ Nevada is a community property state.
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The candidate contacted the RAD analyst on April
7, 1983 and said that he was preparing a flow chart to
show all of the loans received which were used during
the campaign. This chart would also include
transactions made through his personal and business
accounts. Schedule C's would.be submitted showing the
loan receipts and repayments (Attachment 13).

Amended reports for 1982 were received April 21,
1983 (Attachment 14). These amendments disclosed the
receipt of loans totalling $632,002.70 from three (3)
banks and x3%8 (3) individuals and loan repayments
totalling $372,000. The flow chart submitted with the
amended reports also disclosed the apparent use of the
candidate's personal and business accounts (i.e., Paine
Webber, Business Account, Building Account) and his
wife's state campaign account (i.e., Joan Kenney for
Regent) as depositories for the Committee.

Receipt of Possible Prohibited Contributions - 2 U.S.C.
441b

Candidates for local and state office in Nevada
may accept corporate and labor contributions according
to a representative in the Office of the Secretary of
State of Nevada (Attachment 15). The candidate's wife
was a candidate for the office of regent and it appears
that her state campaign account may have been used to
repay some of the apparent excessive contributions
(Attachments 2 and 14). This may have resulted in the
use of prohibited funds to influence a Federal election.

IV. OTHER PENDING MATTERS INITIATED BY RAD:

The Committee was notified on November 15, 1983 that it
failed to file the 1983 Mid-Year Report.
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FEDERAL ELECTION COMMISSION
1981-1982
CANDIDATE INDEX OF SUPPORTING DOCUMENTS - (E)

CANDIDATE/COMMITTEE/DOCUMENT RECEIPTS

PRIMARY GENERAL

DISBURSEMENTS

OFFICE SOUGHT/ PRIMARY GENERAL COVERAGE DATES

PARTY

KENNEY, JACK SENATE REPUBLICAN PARTY

1. STATEMENT OF CANDIDATE
1982 STATEMENT OF CANDIDATE

2. CANDIDATE REPORTS OF RECEIPTS & EXPENDITURES

3. PRINCIPAL CAMPAIGN COMMITTEE

JACK KENNEY FOR U. S. SENATE

1981 STATEMENT OF ORGANIZATION

YEAR-END
YEAR-END - AMENDMENT
YEAR-END - AMENDMENT
REQUEST FOR ADDITIONAL mroamrxon
REQUEST FOR ADDITIONAL INFORMATION 2ND
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2ND
STATEMENT OF ORGANIZATION - AMENDMENT
STATEMENT OF ORGANIZATION - AMEKDMENT
MISCELLANEOUS REPORT
MISCELLANEOUS REPORT
APRIL QUARTERLY
APRIL, QUARTERLY
APRIL QUARTERLY
APRIL QUARTERLY
APRIL QUARTERLY
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
JULY QUARTERLY
JULY QUARTERLY
JULY QUARTERLY
JULY QUARTERLY
JULY QUARTERLY

16FENS2

ID# CO0146720 SENATE
13Noval1

13%0V81 ~31DECE1
13N0OVE1 -31DECE1
1SEPS1 -31DECE1
1SEPS1 -31DECS1
1SEPS1 ~31DECS1
1SEPS}

18£P8)

1FERS3?

16FEBS2

14JUN82 TO FEC
10AUGS2 TO FEC .
1JANB2 -3m 4
1JANG2 -3 i
1JANS2 -31MAREZ
1JANB2 -31MARB2
1JANSZ -31MARB2
1JANB2 -31MARS2
1JANS2 -31MARS2
1JANS2 -31MARS2-
1JANSZ .~31MARS2
1APRE2 -30JUNB2
1APRE2 -30JUNB2
1APRG3 -30JUN83
1APRSZ -30JUNS2
1APR82 -30JUNS2

4 Glmi23!l 3354
1 BIFEC/241/417%

54,674
54,578
54,578

- AMENDMENT =
INFORMATION
INFORMATION 2ND
INFORMATION
INFORMATICN 2ND
78,612 97,688

97,688

78,612

, - ‘
-m-nguum-u_nu-

REQUEST FOR
REQUEST FOR
REQUEST FOR

REQUEST FOR.

REQUEST FOR
REQUEST FOR
REQUEST FOR
REQUEST FOR
PRE-PRIMARY
PRE-PRIMARY
PRE-PRIMARY
REQUEST FOR
REQUEST FOR
REQUEST FOR

ADDITIONAL
ADDITIONAL
ADDITIONAL
ADDITIONAL
ADDITIONAL
ADDITIONAL
ADDITIONAL
ADDITIONAL

ADDITIONAL
ADDITIONAL
ADDITIONAL

INFORMATION
INFORMATION 2ND
INFORMATION
INFORMATION 2ND
INFORMATION
INFORMATION

INFORMATION 2ND.

INFORMATION 2ND

- AMENDMENT

- AMENDMENT
INFORMATION
INFORMATION
INFORMATION 2ND

152,425

146,857

1APRE3
1APR832

1APR83

1APRE3
1APRS2
1APRE2
1APRS2
1APRS2
1JUL82
1JUL82
1JuL82
1JUL82
1JUL82
1JUL82

-30JUNEB3
-30JUNB2
~30JUNB2

-25AUG82

kuNHwHUMhQUOH

_BIFEC/253/4281

B2FEC/257/0863
83FEC/260/3376
83FEC/263/4812
83FEC/268/1166

‘@3FEC/268/93326

83FEC/269/32023
83FEC/271/1046
828EN/012/059
83FEC/268/0607
83SEN/003/144

83FEC/267/5416® 3
83FEC/268/5227,-4
83FEC/269/2573

h




T 7740454982735 3
FEDERAL ELECTION COMMISSION

1981-1982
CANDIDATE INDEX OF SUPPORTING DOCUMENTS - (E) PAGE 2

DATE 4NOVS3

CANDIDATE/COMMITTEE/ DOCUMENT

OFFICE SOUGHT/

REQUEST FOR ADDITIONAL
OCTOBER QUARTERLY
OCTOBER QUARTERLY
OCTOBER QUARTERLY
OCTOBER QUARTERLY
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL
YEAR-END

YEAR-END

REQUEST FOR ADDITIONAL
REQUEST FOR ADDITIONAL

TOTAL
4. AUTHORIZED COMMITTEES

INFORMATION 2ND

- AMENDMENT

- AMENDMENT

- AMENDMENT
'INFORMATION
INFORMATION
INFORMATION 2ND
INFORMATION 2ND

= AMENDMENT
INFORMATION
INFORMATION 2ND

PARTY PRIMARY

460,793

4B. TRANBFERS IN FROM JOINT FUNDRAISING COMMITTEES

PRIMARY

48,433

460,022

& OF ROF3
PAGES LOCATION

TYPE OF FILER

26AUGS2 -30SEPS2 -

26AUGSZ -30SEPE3
36AUGE2 ~30SEPS2
26AUGEZ -30SEP82

zm: ~30SEPE2

1 azrmclz1 11045

The 1981 Year End and the 1982 April and July Quarterly Reports have received basic review.

The 1982 12 Day Pre-Primary, October Quarterly and Year End Reports have received condensed review.
Outstanding debts owed to the Committee as of 12/31/82:
Outstanding debts owed by the Committee as of 12/31/82:

Ending cash-on-hand as of 12/31/82:

$260,002.70 (according to the 1983 April ,
dments) ‘I.F
$770.52 (according to the new 1982 Year End Report) ; |




ATTACHMENT 2

& ' oyt (Page 1 of §)

5 4

The following three (3) charts show the loans
received and loans repaid as reported on the original
reports as compared to the April 1983 amendments, and
apparent excessive contributions received by the

or
o
<

4
h ]

Committee.
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LOANS RECEIVED

AS REPORTED ON THE ORIGINAL REPORTS AS_REPORTED ON APRIL 21, 1983 AMENOMENTS

Report Type Amount Date From Report Type Date

1/
1981 Year End $ 8,115.43" 12/02/81 Candidate 1981 Year End

23888
88533

01/21/82 Candidate 1982 April Quarterly §$ 02/03/82 Bank of America s
02/20/82 . 02/19/82 A [ -4
03/02/82 " 03715/82 Jerry Lykins
03/19/82 3

03/31/82

1982 April Quarterly

o

2
2
2
25
17
8

223
LS

@

IS

1982 July Quarterly $ 1,981.301/ 1982 July Quarterly / 04/19/82 Bank of America
291.061/ 12,000 04/14/82 .

13,500.00 04/19/82 04/20/82 c

2,500.00 04/19/82 2/ 04/26/82 c

10,000.00 05/07/82 - 05/07/82 Pioneer Citizens k

20,000.00 05/25/82 05/24/82 Jerry Lykins

5,000.00 06/14/82 3 05/25/82 Pioneer Citizens Bank

5,000.00 06/22/82 : 06/14/82 "

6,000.00 06/28/82 4, : 06/22/82 L

06/28/82 Jerry Lykins
§64,272.36

1982 12 Day Pre-Primary § 15,000.00 07/06/82
5,000.00 07/21/82
20,000.00 07/21/82
24,000.00 08/02/82
10,000.00 08/03/82
10,000.00 08/05/82
10,000.00 08/05/82
10,000.00 08/10/82
15,000.00 08/24/82
10,000.00 08/25/82
12,000.00 08/25/82

1982 12 Day Pre- 07/06/82  Jerry Lykins
Primary 5/ 07/14/82  Don Milkerson

N N N
(S 30 2 #bug)
WML 1Y




AS _REPORTED ON THE ORIGINAL REPORTS

Amount

Report Type

463.62

15'000-00

1982 Year End $ 30,000.00
6,000.00
1,000.00
2,000.00
1,000.00

7,200.00

¥47,200,00

TOTAL LOANS $412,960.53

' 1982 12 Day Pre-Primary $ ssz.nsg
(continued) 321.521/

f]

. J34.71+

19.59Y
L2150

1982 October Quarterly $ 15,000.00

i

Date

07/09/82
07/23/82
07/28/82
08/01/82
08/16/82

08/27/82

'08/31/82

09/02/82
09/02/82
09/09/82
09/09/82
09/15/82
09/15/82
09/21/82
08/27/82
09/11/82
09/19/82
09/15/82

10/06/82
10/12/82
10/15/82
10/18/02
11/03/82
11/15/82

candidate's sole property.

"KEXJr Paine

from

Candidate

"
L
"

B R I

Candidate

-~

%5Expenses paid by the candidate which were reported as disbursements on Schedule B and as loans owed to the candidate on Schedule C.

3/Loans which were deposited into the John G. Kenne‘ Jr, Business Account,
~"Loans which were deposited into the

4;The amended July Quarterly Report (received December 21, 1982) disclosed these loans as received from the Pioneer Citizens Bank and Jerry and Paul Lykims.
/Loans which were deposited into the Jack Kenney for U).S. Senate account.
Z/Loans which were deposited into the "JEKJr Building" account.
~ ~ The proceeds of this loan were divided as follows:

ebber” account.

$50,002.70 was deposited into the "JEKJr Building” account and $200,000 was disbursed to the Lawyers
Title Company. The Lawyers Title Company then distributed $50,000 to Jerry Lykins and $150,000 to Don Wilkerson. This loan was pledged with the

LOANS RECEIVED

AS REPORTED ON APRIL 21, 1983 AMENDMENTS

Report Type Amount Date from

1982 October Quarterly  $ 30,000.002/ ¥ 06/30/82  Bank of America
250,002,702/ . 09/03/82  American Bank

of Commerce
$280,002.70 i 05

1982_Year End $ o o e - ®

TOTAL LOANS $632,002.70

(s 30 £ ¥b6eq)




87949945540~

LOAN REPAYMENTS

AS REPORTED ON THE ORIGINAL REPORTS ' AS REPORTED OM THE APRIL 1

Report Type Amount Date Report Type Amount
1981 Year End 0 1981 Year End 0

- 1982 April Quarterly : 03/12/82 Candidate 1982 April Q_nrteﬂy

1982 July Quarterly 06/12/82 Candidate 1982 July Quarterly

1982 12 Day Pre-Primary ’ : 1982 12 Day Pre-Primary

1982 October Quarterly 1982 October Quarterly o gggg;g
09/07/82
09/07/82
09/07/82
09/07/82
09/16/82

1982 Year End Candidate 1982 Year End $ 30,000.00  10/04/82  Bank of Americas)
' 41,000.00 10/15/82 Bank of America~
20,000.00  11/16/82  Ploneer Citizens Bank

10,000.00  11/16/82  Pioneer Citizens ¢

TOTAL LOANS REPAID § 3,208.13 TOTAL LOANS REPAID  $372,000.00

Repaid from the "JEKJr Building" account.

Repaid from the "Joan Kenney for Regent" account. The candidate had contributed $19,601.85 to this account.
JRepaid from the "JEKJr Business" account.

Repaid from the JEKJr Paine Webber" account.

%’ Repaid by the Lawyers Title Company with proceeds obtained from the American Bank of Commerce.
3
3,

(s 40 y 3beg)
¢ IN .“\_,*;& 5? e e
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EXCESSIVE UONTRIBUTIONS

CONTRIBUTOR Amoint Receir 2d/ Account

Report Type Amount._in Excess ! Deposited_ Into

Joan Kenney 1982 July 15 $ 6,000/$ 5.00011 5/24/82 "JEKJr. Biz"

Jerry Lykins 1982 April 15 $ 500/$ 0 3/05/82 Jack Kenney for Senate . -
50,000/ 49,500 3/15/82 Paine Webber - JEKJr, Building

Joan Kenney for
6,000/ 6,000 5/24/82 *JEKJr. Biz" Joan Kenney for
6,000/ 6,000 6/08/82 JEKJr. Building ”
1982 July 15 50,000/ 50,000 7/06/82  JEKJr. Building

Don Wilkerson 1982 l% Day Pre- $150,000/$149,000 7/14/82 JEKJr. Building
Primary

y This s an excessive loan endorsement from Joan Kenney which was in the form of 8 second trust deed.
Y These loans were repaid by the Lawyers Title Co. with the proceeds obtained from the American Bank of Commerce.

(5 40 5 3624)




CATTACHMENT 3
(A through F)

The following attachments disclose the
loans received and loan repayments made.as reported
by the Committee on its original reports. The

attachments are in chronological order of the date
of receipt of the report.
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1.CONTRIBUTIONS (st o tosma) PRONS |
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LT i il
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Jack E. Kenney, Jr. . (Personal) of Lase o Som Ciom o Tob Purted
2330 Aberth Street
las Vegas, NV 89122 $ 2,652.18
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ATTACHMENT) 3-5

Sowe @ Commmprns B Pan!

Je:b Amsrer ¥or 0.8 SERATE

& Py et Gutvy Apsren ol ST Coth of Loun Buwmee St Asmpom
dach E. Renvey, Jr. (Personal) Mo
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Ias Vepgas, NV B9120

$17,750.00

To o
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ATTACHMENT 3-C

_ . (Page 1 of 7)
OETAILED SUMMARY PAGE
of Recelpts and Disburssments
(Page 2, FEC FORM 3)
Norme of Comwnitien Un Full) Report Covering the Peried:

JACK KENNEY FOR U.S. SENATE Prom: 4/1/82
COLUMN A

. L RecEwTS Ry '»Wi"?i@ﬁ‘ :
|7 A e RO
11.CONTRIBUTIONS lother then lasne) FROM: 5 d T8 X ey
o) ingviguniaPorssrs Ovier Then Poltehos) Opwsmitlsme . . c cccooecconees .Sl:...‘l.“.J.S....J
Riome Enery Unieeisg 875,00 )
L T e T e e O TO0LI0 SO0 SO OO OO FO GO0

-0-

seeevosvcecccccas s

16,036.75
-0-

&) TOTAL LOANS e 130 ong 130}
14 OFFSETS TO OPERATING EXPENDITURES Motwnd, Retwee, otc.) . . . . . . . L

15 OTHER RECEIPTE (Diviganga, tvesrant, ouc.)

16 TOTAL RECEIPTS (Agd 11a, 12, 132, 14 ong 18) ‘ 122.286.6’6 :
. IR RS » i o 1 e ;('\"""
. DISBURSEMENTS R Ceba B e

17.0PEAATING EXPENDITURES

18 TRANSF ERS TO OTHER AUTHORIZED COMMITTEES
BIATLE Y AT

19. LOAN REPAYMENTS: Ryeg LAt e KRS

2,500.00

(e
5
[
r
i
T
e
?.
| <

TN
_ lm

@) TOTAL CONTRISUTION REFUNDS (sdd 208, 200 end 20c)

1. OTHER DISBURSEMENTS,

97,688.69  f152,267.08

2. TOTAL DISBURSEMENTS (Agd 17, 18 18c. 20d end 2V)
M. CASH SUMMARY
73 CASM ON HKAND AY BEGINNING OF THE REPOATING PERIOD

78,612.54
98,073.27

97,688.69

24 TOTAL RECEIPTS THIS PERIOD (Frem Line 18)

7% SUSTOTAL (Add Uine 23 end Ure 29)

28 TOTAL DISBURSEMENTS THIS PERIOD (Frem Line 22)

7 CASH ON MAND AT CLOSE OF THE REFOATING PERIOD (Subtract Uine 26 from 28) . . . . .8 384.58




SCHEDULE B

. ITEMIZLD DISBURSEM! A 1S .

ATTACHMENT 3-C
(Page 2 of 7)

1982 JULY' QUARTERLY REPORT

Ay B1ormeen capngd frerm nth ASRerts enc' Strementy ey NOT Be 10K Or VIRC DY 87V DENON 107 the DUDO Of 01:CitNg CONMDVTIONE o for
COFVNOTTIP DUIDONNE, PTNE? THEN YNNG The NP0 BRC Xitvom O Ry DONTICE' COMWIITTPA 10 S011CIT CONIDUTIONS trOm™ such committes.

g7 o Commnitwes (0n Fedi)

R »
A, Fult Nomn, Maling Addvus and 2P Cate

E

Puroom ¢! Disburssrment

Creater Las Vegas Chamber of (ommerce

2303 E. Sahara Ave.
Las Vegas, NV 89104

: Dmburmmen for - X2 Primary  C Gonere!
' T Onner lepegity!-

, Outotmonth, ~ Amoum of kach
Gov. veer) Db ment This Puries

(6/29/82 . S  4.50

'
'

Q. Ful Npme, Nalling Addran and 2P Cose

U.S. Postmaster
Las Vegas, NV 89101

i Purpom o° D edursement

!Postage Stamps

Amount 0! Esen
, Degavesment This Porics

Dste (month,
ooy, vasr)

; Dviburssment tor: ESvimery O Goners!
) O Ohver tgpacity:

6/30/82 '  100.00

C. Ful Nuowa, Molling Adéres o8 2 Code
Lee Zaichick

1433 Marlin Ave.

Las Vegas, NV 89101}

Pursosr ot Caburmment
! Photograph's

Armount ¢ Ep s

3 Dete (month,
' Disdurwrnent Thes Poreg

oy, veor'

;—me:bv: Savimg-y CGomern!
C Orver tspec™yv":

16/30/62 ' 35.00

| ©. Polt Narme, Mafiing Addvem ond 2% Coge
Jerry's
wWinne=ucca, NV B9445

. Purpom 0° Ddurm™en
Breakfast

Amount o' Esen
Drvadwmrment Thy Byrgg

55.59

Dete (month,
day, vesr)

. Ovibuwment for. O Primery
S Omer fspme ity

'5/1/82

§. Pt Nore, Mok Aderem ord ZP Cose
faoneer Citizens Bank

30] East Carson Street
Las Vegas, NV 89101

®udoe ¢* L dswement

Interest on Loan

Amgunt of Eacn

Dete ‘morts,
Drsdw-w=ent Thg Poroc

ooy, vesr'
|

Oredurwe- - ‘oo shm
T Ot igngc oy

. 6/7/82

164.38

. Pult Neme_ Molivg Agtram oow 2P Code
John E. Kenney Jr.

2330 Abarth St
Las Vegas, NV 89122

Purbom 0° T :sdurerent

Repayment on loan (part)

Amoun: of Escn
: Dsdu-sement The Perioe

Dete (morn,
dov, vesr)

Oraurmmeny tor: s’tmw C Geners!
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The following attachments are arranged in
the chronological order of the date on which an
RFAl was sent for a particular report. The
corresponding Secoind Notice is located directly
after each RFAI.

(A through C)
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FEDERAL ELECTION COMMISSION
WASHINCTON. D C 20463 :

29 June 1982

Joan Kenney, Treasurer
Jack Kenney for U.S. Senate
4110 S. Maryland Parkway $#17
Las Vegas, NV 89109

Identification Number: C00146720

Reference: Year-End Amendment Report (9/1/81 - 12/31/81)
Dear Ms. Kenney:

This letter is prompted by the Commission’s preliminary revievw
of the report(s) referenced above. The review raised questions

concerning certain information contained in the report(s). An
itemization follows:

-When a committee reports receiving a loan from the
candidate, it is necessary to clarify whether or not the
candidate used his/her personal funds or borrowed the
money from a lending institution or other source. If the
candidate borrowed funds from a lending institution or
any other source, the amount of the loan, the date
incurred, the date due, the interest rate, whether or not
the loan was secured, and all endorsers' or guarantors’
names, addresses, occupations, employers and the amount
guaranteed by each, if applicable, should be itemized.
If the 1loan(s) was from personal funds, please
acknowledge that fact in an amendment to this report.
Further, it is important to note that "personal funds® is
strictly defined by Commission regulations and may be

found in 11 C.P.R. 110.10. (11 C.P.R. 100.7(a) (1) and
104.3(4))

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 119 D
Street, N.BE., Room 623, Washington, DC 20510 within fifteen (15)
days of the date of this letter. If you need assistance, please
feel free to contact me on our toll-free number, (800) 424-9530.
My local number is (202) S23-4172.

Libby Cooperman
Reports Analyst
Reports Analysis Division
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SECOND NOTICE FOR THE 1981 AMENDED YEAR END REPORT o

FEDERAL ELECTION COMMISSION
WASHINGTON DC 2043

July 23, 1982

Joan Kenney, Treasurer
Jack Kenney for U.S. Senate
41190 S. Maryland Parkway §17
Las Vegas, NV 89109

Identification Number: C90146720

Reference: Year End Amendment (9/1/81-12/31/81) and April
Quarterly (1/1/82-3/31/82) Reports

Dear Ms. Kenney:

This letter is to inform you that as of this date, the
Commission has not received your response to our reguests for
additional information, dated June 29, 1982. Those notices
requested information essential to full public disclosure of your
Federal election financial activity and to ensure compliance with
provisions of the Federal Election Campaign Act (thc Act).
Copies of our original requests are enclosed.

If no response is received within fifteen (15) days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any questions related to this matter,

please contact Libby Cooperman on our toll-free number (868) 424-
9532 or our local number (202) 523-4172.

Sincerely,

4 G

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosures
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- 'RFAI FOR THE 1982 JULY QUARTERLY REPOR
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FEDERAL ELECTION COMMISSION
WASHINGTON, DC 20463

9 Novesber 1982

Joan Kenney, Treasurer

Jack Kenney for U.S. Senate
4110 South Maryland Parkway §17
Las Vegas, NV 89108

Identification Number: C00146720

Reference: July Quarterly Report (4/1/82-6/30/82)
Dear Ms. Kenney: '

This letter is prompted by the Commission's preliminary review
of the report(s) referenced above. The reviev zaised questions

concerning certain information contained in the report(s). An
itemization follows:

~¥hen a committee reports receiving a loan from the
candidate, it is necessary to clarify whether or not the
candidate used his/bher personal funds or borrowed the
money from a lending institution or other source. If the
candidate borrowed funds from a lending institution or
any other source, the amount of the loan, the date
incurred, the date due, the interest rate, vhether or not
the loan wes secured, and all endorsers® or guarantors'
nanes, addresses, occupations, employers and the amount
guaranteed by each, if applicable, should be itemized.
If the 1loan(s) was from personal funds, Dplease
acknowledge that fact in an amendment to this report.
Purther, it is important to note that ®personal funds® {s
strictly defined by Commission regulations and may be

found in 11 CPR 110.10. (11 CFR 100.7(a) (1) and
104.3(a))

-Please provide a Schedule A to support the amount
reported on Lines 13(a), 13(b), and/or 1l3(c) of the
Detailed Summary Page. Bach person who makes a loan to
your committee or to the candidate acting as an agent of
the committee, must be listed on Schedule A and Schedule
C. The itemization on Schedule A must Include the
person's full name, mailing address, and sip code, along
with the name of his/her < ‘ployer, the date of the
contribution/loan and the aggregate year-to—date amount
of contributions made by the person. Schedule C must
include any endorser or guarantor of the loan, the date
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RFAI FOR THE 1982 JULY QUARTERLY REPORT

the loan was made and all other terms of the loan. If the
loan is from the candidate, please indicate if it is from
his/her personal funds. (11 CFR 104.3(a) (4) (iv))

-Commission Regulations require the continuous reporting
of all’ outstanding loans/debts. This report omits the
loan(s) itemized on your previous report(s). Please
amend your report(s) to indicate the current status of
the following loan(s): Jack E. Kenney, Jr. totalling
$58,237.12. (11 CFR 104.3(d) and 104.11)

-On Schedule B of this report, you have reported
disbursements for which you have failed to include the
complete address. Please amend your report to include
the missing information for each of these entries. (11
CFR 104.3(b) (4))

-Commission Regulations define the term "purpose” to mean
a brief statement or description of why a disbursement
was made. Examples are "dinner expense", "media®,
"salary", "polling", ®"travel®", "party fees", “phone
banks", “travel expenses"®, "travel expense
reimbursement® and “catering costs". Unacceptable
descriptions include "advance", "election day expense",
"expenses", "other expenses", "expense reimbursement®,
"miscellaneous®, ®"outside services", "get-out-the-vote"
and "voter registration®™. (11 CFR 104.3(b)(4)) Please
amend Schedule B of your report to clarify the following
descriptions which do not meet the requirements of the
Regulations:

Fee, Reimbursement, Expenses

-For future reports, please be advised that contributions
from individuals which, in the aggregate, do not exceed
$200 need not be itemized on Schedule A. The total
amount of the unitemized contributions should be included
on the memo entry line and in the total of contributions
received on Line ll(a)' of the Detailed Summary Page.

-Separate schedules should be provided for each line item
on the Detailed Summary Page. Also, contributions from
the candidate, including in-kind, should be itemized on
Line 11(d) rather than on Line 1ll(a).

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 119 D
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RFAI FOR THE 1982 JULY QUARTERLY REPORT

Street, N.E., Room 623, Washington, DC 20510 within fifteen (15)
days of the date of this letter. 1If you need assistance, please
feel free to contact me on our toll-free number, (800) 424-9530.
My local number is (202) 523-4172.

Sincerely,

Libby Cooperman
Reports Analyst
Reports Analysis Division
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SECOND NOTICE FOR THE 1982 JULY QUARTERLY REPORT

FEDER AL ELEC THHON COMMISSION

December 3, 1982

Joan Kenney, Treasurer

Jac« Kenney for U.S. Senate

2330 Adbarth Street

Las Vezas, NV 89122

l1dentification Number: C00146720

Relerence: July Quarterly Report (4/1/82-6/30/82)
Dear Ms. Kenney:

Thls letter is to inform you that as of this date, the Commission

’V’
;¥ has not received your response to our request for additional

(er ﬂ‘C!!a inon, dated Novemder 9, 1982. That - notice reguested
: i irforzation essential to full public disclosure of your Federal
i O _ election financial activity and to ensure compliance with
N provisions of the Federal Election Campaign Act (the Act). A
i e cozr of our original request is enclosed.

N

1 =3 response is received within fifteen (15) days from the date
T I 2 this notice, the Commission may choose to initiate audit or
les2l enforcement action.

If woo should have any questions related to this matter, please
T - ccntact Libby Cooperman on our toll-free number (800) 424-9530 or
©3r iccal number (202) 523-4172. ’

N D . Sincerely,

; D Al

John D. Gibson
Assistant Staff Directqt
Reports Analysis Division
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RFAI FOR THE 1982 12 DAY PRE-PRIMARY REPORT .
Eﬁ

i

FEDERAL ELECTION COMMISSION
WASHINCTON, DC. 20083 20-2

15 March 1983

Joan Keaney, Treasurer

Jack K for U.8. Senate
2330 Abarcth Street

Las Vegas, WV 89122

Identification Numbers C00146720
Reference: 12 Day Pre-Primary Report (7/1/82-8/25/82)
Dear Ns. Kenney: »
This letter |is ompted by the Commission’s preliminary
teview of the npo:t(?) geferenced above. The review raised

questions concerning certain inforsation oontained in the
report(s). An iteamisation follows: ]

5}

=W¥hen a committee reports receiving a loan from the
candidate, it iz necessary to clarify whether or not
the candidate used his/her personal s ot borrowed
the money from a lending institution or other source.
If the candidate borroved funds from a lending
institution or any other souzce, the amount of the
loan, the date incurred, the date due, the interest
rate, whether or not the loan was secured, and all
ondoru:s' or gurntor:;. names, .ﬂdtuu:;
occupations, employers and amount guaranteed
each, if applicable, should be itemized. If the
loan(s) was froa personal funds, please acknowledge
that fact in an amendment to this repozt. Purther, it
is important to note that “personal funds® is strictly
defined by Cosmission regulations and may be found {n
11 CPR 110.10. (11 CFR 100.7(a) (1) and 104.3(4))

-Commission Regulations require the continuvous
reporting of all outstanding loans/dedts. This report
omits the loan(s) itemised on your previous report(s).
Please amend your report(s) to indicate the current
status of the touovr:g loan(s): $130,624.91 Jack R.
Kenney, Jr. (11 CPR 104.3(8) and 104.11)

8630324K6754




== P ATIACHGAT o.C
‘ (Page 2 of 7)

RFAI FOR THE 1982 12 DAY PRE-PRIMARY REPORT

An amendment to your original report(s) correcting the above

problem(s) should be filed with the Secretary of the Senate, 119
. DC 20510 within fifteen

D sttlet, ":nd!.' m ‘23' w‘shington,

(15) days of the date of this letter. If you need assistance,
please feel free to contact me on our toli-free number, (800)
424-9530. My local number is (202) 523-4172.

Sincerely,

6;/{{"1{/"; (;/’7./‘_-_/’.‘,_',:,‘_”,‘

Libby Cooperman
Reports Analyst )
Reports Analysis Division
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RFAI FOR THE 1982 OCTOBER QUARTERLY REPORT

£y
Yol

i"e-" ’ '
EREY

Joan Kenney, Treasurer @
Jack Ke for U.5. Senate ;
2330 Abarth Street :
h. v.‘”. " : .’m ¥ :

Identification Wumber: C00146720
Reference: October Quarterly Report (8/26/82-9/30/82)

Dear Ms. Kenney:

This 1letter is prompted by the Commission's preliminary
review of the tmft(’l)“:Qf.tm above. The creviev raised
questions coacerning certain information contained in the
report(s). An itemization follows: .

=When a committee reports receiving a loan from the
candidate, it is necessary to clarify wvhether or not
the candidate used his/her personal funds or borrowed
the money from a lending institution or other source.
If the candidate borrowed funds from a lending
institution or any other source, the amount of the
loan, the date incurred, the 4.°- due, the interest
rate, whether or not the loan was secured, and all
endocrsers® or guarantors® names, addresses,
occupations, esployers and the amount guaranteed by
each, if applicadble, should be itemized. If the
loan(s) was from personal funds, please acknowledge
that fact in an amendment to this report. Purther, it
is important to note that ®"personal funds® is strictly
defined by Oommission regulations and may be found in
11 CPR 110.10. (11 CFR 100.7(a) (1) and 104.3(d))

- FEDERAL ELECTION COMMISSION 20-2 4
WASHINGTON, DC 3003 ‘

15 March 1963

(‘%;/

~Commission Regulations require - the continuous
reporting of all outstanding loans/debts. This report
omits the loan(s) itemized on your previous report(s).
Please amend your report(s) to indicate the current
status of the following lwan(s): $273,046.50 Jack E.
Kenney, Jr. (11 CPR 104.3(4) and 104.11)
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RFAI FOR THE 1982 OCTOBER QUARTERLY REPORT

-Certain information filed with your amended July
Quarterly Report of January 19, 1982 indicates that
loan repayments were made during this filing period.
' When loan repayments are made, they should be listed on
the Detailed Summary Page on Line 19, included in total
disbursements, and itemized on Schedule B and

Schedule C.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 119
D Street, N.E., Room 623, Washington, DC 20510 within fifteen
(15) days of the date of this letter. 1If you need assistance,
please feel free to contact me on our toll-free number, (800)
424-9530. My local number is (202) 523-4172.

Sincerely,

Al ).

Libby Cooperman
Reports Analyst
Reports Analysis Division

4 A3

)

N
R
>

|

h y B




A7 (Page 5 of 7)

3

‘ RFAT FOR THE 1982 YEAR END REPORT
FEDERAL ELECTION COMMISSION |
WASHIMCTON, DC D)

' N2
15 farch 1983

Joan Kenney, Treasurer
Jack Renney for U.8. Senate
2330 Abarth Street

Las Vegas, NV %122

Identification Number: C00146720

Reference: Year End Report (10/1/82-12/31/82)
Dear Ns. Kenney:

This letter is prompted by the Commission’s preliminary
review of the report(s) czeferenced abova. The review raised s
questions concerning oectain informatiom ocontained in the
report(s). An itemisatioa follows: '

=¥When a committee reports receiving a loan from the
candidate, it {s necessary to clar vhether ocr not
the candidate used bhis/her personal funds oc borrowed
the momey from a lending institution or other source.
If the candidate borrowed funds from a lending
institution oc any other source, the amount of the
loan, the date incurred, the date due, the interest
rate, whether or not the loan was secured, and all
ondoru:o' - guacantors’ names, lddum;;
occupations, eaployers and the amount guaranteed

each, if applicable, should be itemiszed. If the
loan(s) was from personal funds, please acknowledge
that fact in an amendment to this report. Purther, it
is important to note that “persomal funds® is strictly
defined by Commission regulations and may be found in
11 CPR 110.10. (11 CFR 100.7(a) (1) and 104.3(4))

~Commission Regulations regquire the continovous
reporting of all outstanding loans/debts. This report
omits the loan(s) itemized on your previous report(s).
Please amend your report(s) to indicate the curreat
status of the following loan(s): $365,257.10 Jack B.
Kenney, Jr. (11 CPR 104.3(4) and 104.11)

=Certain information £iled with anended July
Quarterly Report of January 19, 1982 indicates that
loan repayments were made during this filing period.
When loan repayments are nade, should be listed on !
the Detailed Summar hr on Line 19, included in total :
disbursesents, and ‘tn sed on Schedule B and Schedule '
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RFAT FOR THE 1982 YEAR END REPORT

An amendment to your original report(s) correcting the above
d with the Secretary of the Senate, 119

problem(s) should be file

D Street, N.E., Room 623, Washington, pDC 20810 within fifteen
(15) days of the date of this letter. I1f you need assistance,
please feel- free to contact me on our toll-free number, (800)

424-9530. My local number is (202) 523-4172.
' Sincerely,

S A
J

Libby Cooperman
Reports Analyst
Reports Analysis Division
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WASHINCTON. DC 20463

April 7, 19813

Joan Kenney, Treasurer
Jack Kenney for U.S. Benate
2330 Abarth Street

Las Vegas, NV 89122

Identification Number:s C00146720

Reference: July Quarterly Amendment (4/1/82~
6/30/82), 12 Day Pre-Primary (7/1/82-8/25/82), October
Quarterly (8/26/82-9/30/82) and Year End (10/1/82-
12/31/82) Reports

Dear Ms. Kenney:

This letter is to inform you that as of April 6, 1983, the
Commission has not received your response to our requests for
additional information dated March 17, 1983. Those notices
requested information essential to full public disclosure of your
Pederal election financial activity and to ensure compliance with
provisions of the Pederal Blection Campaign Act (the Act).

. Copies of our original requests are enclosed.

If no response is received within fifteen (15) days from the date
of this notice, the Commission may choose to initiate audit or
legal enforcement action.

If you should have any questions related to this matter, please
contact Libby Cooperman on our toll-free number (800) 424-9530 or
our local number (202) S523-4172.

8incerely,

1L £ Aihe

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosures

ICHME
@ (Page 7 of 7)
SECOND NOTICE FOR THE 1982 12 DAY PRE-
FEDERAL ELECTION COMMISSION PRIMARY, OCTOBER QUARTERLY AND YEAR
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For .U.S.. Senate

August 17, 1982

Secretary of the Senate
119 D Street, N.E., Room 623
Washington, D.C. 20510

Identification Number: C00146720
Reference: April 15 Quarterly Report (1/1/82 - 3/31/82)

Attention: Libby Cooperman

In reference to your letter of June 29, 1982, concerning
the loan from John E. Kenney, Jr. in the amount of $8,115.43.

This loan was drawn out of Mr. Kenney's personal funds
and not from a financial lending iastitution.

4

If you have any further questions pertaining to this
matter, please do not hesitate to contact me.

2
h ]

n

Sincerely,

P fonesy

Joan Kenney,
Treasurer

R 714

Enc. Amended FEC Report

Paid for by Jack Kenney for U.S. Senate. 4110 S. Maryland Parkway, Suite 17, Las Vegas, Nevada 89109 ® (702) 369-1982
A copy of our report is on file with the Federa! Elgclions Commussion; Washington, D.C. ‘ 6
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e
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' 3538 Larlcopa \‘ay Las Vegas lW 89109
= e 187»J ‘secured (an trust deed) Joan Kenney :
26 Jun 82 6,000 Jerry and Paul Iykins = %02 AP’ 83
e AR 0 £ e 3538 l!.ar).copa ha:{Las \'egas NV 89109
wdue 1 Apr 1983, no endorsers J_J"
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RFAI FOR THE 1982 JULY QUARTERLY REPORT
(AMENDED)

FEDERAL ELECTION COMMISSION 20-2
WASHINGTON, DC 20463

4 Janvary 1983

Joan Kenney, Treasucrer
Jack Kenney for U.S. Senate
2330 Abarth Street

Las Vegas, WV $9122

Identification Bumbers C00146720

References July Quarterly Amended Report (4/1/82-6/30/82)
Dear Ms. Kenney: .

This letter is prompted by the Commission's prelisinary review
of the report(s) referenced above. The review raised questions
concerning certain information contained in the report(s). An
itemization follows: ¢ 5
=Schedule A of your report (pertinent portiom attached)
discloses a contribution(s) which appears to exceed the
linits set forth in the Act. An individual or a
political committee, other than a multicandidate
committee may not make contributions to a candidate for
Federal office in excess of §1,000 per election. If you
have received a contribution(s) which exceeds the linmits,
the Commission recommends that you refund to the donor (s)
the amcunt in excess of $1,000. The Commission should be
notified in writing if a refund {s necessary. In
addition, any refund should appear on Line 20(a) of the
Detajiled Summary Page of your next report. (2 u.s.C.
44la(a) and (f))

The term "contribution” includes any gift, subscription,
loan, advance, or deposit of money or anything of value

made by any person for the purpose of influencing any
election for Pederal office.

If you £ind the contribution(s) in question was disclosed
incompletely or incorrectly, please amend your original
report with the clarifying information.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), prompt action by you to refund the
excessive amount will be taken into consideration by the
Commission.




17 An amendment to your original report(s) ‘correcting the above
problem(s) should be filed with the Secretary of the Senate, 119 D
Street, N.E,, Room 623, Washington, DC 20510 within fifteen (15)
days of the date of this letter. If you need assistance, please

feel free to contact me on our toll-free number, (800) 424-9530.

My local number is (202) 523-4172.

sincmr'_ol_y',

Libby Cooperman

Reports Analyst
Reports Analysis Division
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MEMORANDUM FOR THE 1‘5: TELECON

DATE: March 2, 1983

FROM: Libby Cooperman

TO: Jack Kenney, candidate - (702)452-7714

NAME OF COMMITTEE: JACK KENNEY FOR U.S. SENATE - C00146720 - Nevada

Mr. Kenney was called in reference to a 2 U.S.C. 44la violation involving
loans by individuals to the committee. Mr. Kenney stated that these loans
were received from individuals and that he used land, which he owned, as
collateral. He realized that he violated the law by obtaining loans over
$1,000 from individuals. He also stated that there were loans on
subsequent reports from individuals of over $1,000. These loans were
reported in error as having come from the candidate. When he realized

he had violated the law, he took out a bank loan and repaid the
individuals. Mr. Kenney stated that he was in the process of an itemization
of the sequence of events of the loans and their sources, and would send
that list shortly. The analyst also informed him that in the review of
the subsequent reports, other loan problems had occurred and that Requests
for Additional Information were being prepared on the 1982 July Quarterly
Amendment of January 25, 1983; the 1982 12 Day Pre-Primary Report; the
1982 October Quarterly Report; and the 1982 Year End Report.

(o4
c
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27 04010
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MEMORANDUM TO THE FILES

TELECON
DATE: March 21, 1983
FROM: Jack Kenney, candidate
TO: Libby Cooperman

NAME OF COMMITTEE: Jack Kenney for U.S. Senate - C00146720 - Nevada

Mr. Kenney called in response to a message left by the reports analyst on

March 17, 1983. He was asked to explain the transactions listed in the
amendment of March 11, 1983. Additional new apparent excessive loans from
individuals are listed. The candidate stated that he had given the individuals
deads of trust to land in exchange for loans. When he realized that he had
apparently violated the law, he arranged for a bank to buy the deeds of trust
to pay off the individuals. The bank then loaned him money. The candidate
stated that the land was in his name only, even though Nevada was a community
property state. '

The candidate was also questioned about the $22,000 received from Jerry
Lykins which was paid off by a note from his wife, Joan Kenney. He
explained that ‘his wife had run for a state office and that her campaign
cost about $22,000, and that this money had nothing to do with his campaign
for Federal office. The problem is due to the fact that his personal monies,

-his monies for Federal office and his wife's monies for state office were all

commingled in the same account, according to the candidate. He also stated
that he would amend the reports showing the original sources of the loans
and how each loan was repaid.
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FEDERAL ELECTION COMMISSION
WASIHINGTON, DC. 20463 S

: - 29 March 1983
Joan Kenney, Treasurer : . :
Jack Kenney for U.8. Senate

2330 Abarth Street

Las Vegas, WV 89122

ldentification Number: C00146720

Reference: April Quarterly Amendment~ (1/1/82-3/31/82), July
Quarterly Amendment (4/1/82-6/30/82), 12 Day Pre-
Primary Amendment (7/1/82-8/25/862) and October
Quarterly Amendment (8/26/82-9/30/82) Reports,

Dear Ms. Kenney: )

This 1letter is prompted by the Commission's preliminary
teview of the report(s) referenced above. The review raised
questions concerning certain information contained {n the
teport(s). An {temization follows:

-8chedule A of your report (pertinent portion attached)
discloses a contribution(s) which appears to exceed the
limits set forth in the Act. An individuval or a
political committee, other than a multicandidate
committee may not make contributions to a candidate for
Pederal office in excess of $1,000 per election. (2
U.8.C. 44la(a) and (£))

The Commission notes your statement regarding repayment

of the excessive contributions. However, your

financi{al disclosure reports do not show these

repayments. Although the Commission may take further

legal steps concerning the acceftaneo of an excessive

contribution, your prompt action in refunding the
" excessive amount(s) will be taken into consideration.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Secretary of the Senate, 119
D Street, N.B., Room 623, Washington, DC 20510 within fifteen
(15) days of the date of this letter. If you need assistance,
please feel free to contact me on our toll-free number, (800)
424-9530. My local number is (202) $23-4172. .

| livncotoly. e
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" ’r-: Reports Analyst
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MEMORANDUM FOR THE FILES

TELECON v
Aprii 7, 1983
Jack Kenney, candidate
Libby Cooperman
NAME |OF: COMRLESES Jack Kenney for U.S. Senate Committee - C00146720 - Nevada

DATE:
FROM:
TO:

Mr. Kenney called to inform the analyst that he was preparing 2
flow chart of the 1oans received during the campaign - both
for the campaign and for his personal business accounts - and
that he would also provide the missing Schedule C's as
requested in the RFAIs for. the entire campaign.
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" ATTACHMENT 15

MEMORANDUM FOR THE FILES

IELECON
DATE: August 1, 1983
FROM: Libby Cooperman
TO: Office of Secretary of State of Nevada

NAME OF COMMITTEE: Jack Kenney for U.S. Senate Committee - C00146720 - Nevada.

The reports analyst called the Office of Secretary of State
of Nevada to inquire what limitations, if any, were placed on the
possible sources of campaign financing for state and local candidates,
i.e., corporate and labor contributions. The reports analyst was
told that there were no limitations and that corporate and union
funds were legal contributions for local candidates in the state of
Nevada.
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®  FEDERAL ELECTION COMMISSION
WASHINCTON, D.C. 20463

Joan Kenney, Treasurer
Kenney for Senate Committee
2330 Abarth Street

Las Vegas, Nevada 89122

RE: MUR
Kenney for Senate Committee
Joan Kenney, as treasurer

Dear Ms. Kenney:

On + 1984, the Federal Election Commission determined
that there is reason to believe the Kenney for Senate Committee
and you, as treasurer, violated 2 U.S.C. §§ 432(h) (1), 432(b) (3),
434 (b) (8), 441a(f) and 441b, provisions of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The General
Counsel's factual and legal analysis, which formed a basis for
the Commission's finding, is attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you and the committee. You may
submit any factual or legal materials which you believe are
relevant to the Commission's consideration of this matter.

Please submit any such materials, along with your answers to the
enclosed questions, within ten days of your receipt of this
letter. Statements should be submitted under oath.

In the absence of any additional information which
demonstrates that no further action should be taken against your
committee and you, as treasurer, the Commission may find probable
cause to believe that a violation has occurred and proceed with
conciliation. Of course, this does not preclude the settlement
of this matter through conciliation prior to a finding of
probable cause to believe if so desired. See 11l C.F.R.

§ 111.18(4). .

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form




:tating th‘ nluc. addzc:s and tclephamu nunbc: of such counsel,
and a statement authorizing such counsel to receive any
notifications anﬂ other communicatinns from tho Couniasion.

The inveitigntlon now being conducted nill be confidential
in accordance with 2 U.8.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A),
unless. you notify the Commission in wtiting that you wish the
investigltion to be made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations
of the Act, 1If you have any questions, please contact Duane A.
Brown, the attorney assigned to this matter, at (202)523-4000.

Sincerely,

Enclosures
General CQunsel's Factual and Legal Analysis

Procedures
Designation of Counsel Statement
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INTERROGATORIES

Joan Kenney, as treasurer
Jack Kenney for Senate Committee

Please submit your response to these interrogatories under
oath and within ten days. 1

1. In telephone conversations with Commission staff, Jack
Kenney disclosed the fact that his personal funds, his campaign
funds for federal office, personal business accounts and your
state campaign account (i.e., Joan Kenney