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REPORTS ANALYSIS DIVISION REFERRAL
TO

ALTERNATIVE DISPUTE RESOLUTION OFFICE

DATE: October 3, 2017
ANALYST: Carolina Mongeon/
Scott Traum
L COMMITTEE: Jimmy Gomez for Congress

C00629659

Mary Hodge, Treasurer

3605 Long Beach Blvd, Suite 426
Long Beach, CA 90807

II. RELEVANT STATUTE: 52 U.S.C. § 30104(b)(8)
11 CFR § 104.3(d)

III. BACKGROUND:
Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity)

Jimmy Gomez for Congress (“the Committee”) amended its 2617 12 Day Pre-
Special General Report to disclose additional debts of $130,114.76, which were not
disclosed in the original report (Attachment 2).

On March 23, 2017, the Committee filed the original 2017 12 Day Pre-Special
General Report, covering the period from January 1, 2017 through March 15, 2017. The
report disclosed no debts on Line 10 (Debts and Obligations Owed by the Committee) of
the Summary Page (Image 201703239051884906).

On March 31, 2017, the Committee filed an Amended 2017 12 Day Pre-Special
General Report. The report disclosed $113,127.12 in debts on Line 10 of the Summary
Page (Image 20170331905 1902464)

On April 14, 2017, the Committee filed an Amended 2017 12 Day Pre-Special
General Report. The report disclosed $120,644.31 in debts on Line 10 of the Summary
Page (Image 201704149052240202).



LRSI L= 2 D T

On May 25, 2017, the Committee filed an Amended 2017 12 Day Pre-Special
General Report. The report disclosed $130,114.76 in debts on Line 10 of the Summary
Page (Image 201705259055152147).

On July 6, 2017, the Committee filed an Amended 2017 12 Day Pre-Special
General Report. The report disclosed $130,114.76 in debts on Line 10 of the Summary
Page (Image 201707069066560980). All of these debts were disclosed on Schedule D as
newly incurred debts for the reporting period, and were not disclosed on the original
report (Images 201707069066561275-87, Attachment 2).

On August 1, 2017, a Request for Additional Information (RFAI) was sent to the
Committee referencing the Amended 2017 12 Day Pre-Special General Report, received
July 6, 2017. The RFAI requested clarification regarding the substantial increase in debts
disclosed on the Amended 2017 12 Day Pre-Special General Report (Image
201708010300088544). '

On August 15, 2017, the Reports Analysis Division (RAD) Analyst attempted to
contact the Committee’s Treasurer, Mary Hodge, about the increased debts. The Analyst
reached a law firm, and was told Ms. Hodge was not employed there. The secretary
offered to connect the Analyst to another individual, Richard Rios, the Committee’s
Custodian of Records and Counsel. The Analyst left a voice mail message for Mr. Rios
and asked that he return the call (Attachment 3).

On August 16, 2017, the RAD Analyst called Mr. Rios. Among other items, they
discussed the increased debts on the Amended 2017 12 Day Pre-Special General Report,
which were cited in the August 1, 2017 RFAIL. The Analyst explained that the issue could
be referred to another Commission office for further action. Mr. Rios had more questions
about the referral process including what office would handle the referral and potential
penalties. The Analyst explained that the issue could be referred to the Alternative
Dispute Resolution Office or Office of General Counsel, but the determination has not
been made yet. The Analyst stated they could not speak to any potential penalties, but
offered to provide Mr. Rios with resources so he could learn more about the referral
process. Because Ms. Hodge would be listed as the respondent to any referral, the
Analyst asked Mr. Rios for her contact information. Mr. Rios said he would contact Ms.
Hodge and attempt to put the Analyst in touch with her (Attachment 3).

On August 18, 2017, the RAD Analyst called Mr. Rios and directed him to the
Guidebook for Complaints and Respondents on the FEC Enforcement Process. Mr. Rios
said he was discussing the matter with his client and would follow up next week with the
contact information for the Treasurer (Attachment 3).

On August 31, 2017, Mr. Rios called and spoke to another RAD Analyst. He
asked how the Committee should respond to the RFALI citing increased debt activity. The
Analyst explained that the information should be disclosed in a Miscellaneous Electronic
Submission (“FEC Form 99”). Mr. Rios asked when the Committee would be officially
notified about the referral. The Analyst replied that the Committee would be notified by
the relevant office once the referral was forwarded by RAD (Attachment 3).
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On September 5, 2017, the Committee filed an FEC Form 99 in response to -the
RFALI referencing the Amended 2017 12 Day Pre-Special General Report, received July
6, 2017. The Committee stated, in part:

“The first amendment to the report filed on March 23, 2017, only eight
days following the report’s [sic] initial due date, disclosed an increase of
$115,877.12 in debts owed to vendors. This amount comprised 89 percent
of the total increase in the disclosed amounts for debts to vendors on all
campaign report amendments for this reporting period. The amendment
was caused by a misunderstanding by compliance staff of this law firm of
the reporting requirements for debts owed to vendors. Specifically, staff
misread the FEC?s [sic] Campaign Guide for Candidates to mean that
debts owed to vendors were only reportable once they were outstanding
for 60 days or more (see p. 105-6). The error was not identified until after
the initial report was filed. The error was made on the committee’s [sic]
second campaign report -- the first report disclosing significant
expenditures -- for a candidate running in a special election and who had
not previously run for federal office. As soon as our office became aware
of the error, we immediately executed a campaign report amendment to
correct it. The amendment was filed in advance of the election and the
issue was corrected for all future reports. '

Subsequent amendments to the March 15 Pre-Election Report caused the
amount of debts owed to vendors to increase by a total of $14,237.64 or 11
percent of the total amount of amendments in this category. These
amendments were the result of invoices that were not received from
committee vendors, staff, and volunteers in time to allow compliance with
reporting deadlines. The committee made good faith efforts to request the
information from vendors to ensure compliance with disclosure rules and
the failure to comply was inadvertent. We believe the errors are
attributable in large part to the abbreviated election timelines and reporting
periods associated with the special election. The committee took
appropriate and prompt action to correct reporting issues by initiating
amendments to the reports within a short time frame after it received
information related to the unreported debts owed to vendors.

The committee has established procedures to ensure prospective
compliance with the reporting rules by (1) instituting training for
campaign staff and volunteers regarding the disclosure rules and (2)
insisting that vendors institute invoicing procedures that ensure
compliance with federal disclosure rules” (Image 201709059072958689).

To date, no further communications have been received from the
Committee regarding this matter.
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Jlmmy Gomez for Congress (C00629659)

2017 12 Day Pre-Special General Report/Amended 2017 12 Day Pre-Special General
Report, received 7/6/2017 :

Overview of Additional Debt

Amended
Original 2017 2017 12 Day
12 Day Pre- Pre-Special .
Special General Debt A(,tu‘ll,
General Report Variance Increase in
Report Line Repor o New Debts
eport (Image Received Amount -
201703239051 7/6/2017 ncurred
884905) (Image
201707069066560979)
Amount Incurred This o
Period (Schedule D) $0.00 $130,114.76 $130,114.76 $130,1 1476
Outstanding Balance
Beginning This $1,644.08 $1,644.08 $0.00
Period (Schedule D) '
Payments This Period
(Schedule D) $1,644.08 $1,644.08 $0.00
Outstanding Balance
at Close of This $0.00 - - $130,114.76 $130,114.76
Period (Schedule D)
ine 10: Debts and
Obligations Owed by $0.00 $130,114.76 $130,114.76
he Committee

Attachment 2



Jimmy Gomez for Congress (C00629659)
Amended 2017 12 Day Pre-Special General Report, received 7/6/2017 (Images
201707069066561275-87)

Overview of New Debts Incurred

Outstanding

Beeinnine Amount Pavments Increase in Debt
Vendor b A Incurred ‘ Incurred
Balance

Andalon, Daniel $0.00 $12.83 $0.00 $12.83
Andalon, Daniel $0.00 $36.42 $0.00 $36.42
Andalon, Daniel $0.00 $9.00 $0.00 $9.00
Andalon, Daniel $0.00 $8.70 $0.00 $8.70
Andalon, Daniel $0.00 $27.84 $0.00 $27.84
Andalon, Daniel $0.00 $54.07 $0.00 $54.07
Andalon, Daniel $0.00 $137.88 $0.00 $137.88
Andalon, Daniel $0.00 $32.63 $0.00 $32.63
Andalon, Daniel $0.00 $22.83 $0.00 $22.83
Andalon, Daniel $0.00 $245.00 $0.00 $245.00
Bank of America $0.00 $1,786.77 $0.00 $1,786.77
Bank of America $0.00 $1,434.72 $0.00 $1,434.72
Bank of America $0.00 $350.00 $0.00 $350.00
Bank of America $0.00 $858.50 $0.00 $858.50
Commerce Printing Services $0.00 $12,401.45 $0.00 $12,401.45
Diego, Glauz $0.00 $800.00 $0.00 $800.00
Egan, Tim $0.00 $2,500.00 $0.00 $2,500.00
Gomez, Jimmy $562.10 . $0.00 $562.10 $0.00
Gomez, Jimmy $430.10 $0.00 $430.10 $0.00
Gomez, Jimmy : $26.88 $0.00 $26.88 $0.00
Gomez, Jimmy . $625.00 $0.00 $625.00 $0.00
Green, Stephen $0.00 $625.00 $0.00 $625.00
Pfeiffer Design $0.00 $750.00 $0.00 $750.00
Revolution Messaging, LLC $0.00 $2,750.00 $0.00 $2,750.00
Revolution Messaging, LLC $0.00 $2,750.00 $0.00 $2,750.00
Scotch Digital, LLC $0.00 $2,500.00 $0.00 $2,500.00
SG&A Campaigns $0.00 $25,000.00 $0.00 $25,000.00
SG&A Campaigns $0.00 $25,000.00 $0.00 $25,000.00
The House of Printing, Inc. $0.00 $8,281.50 $0.00 $8,281.50
The House of Printing, Inc. $0.00 $7,282.54 $0.00 $7,282.54
The House of Printing, Inc. $0.00 $5,621.93 $0.00 $5,621.93
The House of Printing, Inc. $0.00 $8,726.74 $0.00 $8,726.74
The House of Printing, Inc. $0.00 $4,507.24 $0.00 $4,507.24
The House of Printing, Inc. $0.00 $4,878.08 $0.00 $4,878.08
The House of Printing, Inc. $0.00 $4,337.59 $0.00 $4,337.59

Attachment 2
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$0.00

$0.00

Attachment 2

The House of Printing, Inc. $4,915.05 $4,915.05

The National Democratic

Club $0.00 $568.80 $0.00 $568.80

The National Democratic

Club _ $0.00 $901.65 $0.00 $901.65
Total:” = 2T 7 $1,644.08 - |.$130,114.76 | $1,644.08 | $130,114.76 7




