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August 3, 2011

TO: The Commission
THROUGH: Alec Palmer /

Acting Staff Director
FROM: Patricia Carmona ~‘0 (]

Chief Compliance Officer

Lynn M, Fras

Director, ADRMOSTi

SUBJECT: ADR 584 Ed Royce for Congress and James Daily, Treasurer
Informational Memo on Assignment

The Reports Analysis Division (RAD) referred RAD 11L-20 on July 22, 2011, and the
ADR Office designated the referral as ADR 584. We included a summary and discussion
of the referral for your information. We anticipate initiating communication with
Respondents in ADR 584 on August 5, 2011. Please contact Lynn Fraser if you have any
questions, comments or concerns before then.

Summary of Case: RAD referred Ed Royce for Congress and James Daily
Treasurer (Respondents or the Committee) for failing to disclose all financial
activity on their 2010 October Quarterly Report. The Committee filed three
amended 2010 October Quarterly Reports beginning on January 24, 2011. The
second amended 2010 October Quarterly Report disclosed additional
disbursements in the amount of $161,581.07.

Respendents contend that it was an inadvertent omission by the bookkeeper of
three disbursements during the reporting period.
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