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REPORTS ANALYSIS DIVISION REFERRAL
TO

ALTERNATIVE DISPUTE RESOLUTION OFFICE

DATE: January 21, 2015

ANALYST: Jaime Amrhein

.  COMMITTEE: Bill Cassidy for US Senate
C00543983
Ralph Stephens, Treasurer
P.O. Box 80505
Baton Rouge, LA 70898

II. RELEVANT STATUTES: 11 CFR § 104.3(b)(4)
52 U.S.C. § 30104(b)(4)
(formerly 2 US.C. § 434(b)(4))

Ill. BACKGROUND:
Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity)

Bill Cassidy for US Senate (“the Committee™) amended its 2014 12 Day Pre-
Primary Report to disclose additional disbursements of $162,160.00, which were not
disclosed on the original report (Attachment 2).

On August 8, 2014, the Commiittée filed its original 2014 12 Day Pre-Primary
Report, covering the period from July I, 2014 through August 2, 2014. The report
disclosed disbursements totaling $880,340.56 on Line 17 (Operating Expenditures) of the
Detailed Summary Page (Image 14020660894; Attachment 2).

On October 14, 2014, the Committee filed an Amended 2014 12 Day Pre-Primary
Report disclosing $1,042,500.56 in disbursements on Line 17 of the Detailed Summary
Page, an increase of $162,160.00 from the original report (Image 14020982252;
Attachment 2).

On October 29, 2014, a Request for Additional Information (RFAI) was sent to
the Committee referencing the Amended 2014 12 Day Pre-Primary Report, received
October 14, 2014. The RFAI requested clarification regarding the significant increase in
disbursements not disclosed on the original filing (Image 14330063333).
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On November 24, 2014, Joe Mosby, the Committee’s Deputy Treasurer, called
the Reports Analysis Division (RAD) Analyst for assistance in responding to the RFAI
regarding the increase in activity disclosed on the Amended 2014 12 Day Pre-Primary
Report. Mr. Mosby explained that due to a staff miscommunication, one wire transfer
was mistakenly omitted. The Analyst advised Mr. Mosby to file a Miscellaneous Paper
Document (“Form 99”) to explain the reason for the increase in activity on the public
record and any corrective action the Committee took as a result. The Analyst explained
that the Committee may be referred to another office for further action (Attachment 3).

On November 25, 2014, the Committee filed a Form 99 in response to the RFAI,
which stated in part:

“We filed an amendment to our 12 day pre-primary report because we
discovered that a wire transfer had been inadvertently omitted from this
report. We discovered the omission while preparing the 3rd Quarter report
due on October 15, 2014, Upon discovery, we immediately amended the
original report to include the omitted expense.

The expense that was omitted was paid by wire, not by a paper check.
The process for recording wire transfers in the Committee's accounting
software is different than that of expenses paid by check. The accounting
software contains a check writing function that records expenses written
by check immediately when a Committee check is created. Wire transfers
must be manually recorded using a separate procedure that is unable to
ensure that expenditures are recorded concurrently with actual payments.

In this instance, the authorization to execute the omitted wire transfer was
communicated solely to the Deputy Treasurer. After executing the wire,
there was a miscommunication in my office with regard to how and when
this transaction would be recorded in the Committee accounting system.

Normally, prior to filing any reports with the FEC the Deputy Treasurer
reconciles the bank balances with the amounts being reported on the
reports. On this occasion, Deputy Treasurer was out of town for a
personal emergency. In the communication with him and other members
of my staff, there was a misunderstanding and the amounts from this
particular wire were not entered into the expense tracking software. Prior
to leaving town, the Deputy Treasurer was under the impression that the
wire transaction was going to be recorded but was unable to verify due to
the circumstances of his absence and failed to confirm that the transaction
was appropriately included on the report prior to filing.

When we began to prepare the next report, we realized that this expense
had not been reported. We immediately amended the report to include the
expenditure.




Since filing the amended report, we've implémented two procedures
designed to prevent future omissions of campaign expenditures of this
nature. First, requests and approvals for wire transactions are now
communicated globally throughout the Committee accounting team so that
more than one person is aware of the transaction. A team member then
records the transaction in the Committee accounting system prior to the
execution of the wire. Secondly, we've trained other team members on
how to perform our bank reconciliation process so that any potential
unavailability of the Deputy Treasurer will not prevent the campaign from
completing a final bank reconciliation immediately prior to filing required
reports” (Image 14021231128).

To date, no further communications have been received from the Committee
regarding this matter.
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Bill Cassidy for US Senate (C00543983)
Overview of Additional Disbursements

2014 12 Day Pre-Primary Report/Amended 2014 12 Day Pre-Primary Report

2014 12 Day Pre- Amended 2014 12 Day
Primary Report Pre-Primary Report,
(Image received 10/14/2014
—14020660894) (Image 14020982252)
Line 17: Operating $880,340.56 $1,042,500.56 1 $162,160.00
Expenditures '

Disbursement
Variance
Amount

Report Line

Tl Y amangbs | .| SI62,16000

Attachment 2



